APRIL 2021 60132/BPZ4A/BPF4A/

BPW4A/BPG4A

Time : Three hours Maximum : 75 marks

10.

11.

12.

PART A — (10 x 2 = 20 marks)

Answer any TEN questions.

What is accounting for price level changes?
clleney Hlena WIHMLD SERTEHE LD CTETMHTE 6T6bTEn ?

Define Human Resource Accounting.
weflg eUeT SaTHSLIME UM TULIMI&HS.

What do you understand by amalgamation?
mdamaiiugar epob Bellr oileug wirg ?

How do you calculate the purchase consideration under net
assets method?

Blar  Qansg  pepulear Ep Csmeatpsed LMILWET  ereUamD)
SETES (Heumu ?

Define ‘Holding Company’.

“Aig iy Hlmion’ ereruens euenumi.

What is revenue profit?

GU(REUTUIGIT GTLILD GTETMTE 6T6HTE ?

Give a short note on rebate on bills discounted.

sat@Epuly Qewwnul L Gaser Warear sedarepuly @Nss dm @iy
SO&-

What is meant by provision for unexpired risk?
erélfumym @)L M6 &I&E TETDTE 6Teime ?

Write a short note on voluntary winding up.
seneilpuL seetiiy GHSE @G dn GOHILLY aTWgs.
Who is a liquidator?

SEGLILITETIT GTEsTLIGUIT WITIT?

What do you mean by cost of control?

SU_(HUUM_(H QFwe] eraTmmed 6TeTer ?

Give the meaning of Liquidator’s final statement of account.
sevaliureriler @mid idsame saré@ erearger CLmmHanar &(ms.



PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.

13. Briefly describe the advantages of Social responsibility
accounting.

Feps QuTmILiL saursdlwedler Berensamer &F(HSswns elleuflésab.

14. The company B takes over the business of company A. The value
agreed for various assets is

Goodwill Rs. 22,000,
Land and Building Rs. 25,000,
Plant and Machinery Rs. 24,000,
Stock Rs. 13,000,
Debtors Rs. 8,000.

B Company does not take over cash but agree to assume the
liability of sundry creditors at Rs. 5,000.

Calculate purchase consideration under net asset method.

A fipeasdler ecailssans B Blneuead eaOsss Csmardmg.
LOCaum QETEgI&EsERsE @LiLe Gamareriiul L UL

BHGLWIT e5.22,000
Bleod HmID &L igL Lb eh. 25,000
Qumd wHmiId @uibS TrhigeT em. 24,000
ES LGN, em. 13,000
sLarmeflser eh. 8,000

4@ Blpeuernd  vemsas  aTHEHE  Csmarerelldvenay.  yermed
sLabCsmisallen sLer @5.5,000 & ehdH CQsmeter LIS
Qaretdlng erers Camers.

Blar Qersg wpevpulfler Ep QamaTpsed HILILIET SaTsEd (hs.

15. The following Balance sheets as on 315t March 2018 are given:

Liabilities H Ltd S Ltd Assets HLtd SLtd
Shares capital in 12,000 6,000 Sundry assets 20,000 12,000
Re. 1 fully paid shares Investments
Reserves 3,000 2,000 6,000 shares
P and L account 2,000 1,000 in S Ltd. 7,500 —
Sundry liabilities 10,500 3,000

27,500 12,000 27,500 12,000

H Ltd. has acquired shares in S Ltd. on 31.3.18. Prepare
consolidated Balance Sheet as on 31.3.18.
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31 wmrg 2018 dleeuriug AGeaeumbd @@mUy  Hlee @iy
Qarhesiul_(hereng)

QurmLiLser H S Qerggissar H S

SBGLL OEIQLL SBGLL AL L

L@ (s ep. 1 LebeUam s

WP(PaIFID Qendgibaar 20,000 12,000

QegudsiiulLg 12,000 6,000 apsSOaar S

STLIL&ET 3,000 2,000 eBIGEL L 1q e

Qeomu pris 6,000 Lri@ser 7,500 —

E@MTES, 2,000 1,000

upue GurmiliLger 10,500 3,000

16.

27,500 12,000 27,5600 12,000

H 0@ 31.3.18 ey S SICLL fimeuangdled Liki@Gsamar
aummdlwgl. 31.3.18 Cadulenig emdlaarhs Q@ Uy  Hlae
@hllienu swmilésab.

While closing its books of accounts, a commercial bank has its
advances classified as follows :

Rs. in lakhs

Standard assets 16,000
Sub-standard assets 1,300
Doubtful assets (secured)

: Doubtful for one year 700

: Doubtful for one year to 3 years 400

: Doubtful for more than 3 years 200
Loss assets 500

You are required to calculate the amount of provision to be made
by the bank, assuming that all the doubtful assets are secured.

2SN HETEG LSSEnismer epBd Curgl, e euamiles eumdl oiger
peTuaThRIGemeT LdeTel(Hmn elams LSS W eTerg) :

5. OL_FE S

Bleveowimenr CFTsg)seer 16,000
glavent Hlevawiner Cersg)ssar 1,300
sw Qerggisser (MenarmwiriLl L ane)

D T Y ar(h&ETar guib 700

D AT(hH (PSHD 3 YT (HEHET QU Ul 400

: 3 Yar(HEERSED Cens guibd 200
BULE QeTsgissaer 500

s QFTSHIEHET MATSFHD UTHSTESLILL (HeTerear eTerm &

aumdwure  eupmsiul  Couadnqw  @gisE Osrasemw  Heilf
SETES (.
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17.

18.

The particulars relating to a company that has gone into
liquidation is as follows:

Preferential creditors Rs. 10,000
Unsecured creditors Rs. 32,000
Debentures Rs. 10,000

Assets realized Rs. 39,650, liquidation expenses amounted to
Rs. 1,000. The liquidator is entitled to a remuneration of 2% on
amounts paid to unsecured creditors other than preferencial
creditors.

Prepare a liquidator’s final statement of account.

solLsEGF Ogerm e  Bloeuard Csmifumer  elleuyhiger
“ereu(mLomm)

wearflenn sLatbCsmiaser e. 10,000

Weemrwidlder sLafbCsriger ep. 32,000

SLAT_(HLI LSS Thiser er. 10,000

Qemggisser albuemaer . 39,650, sameliy Gsoeyser ap. 1,000.
weargiflenn  sLatBGsreny sy gaerw Yenamrwidlevevr
sLaBCamissTer Qeqss Csmansuiey sameUILITeTHESTar 2ardwib
2% <4Eb.

seveliurerfler @midl idsmasamw surt Cews.

From the particulars, prepare the fire revenue account for
2017-18:

Rs.
Claims paid 2,35,000
Legal expenses regarding claims 5,000
Premium received 6,00,000
Reinsurance premium 60,000
Commission 1,00,000
Expenses of management 1,50,000

Provision against unexpired risk on 1.4.2017  2,60,000

Claims unpaid on 1.4.2017 20,000
Claims unpaid on 31.3.2018 35,000
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19.

20.

Yereu@md  eleucurmserelmhg, 2017-18yb  angHsrar &
QU(RELTL SETENGS SIS LWD.

€.
QequssiitiL 2 fanwGasrrasdr 2,35,000
> fleoCamyevger Qarfumear L GFa|ser 5,000
QuUPLILL L (PESTLOMBISET 6,00,000
LHSTUEL(H (PESTLOD 60,000
EWIC) 1,00,000
Blireurs Geae|ser 1,50,000
1.4.2017 yemmy erdlrungm @L(h&@ erdlyner Cansg  2,60,000
1.4.2017 oyemmy QeugsriuLrg o ManwCasrraoser 20,000
31.3.2018 e QessriLing o flevwCsamyeser 35,000

Goodwill Co. Ltd. took over the assets Rs. 1,75,000 and
Liabilities of Rs. 15,000 of Raj & Co. for the purchase
consideration of Rs. 1,65,000. Goodwill Co. Ltd., paid the
purchase consideration by issuing debenture of Rs. 100 each at a
premium of 10%. Give journal entries.

BHEQUWT sbCual QWL Csrsgssamer p.1,75,000 LHMILD
Qumiiiyseer  ¢5.15,000 sy e Cameilid  Qamerapged
woUwer Gsmens ¢h.1,65,0005808 (hSgI&0ETa@TLg. BHGUWIT
shlueafl SBICALL Qareripged wHUWe QFTamEsEsTs: F.100 6isb
10% earndde sl (H usdyors Geualudl () CeasHwug.
GSOLCUL L uHeyEeT H(Hs.

PART C — (3 x 10 = 30 marks)
Answer any THREE questions.

The following information relating to N Ltd., for the year ended
31st December 2018 is provided to you and you are requested to
calculate net monetary result for the year 2018.

Rs.

Net monetary assets (Opening) 20,000
Net monetary assets (Closing) 1,40,000
Transactions for the year are under mentioned:

Cash sales 1,60,000
Credit sales 2,00,000
Credit purchases 1,40,000
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Rs.

Wages 40,000
Other operating expenses 20,000
Interest paid on 31.12.2018 24,000
General price index on 15t January 2018 100
General price index on 315t December 2018 150
Average index for the year 125

N QL Qgrirurer Gereumd sseucser, 2018 qabuir 31 @pib
CaHujLer (piqeuamlbg paTiqH@ 2 BISEHEE GUPHEISILL (HETeTer.
Cugid 2018 <y byemghamear Hlay BrearTw (Plgameld &amsdl (Hmm

Camyriu@ddiser.
1.

Blay prevrw Cenggsser (Csm_gsib) 20,000
Blay pravrw Cemggssem (Qmid) 1,40,000
TG HETET BL6UlqSEEHET @GOG ILL (HeTeTe:

Qrrés eNpHLenesr 1,60,000
sL6 &Sl 2,00,000
sL6m QameTpse 1,40,000
.60 40,000
9 Quss Geweyser 20,000
31.12.2018 <jeirm Qeassiiul L el g 24,000
1 spareul 2018 yeirmy Quing eflenes GHIuIEH 100
31 gebuir 2018 wermy Qurg elemes @Ik 150
gamgar sred oL@ 125

21. Following is the Balance Sheet of X Company Ltd. as on
June 30, 2018.

Liabilities Rs. Assets Rs.
12,000 shares of Land and Buildings 27,20,000
Rs.500 each 60,00,000 Plant and Machinery 30,00,000
Reserve fund 6,50,000 Furniture and Fittings 1,00,000
Insurance fund 1,30,000 Patent and
Pand L alc 20,000 Trademarks 4,00,000
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Liabilities Rs. Assets Rs.

2,600 Debentures Stock 20,00,000
of Rs. 500 each 13,00,000 Sundry Debtors 6,00,000
Workman savings bank 4,00,000 Cash 1,80,000
Sundry Creditors 5,00,000

90,00,000 90,00,000

Y Company Ltd. agreed to take over X Ltd. on the following

basis:
(a) Payment of cash at Rs. 90 for every shares in X Ltd.

(b) Payment of cash at Rs. 550 for every debenture holder in

full discharge of debentures.

(¢) Exchange of 4 shares of Y Company Ltd. on Rs. 75 each
(quoted in the market at Rs. 140 each) for every share in
X Company Ltd.

Show necessary ledger accounts in X Ltd.
sooer 30, 2018 Mleweuriug X sb@uell SOCLL  Bipeiarsder
@muy flewe @Mty Gereiomm.

QurmitiLger o Qemg g &aer €.
12,000 urii@sar B whyb sligLBiseT 97 90,000
e5.500 &Sgid 60,00,000 @urdl woHmid
sy g 6,50,000 @uipdlriisar 30,00,000
sTUSC G S 1,30,000 D&EET LOHDILD
Gooru plL saés, 20,000 QUTYISgIBDSET 1,00,000
2,600 s_af Gu1 Lgdyhiser smiyfle whpd
em. 500 eSsid 13,00,000 elanflsé@l 4,00,000
Agmflomafl Cafltiy eumid) 4,00,000 &T&SBIY 20,00,000
Lpu@ sLaibEsiser 5,00,000 UbDL® sLarrelae 6,00,000

Qe 1,80,000
90,00,000 90,00,000
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Y snQuafl SBGQLr  Gereumd Siglientuld X a6

Bncuarseans eswsliLbhSS @lLs CsTeamLg:

(@) X AGLLiger eeubeur@m UBIGSHERSEE . 90 Qrréswors
QegssLILHILD.

(<) @aleunm sLafl (U usdHrsTrisEps@n o 550 Qrrésnrs
Qeansd sLall B LSS Td WPpeugid STésriurLg).

@) Y spCuel SBCQLL Sineuarsder 4 uki@Gsamer ap. 75 aigb
(sbanguliler  ¢5.140 erar CupGsmer sriL il (Hererg) X
shCuefl NOGLL flmeuargdler gelbeumm Liki@sEhs@m

eredr LmHmUILIL L&)
X OBQLL 16 Caameuwimar CLCTL (& sams@Esamers s (Hs.

22. H Ltd acquired 80,000 shares of Rs. 10 each in S Ltd. On
1st January 2018. The summarized Balance sheets of H Ltd. and
S Ltd. on 30th June 2018 were :

Liabilities H Ltd. S Ltd Assets H Ltd. S Ltd
Share capital Machinery 6,00,000 4,50,000
Rs. 10 each 20,00,000 10,00,000 Furniture 20,000 40,000
Reserves 1,00,000 1,50,000 Shares in
Pand L a/c 50,000 45,000 S Ltd 8,80,000 —

9% Debentures

2,00,000 9% Debentures

Creditors 4,00,000 2,00,000 in S Ltd. 80,000 —
Bills Payable 20,000 10,000 Stock 5,20,000 6,50,000
Debtors 1,80,000  2,70,000

Bills receivable 10,000 15,000

Cash 2,80,000 1,80,000

25,70,000 16,05,000 25,70,000 16,05,000

Bills receivable of S Ltd. include bill for Rs. 8,000 accepted by
H Ltd. and creditors of S Ltd. include Rs. 20,000 due to H Ltd.
An amount of Rs. 30,000 was transferred by S Ltd. from the
current year profits of Rs. 60,000 to reserve. You are required to
Prepare the consolidated Balance Sheet as on 30th June 2018.
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H a00@QLr 80,000 umigseaer ep. 10 aisbd 1 mereufl 2018 ojammy S
OB igL b eummlug. H OW0@Lr wpmd S eSSl
gSweupdlenr 30 eg9err 2018 b BrevaTw F(HEFLTRT @) (HLIL Hlene

Gy :
CuTmIL|&6T H S Assets H S
[T [ TS [T (AT [T [ T - T (AT
LB (e Qupdlrhiser 6,00,000  4,50,000
.10 eSgid 20,00,000 10,00,000 <SIEPDEEE 20,000 40,000
STULEET 1,00,000  1,50,000 S &A@
@aeru LIBI&&6T 8,80,000 _
BUL &/@ 50,000 45,000 S SIHQLL g6
9% sLa_[HL 9% &L e (U
Lggliger — 2,00,000 Ugdiser 80,000 —
sLafpCHTISEET 400,000  2,00,000 STES®UY 5,20,000  6,50,000
Oragia.sHE M sLaeflsar 1,80,000  2,70,000
WwrHnIFL G 20,000 10,000 @upEIFHEMW
rHmIEL 6 10,000 15,000
Cyrésiod 2,80,000  1,80,000
25,70,000  16,05,000 25,70,000  16,05,000

S ABQLger GumeugH@Eiu  wrHmF e H  SBQLLLmeé
ghnstsrareriiul L ep. 8,000 Gaibgiarerg whmb S 6086 1q 60
sLabCsmilad H M QLpssrar Hlaemae ep. 20,000 Gerrbg)erensg.
BTl @emuwrear . 60,000 Smpg S MO GQLL LT
e5.30,000 smiysE wroprulLg. 30 g9ar 2018  preverw
mhadmanis @ UL Hlew @dlliemu Helr suriss.

23. The following balances are abstracted from the books of New
Bharath Life Insurance Co. Ltd., as on 31.3.2018.

Rs. Rs.
in 000 in 000
Life assurance fund Claims paid
(1-4-2017) 15,00,000 during the year 64,900
Premiums 4,96,000 Annuities 2,050
Consideration for Bonus in reduction
annuities granted 15,000 of premiums 1,600
Interest and Dividends 1,00,000 Medical fees 2,400
Fines for revival of policies 750 Surrenders 4,000
Reinsurance premium 20,750 Commission 18,650
Claims outstanding Management expenses 22,000
(1-4-2017) 4,500 Income tax on dividend 8,500
9 60132/BPZ4A/BPF4A/

BPW4A/BPG4A



Prepare Revenue account after making the following
adjustments:

Rs. in ‘000

(a) Outstanding balances:
Claims 14,000
Premiums 4,600
(b) Further bonus for premium 2,400
(¢) Claims under reinsurance 8,000

31.3.2018 fleeuglitg, ydw umrs ujer sTinSr@  sbue
OAGL_LIg 657 BIOELUNIGE FNIGSLILL (HeTer eNeuymisET
ereu(mLomm

{h- {h-
’000 & ’000 &
et sTUSE(H Bl BLLULITE 60 CEFaISsLii L
(1-4-2017) 15,00,000 Ganms@snas 64,900
PGS 4,96,000 @TOS6sT@®S 2,050
QUIPBISLILL L GU(HLTHE T e Gamplllbarer
Qgnans 15,000 Gurmenaiv 1,600
@l lg WOHMID LRIGTSTUILD 1,00,000 WL(HESIe! SLLawrld 2,400
uredd ygIniLsaemer 750 @UUML 6] 4,000
SETL_&&L_L_6wrLDd EVIC) 18,650
LoSTISEH WPeraToLd 20,750 Coeresrann Gawa|ser 22,000
Hlayeneuufled 2 erer UBIen&SSTWLD g mes 8,500
o fanto Camrevsar (1-4-2017) 4,500 @uGorar eufl
Qereumd Fflsl (Hgosamer Cewusller eumeuruiar sesans Swmi
C&uis :
eh. ‘000 @)eb
(@) Hayeweus Csmans :
CanmpsLsreans 14,000
(PENGITLO MBI EIT 4,600
(<) paarnsgissrar s hsd Gumeare 2,400
@) msriliger Sp CarmsOsTans 8,000
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24. A company went in liquidation on 31.3.2018 when the following
balance sheet was prepared.

Liabilities Rs. Assets Rs.

Share capital Goodwill 60,000
19,500 shares of Rs. 10 each 1,95,000 Building 48,000
Sundry creditors: Machinery 65,500
Partly secured (on building) 53,310 Stock 56,800
Secured creditors 99,790 Debtors 48,820
Preferential creditors 24,200 Cash 2,500
Bank overdraft 8,000 P and L account 98,680

3,80,300 3,80,300

Assets realized as follows:

Building Rs. 35,000
Machinery Rs. 51,000
Stock Rs. 39,000
Debtors Rs. 58,500
Cash Rs. 2,500

The expenses of liquidation amounted to Rs. 1,000. The
liquidator’s remuneration was agreed at 2.5% on the amount
realized (including cash) and 2% on the amount paid to
unsecured creditors.

Prepare Liquidator’s final statement of account.

31.3.2018 ©jemm 6@ Hlimeuard seedssiul L Gumg Geremb
@iy fleve swumflgsiul Lg

Qummitiyser . Qersgisaar .

UBIE (PS5 BHAUWIT 60,000
19,500 L@ 5. 10 s 1,95,000 &gl 48,000
upLe sLafECaisT : QuipSyhiser 65,500
LES WearuiulLg (SLyLmsd) 53310 &T&SGUY 56,800
Wepamriini L sLafbCamiaer 99,790 UHU sLarTaflse 48,820
wpareiflennd sLatbCamigar 24,200 @rT&sLD 2,500
aidl Guoaeor upy 8,000 @@t plL sasE 98 680

3,80,300 3,80,300
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Qersgsa6r Gemoupomm Sré&sliul L g :

&liqL 1D em. 35,000
@uibErriser em. 51,000
FT&E (HLY em. 39,000
LGOI ST em. 58,500
Qurésibd eh. 2,500

SOOLILEETET CFe 56T h.1,000 Y@, SeeLiumerier 2erdlwiib
e GOsmewsuied 2.5% (uewrd oL uUL) wHHD GeewTwisleavr
sLaBCsMmEE CQeqssiiul L Qgresuied 2%  eer UG

QameTeriiLi L g|.

sevaliureriler @mid saéd@ MNsmamus swTiEsab.
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