24.

The followmg scheme of’ reconstruction was approved by Yes Ltd

(a) The shareholders to recelved in ‘lieu of their present
holdmg of 50,000 shares of X 10 each the following :

. (@ fully paid ordinary shares equal to 2/5 of their
' - holdings

1) 5% Prefe1 ence shares to the extent of 1/5 of the above
ordinary shares.

- (i) ¥ 60,000 6% debentures.

(b)  The goodwill whlch stood at X 3, OO 000 was wrltten down to

% 1,50,000

(¢) Plant and Building were wptten down by X 20, OOO and
X 30,000 yespectlvely

Give journal entries. .
e%gge'sa;rr@ub wpEFeliLg S L Semg e ﬁlgj'mﬁ'a{@]m'é,]ggjmm@
(1) 60,000 Llgsar X 10 aigld  eaiggerer urm@g,rnyrr &Ggp
GO GeTarengLt ngjeﬂ,r_orrrr

@ st eaggeerded  2/5
' Q&@‘{T@QQLL FTHTEIL Uk GaamaTi Clupdpr

(i) 15 ukg CupGstdoiiulc ETGMTeRT urm@a;efﬂen
5% @m@rﬂmmu LI @& 6T Qu@]:&ﬁ]g)rrrr

(ii). X 60,000 wHiLjerer, 6% HLeim ug;ﬁmma;m

" ’(c'gb) X 3 00,000 wﬁuqmmpm@umn % 1,50,0005 @Gog)asa;uuu_gj
(&) Qurr;f)] OO - asl_Lq_l_rmasm wpepCu X 20,000 Log)gmo

X:30,000 @mg)a;a;uul_l_m
GOLCUL B ufayser Sms.
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-Ti'me : Three hours

10.

Maximum : 75 marks
PART A — (10 x 2 = 20 marks)

Answer any TEN questions.-

What do you mean by equity shares?

&LD LITRIGS&GET GTETDITE) GT6Teu?

State the meaning of ‘Calls in Arrear’.

© ALy flimal aerLiger QUTGET snps.

What is underwriting of shares?

LGS @lLmd GTEDITED eremen?

' What do you mean by Redeerriahle Preference shares?’

Bet5@ penanifienio Liki@adr ETEMDTE GTaman?

Write a sho;*t note on ‘Capital R.edemp.ti'o;r'l .'R‘ese‘rve’
e B iy Lpe S GAGY orpsie

What is profit prior to 1ncorporat10n"
aaLL@\g)oJrra;asggﬁlm@j apHesw @a)rrul.o cmrgprra) Grarrsm?
Give a short note on ‘Shareholders funds’.

L@ gTiEd S Lpd @AY 5.

How will you deal with prov181on for Tax in final accounts 1n
companies?

Bowhsafear Qnd sarsgselan eufl @g&&;ml_ GraJaJerJ ug‘,\m

Qalieumii?

What is Super profit?

Bens @emUb eremmmed eTeten?

‘How would you determine “Yield value of shares”?

LG satlar euLomar odltienu ereueumy) I Haumis?

i
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11.

12.

13.

14.

15.

16.

17.

What is Internal Reconstruction?
2{SLMETENLOLIL| GTETMTe): 6TEma?
What do you understand by ‘Alteration of Share cai:)ital’?
LRIE (pgme rpBluamiogse Lpdl § sideus) ererer?
PART B — (5 x 56 = 25 marks)
Answer any FIVE questions.

Explain the provisions of the Companies Act regardmg issue of
shares at discount.

urigsemer e L gHé Cevellull@eugl Qsriiurer Hlpwé s L sder
eflglsemar clleré@s.

What are the methods of valuation of equity shares?

suiiGaeaar EUILTEH Qb wpemaET wWrameu?

XY Ltd. forfeited 100 shares of X 10 each for non-payment of the
first call of ¥ 2 and final call X 3. Of these, 60 shares were
reissued at X 8 per share. Give journal entries.

XY Agiob grer Qaflud’ L 100 ukigsmer gam I 10 eIz s
Slmipliy Agmens X 2 wpmd Qnid @iy Gsrms eisn X 3 ENIF
TIamSsTed oLl Gausg. euphld 60 unEsmer WL {HD
geng b X 8 aipb wpGaaii( ewisg. GEHILCLL G uHayse Sms.
X Ltd purchased fixed assets for X 7,20,000 from Vasan Bros.

and issued 8% debentures of X 100 each at a premium of 20% to
settle the purchase price. Give journal entries.

X afidLs flaws Qerggismar X 7,20,000 & aursar Gnsien
Qrilimpe  armdug. oigpE Csaiss Caamrgw Gsmaapsod

dlaads 8% sLar Lisdymser genn X 100 eisb 20% apaeningHa

Gauefiud’ gl GHIUCLILEH Lflasdr s@me.

From the following particulars, give journal entries for
redemption of preference shares

Redeemable preference shares % 80,000

Premium on redemption 5%
Divisable profits available X 15,000
: General reserve available X6,500
Securities premium a/c X 4,000

Fresh issue of shares is to be made at a discount of 10%.
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23.  On 31% December 2016, the Balance sheet of a limited company
disclosed the following position :

e 2
Issued capital : Fixed assets 5,00,000
in X 10 shares -4,00,000 Current assets 2,00,000
Reserves 90,000 Goodwill 40,000
" Profit and loss a/c ' 20,000
5% Debentures 1,00,000
Current liabilities 1,30,000 ; .
7,40,000 7,40,000

On 31St December 2016, the fixed assets were independently
valued at % 3,560,000 and the goodwill at X 50,000. The net profits
for the three years were :

2014 — X 51,600,
2015 —X 52,000 and
2016 — X 51,650 of which 20% was placed to reserve. The fa1r

return on investment is 10% Calculate the value of the
company’s share by

(a) net assets method
(b) yield method.

RO ua@pLmssluc L fipiwsdlear @iy Hows @oliy 31 Lq_ELDl_IIT
20166 Qemau(mLd HlevaveniLis SITI_lg LI :

g R

Qeuaflu L s : Blewerd Qarsgisser 5,00,000
% 10 LriEsaa 4,00,000 pLUILE Qersgissar  2,00,000
ST GeT 90,000 eumenfls BHQLIWIT 40,000
Qe BLL& saé e, 20,000
5% &L_er LGS yhisaET 1,00,000
By Qummlivjaser 1,30,000

' 7,40,000 ' 7,40,000

31 weburr 20166 Hlawé dersgisadr X 3,50,000 5@ alafls BHALIWIT
X50,0006@0  sall  gpeplles  wHNIE Qe e g,
aperpret B sefla Gemu ‘ ,
2014 — X 51,600,
2015 —X 52,000 wpmib
2016 - X 51,660 @da 20% smibe aeusaEiL@LD. Blumu Sjarey
§03L® aupomend 10% y@in..
) Blar Qersgisset (penbhulab
(‘%) au(heUTE (Wenpuilabd Himiogder Libi@ wlimLs samrsd (s,
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22, Xlimited was incorporated on 1.7.2015 to take over the business
carried on by Kumar with éffect from 1.4.2015. The following is
the Profit and loss a/c for the year ended 31.3.2016. -

R X
To opening stock 1,20,000 By Sales (upto
To purchases 1,75,000 30.6.15 X 1,00,000)  3,00,000
To gross profit 75,000 By Closing stock 70,000
3,70,000 3,70,000

To administration éxpenses 18,000 By Gross profit 75,000
To Director’s fees 3,000 '
To Selling expenses 36,000
To Audit fees o 1,000
To Preliminary expenses 3,000
To Net profit . 14,000

75,000 75,000

Ascertain profit prior to incorporation.

X oo 1.7.2015 s Ugle| Getuiun L g, g @oni BL.gdl&
Qg mis  olwurumsams 1.4.2015 psed aBsss Carar g,
31.8.2016 apiqus Gleorls pL1& sammis EC QsnésL LI (Rerrerg)

=3 R

Gem_gs @)mLiy 1,20,000 efpLiener
Qs reTpsen 1,75,000 (30.6.15 eueny X 1,00,000) 3,00,000
Qs @eoruid 75,000 Qmd @i 70,000

' 3,70,000 3,70,000
Flireurss Qgeeyser 18,000 Qurss @erubd 75,000
QUGB & L_ewrid 3,000[
eflpuenang Qeaeser 36,000
saflEmas sl L_awmid 1,000
Hlpiob e wliusharen
Qeee T . 3,000
Blar @eomuilb ‘ 14,000 Z g

' 75,000 75,000

Bgiots udefin @ e 2 airLmar QoTusmss sarsd (.
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a6 (15 Lo efleuriisafel mmg) (eenflenin UBIG&ener S LgHemen
GHLCUL L Laysdr sms. ‘

BaT5@ (peneiflanin LIMGI(& 86T R 80,000
B Gen Bgrer apenanioLd 5%
LEliTsE Qaru o derane X 15,000
Qurgls &ML o drerenay 6,500
LIMI(E (PEGTLOLD 4,000

qg‘,]grré; Lri@smar 10% eul L gée Gauaflu§ Gscu’_lg,gj.

18. TK Ltd redeemed 4,000 15% debentures of X 100 each which

were issued at a discount of 5% by converting them into equity
shares of X 10 each issued at a premium of 25%. Give Journal
entries, ' ; ' ,
TK eS0@LL 5% et gdler apamy Qeuafudi . 4,000 15% &L e
ughlnmisdr X 100 efsd B LsHsTs Sieupenp garm X 10 efsid
FDLIBIGSETES 256% (peneniogdler Qeuelludr @ wmhblds Gle matorL_gj).
GOUCLL L Loy s (1.

19. The total assets of a firm is % 8,40,000. The liabilities of the firm
1s X 4,40,000. Normal rate of return in this type of business is
12.5%. The firm earned a profit of X 64,000. Calculate goodwill
valued at 2 years purchase of super profit. '

20 Boeegdear  Cursss Gerggissar X 8,40,000. IS
Quirgitigaer X 4,40,000. srgmyem aumLerear ellfsn Qns Qs
12.5% <. Hpeuend miyw G X 64,000. Bleps Qarusmg 2
heuTHsaT QETETIpSE o e ule BHGCLLEDT &6t éd [ e,

PART C — (3 x 10 = 30 marks)
Answer any THREE questions,

20. The following Trial balance of Natarajan Ltd as at 31¢t December
2016 is given to you

X X

Stock (1.1.2016) 80,000 8,000 equity shares of
Bank : 17,600 < 100 each X 75 paid 6,00,000
Furniture 60,000 6% Debentures . 2,00,000
Calls in grrears 20,000 Sundry creditors , 1,00,000
Return inwards 30,000 = General Reserve 80,000
Purchages 7,72,000 - Sales 10,00,000
Wages 1,08,000 = Returns.outward . 20,000
3 60121/BPZ3A/BPF3A/
BPW3A/BPC3A/
BPG3A/BPM3A



Insurance prepaid

g =
400 Profit and less a/c (cr) 12,000

Bills receivable 30,000
Sundry ‘debtors 80,000
Discount on issue

of debentures 10,000

Plant and Machinery 4,00,000
Land and Buildings 3,00,000

Insurance 4,000
General expenses 40,000
Establishrhent
expenses 60,000
20,12,000 20,12,000

Fr&dmuy (1.1.2016)

Additional Information : ]
(@) The value of stock on 31t December 2016 was ¥ 7 4,000.
(b) Outstanding wages X 10,000.
(¢) A provision of 5% is to be created on sundry debtors for
++  doubtful debts. :
(d) Depreciate furniture @ 10%.and Plant and Machinery @
75 % and on Land and Buildings @ 4%. ]
You are required to prepare statement of profit or loss for

the year ended 31.12.2016 and Balance sheet as on that
date. ‘

31.12.2016 iemenput pLyTmen WAL Lger @mrumiey £Gip -
SrUUCGererg) L

2 - =
80,000 8,000 &1 Liki@aer '

curiid) 17,600 X 100 6$55% 75 Qupms  6,00,000

_ BiDDE@ET 60,000 6% sLenig A yriiser 2,00,000

SienpliL] Blanene 20,000 upue sLatbCar 1,00,000

2 6T HmUILID 30,000 Qurgys sy 80,000

Qamerapsd 7,72,000 eflpLicren 10,00,000

E : 1,08,000 QeueflgsmriLid 20,000

" enamlly QegusdHu Qe pULE 85/ (eural) 12,000
smsE 400 LT
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21.

X R
Qumsb@iu wronES’ G 30,000
LIDLIG) &L_emar &6 80,000
LUSSTRIGET Ceueaflud ()
Bsrer eul b 10,000
Gurdl womb Gupdmd  4,00,000
" Bleod wHmIb sy 1 b 3,00,000
sTULSE) 4,000
QurgE Qseeser - 40,000
QFveyseT 60,000 :
20,12,000 20,12,000

G (NBe0 elleumiger

(1) 31.12.2016 sy srsfminy wdiy X 74,000,

(<) Gasr@uL. Geauargwr snell X 10,000.
(@) upuw sLamefiser iBg 5% BUEELET REIEEG 2 HOITHES
()  epaswar Bg @ 10%. Quird wpmib @uibSib 1Bg 71 % whmib
Bl pmid &gl b Bg @ 4% Caiwrend Qs
- 31.12.2016 DIGOTN (LPLG-BUGHLL|LD @G‘vrfu BLL SiblEens wHmib
BmUL Hlenevs @bl suimi Qatis.

Good Luck Ltd issued 40,000 shares of X 10 each at a p'r'emium of
X 2 per share. The shares were payable as follows

% 2 on application, X 5 on allotment (including premium) X 5 on
first and final call '

All the shares were applied for and allotted. All moneys were
received with the exception of the first and final call on
1000 shares which were forfeited. 400 of these were reissued as
fully paid at X 8 per share. Give journal entries.

@Lews flgod geam X 10 whiyerar 40,000 ukigsmar X 2
Wenanogdled deuafuiL g LkiEsEpssTer 0 mans et (mLommy :
eflemanriLigSler Gung 2,.@5@&'_@ Ggrens X 5 (enemob o 1 i),

W wHpL QoA sa@ply X b S LGIEsSED
cilomenNEsLCB pHsSE Gsliwliuc g, 1000 LI (&GRS T

, @5 wopb . Qudl e@ply uamd gl siwaigs LT

Qupiu’Lg. < 400 ubgsesr w G X 8 fsid (LP(Lp&gD
QegissiuiLgnes wpQaaul® QeiwtucLg. GRALGLLE uBasdr
B[S
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