24.

The following scheme of reconstructiOn was appro\zed by Yes Ltd

(@) The shmeholders to received in lieu of their present
) holding of 50,000 shares of X 10 each the followmg

. (@ fully paid ordinary shares equal to 2/5 of their
holdings

(i) 5% Prefcrence shares to the extent of 1/5 of the above
ordmary shares.

i) X 60,000 6% debentures.

(b) The goodwill which stood at % 3,010,000 was.written down to
X 1,50,000 :

LY

() Plant and Building were wr1tten down by ? 20 OOO and
X 30,000 respectively. . A = G

Give journal entries.

Epéanamib wyérmoliug 'é,']l'_l_g,smg, et Hipyiolb a{'@jmﬁggmm@

(=) 50,000 umigser-X 10 aigib mmgum@n ufsj@g,rrqrr &G@
GHUG GererensLs Qu@aﬂ;{)rrrr

@O  ser  maggererda . 2/5 LB ppenwns
o Clegusgiiul L srgmyaws urm@a;cmmu @ugéﬂmrrrr

(i) 1/5 U@ ConGlemdenliu avrr,ﬁrrlycwr - L@ saefle,
5% @m@uﬂmmu Ukl @ et Gl midE . :

@(i}) X 60,000 wLierer, 6% sLcn u‘ej,‘é,]u’réjaseﬁ.
(=) X 3,00,000 Lo(e_f,]udaoT ;r;;b@uuﬁr'r X 1,50,0005 @Gmg)ésauldLLg,j

(®) Qumh wHmb 65|_!q_|_rma;6ﬂ @ongGu_l X 20,000+ wpmib
X 30,000 @evmésii Lan. :

@@u@pl_(au Ligleyser &(mes.
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Tinmie : Three hours

10.

‘What do ‘you mean by Redeemable Preference shares?

- Write a short note on ‘Capital Redemption Reserve’ [
. oW

. Qawieumis?

Maximum : 75 marks

PART A — (10 x 2 = 20 marks)
Answer any TEN questions.

What do you mean by equity shares?
&LD LIMGIG&ET GTTDITE) GTETen ? ‘
State the meaning of ‘Calls in Arrear’.
ieopriy Flaiemey eramLiger QU sms.
What is underwriting of shares? 3

URIGS6T @UUMIS eTenDmed eremen?
Bes@ apenaufento Likigaer eramiéd eraman?

e By smiy upd Ap GHUY ewals.
What is profit nrior fo incorporation?
aaxl’_@gpmrra;é;g,ﬁ,r'p@ WHosWL @l eTemyred agir_rear? ‘ L
Give a short note on ‘Shareholders funds’. \ T
LBIGSTTEeT Blg Lbil GHLY Sbs.

How will you deal w1th provision for Tax 1n final accounts in
compan1es‘7

Beom () Covporeahe  Ausunlia

1

Spwhisaier Gmé ascm.s@a;efﬂa) auifl @gjss&_em_ Gra.leurrg)j udley &S

—

What is Super profit? .
18lana @QeTLILD eremmmeD eTaimen?

How would you determine “Yield value of shares”?
umBIG&atlen eumoman e ereuaumy wEH LN Heumii?

4



11.

12.

13.

14.

15.

16.

17.

What is Internal Reconstruction?
@{émgﬁummuq GTGUTDITED GTEITGIT?
What do you understand by ‘Al;ceration of Share capital’?
LIBIE (pgeme wrpiluemngse Lnil b <iMeug ererear?
PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.

Explain the provisions of the Companies Act regardlng issue of
shares at discount.

uBi@Gsemar el L gdler Qeveflul(eug QgriLiman. Blming s_1_gden
eflSlsener afleréEs.

What are the methods of valuation of equity shares?
FLLRIGEMmT EULEH Q&b PaDaET Wreameu?
XY Ltd. forfeited 100 shares of X 10 each for non-payment of the

first call of X 2 and final call X 3. .Of these, 60 shares were
reissued at X 8 per share. Give journal entries. :

XY g grar Qefllil L 100 ukigsmer germy X 10 eSsib s

il tgrems X 2 whnd Qmid ey Agres oisib X 3 SIS -

sTaSsTe Uiy Qslss. <eunbd 60 uhiGsmer LISOIY
gam m X 8 aigid yGesaliui( Aeuss!. GOMUGLL L LISle&elT & (.

X Ltd purchased fixed assets for ¥ 7,20,000 from Vasan Bros.

and issued 8% debentures of X 100 each at a premium of 20% to-

settle the purchase price. Give journal entries.

X oAl fleovws Qensgsmer X 7,20,000 &@ eurser s men
AL B mHs anmadug. SigHEe Qeass Cadmgul Qsmarapged
dewas@ 8% sLan usSmser ey X 100 afsb 20% (peeiosde
Qeueflud L g1 GAICLLE LHeyser 5ms.

From the following particulars, give journal entries for

redemption of preference shares -

Redeemable preference shares X 80,000

Premium on redemption ] 5%
Divisable profits available- X 15,000
General reserve available X 6,500
Securities premium a/c X 4,000

Fresh issue of shares is to be made at a discount of 10%.
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23. On 31¢ December 2016, the Balance sheet of a limited company
disclosed the following position :

R . X

Issued capital : Fixed assets 5,00,000
in X 10 shares ' 4,00,000 Current assets 2,00,000
Reserves 90,000 Goodwill 40,000
Profit and loss a/c 20,000
5% Debentures | 1,00,000
Current liabilities 1,30,000

7,40,000 7,40,000

On 31t December 20 16, the fixed assets were independently
valued at X 3,50,000 and the goodwill at X 50,000. The net profits
for the three years were : :

2014 — X 51,600,
. 2015 — % 52,000 and
2016 — X 51,650 of which 20% was placed to reserve. The fair

return on investment is 10% Calculate the value of the
company’s share by :

(a) net assets method
(b)  yield method.

Q@6 euampmssiC L Blowsdlen @y ;Fﬂemva; @iy 31 gebuf
20166> Weiau(Hid Hleapeen s Giq wig) :

4 X

Qeuefludi i apgeb : Flenavg Qarsgsser 5,00,000
% 10 LREEa6 4,00,000 pLLE Qenggdasr  2,00,000
STUL&ET 90,000 eurenflg pH@UIWIT © 40,000
Qe {_FLL'@; EHETHG, 20,000
5% sLar LsStisHT 1;00,000
BL Uiy Qummyligser 1,30,000

7,40,000 7,40,000

31 wabur 20166 Hlaws Astsgisad X 3,50,000 &@ euamils pHALIWIT
X50,0005@0  safl ponu¥éd  wdHUSE  Qelwiiul g.
gpem e (haartiey @eomud :
2014 -% 51,600,
2015 — X 52,000 wHmyib
2016 — X 51,6560 @Ho 20% smi9e mmasasuu@m Hluwmw EY
@g,e&_(r) au(mLomanid 10% <2p@Lb.

) Ber Qensgisser wpenpuiad
(écb) aumeuT panpuilaibd Fimingder ki@ wHlimus sarsdHs.
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22, Xlimited was incorporated on 1.7.2015 to take over the business ey @Ld aflagmsclditbs paaflown nhesmer Blushemen

carried on by Kumar with effect from 1.4.2015. The following is , GHOCLLG ug%lm'a;eﬁ BOHS. : .
the Profit and loss a/c for the year ended 31.3.2016. ' Barse peraifianio Lkigsar X80,000
X X B Qe BgTer penaioid 5%
To opening stock 1,20,000 By Sales (upto | LElTEE @Tub 2 dTeTana X 15,000
To purchases 1,75,000 30.6.15 % 1,00,000)  3,00,000 | Qurgé s 2_draTaney % 6,500
To gross profit’ 75,000 By Closing stock . 70,000 _ LIMI& (PEemeTLoLd % 4,000
13,70,000 3,70,000 Hglsrs ukiGsmer 10% cul LgHld Qeualluih Qelisgi.
To administration expenses 18,000 By Gross profit 75,000 , "y
To Director's f ’ 3 000 18. TK Ltd redeemed 4,000 15% debentures of € 100 each which
) 1re‘c or S, ees ; ) were issued at a discount of 5% by converting them into equity
To Selling expenses 36,000 shares of X 10 each issued at a premium of 25%. Give Journal
To Audit fees . 1,000 ' entries.
To Preliminary expenses 3,000 ' TK BQLL 5% eulgdéd apeny Qeualu@i. 4,000 15% s e
To Net profit , 14,000 : ugglrmsdr X 100 oisd SLughers upop gemy X 10 aigLd
——— ——— swuBE@sas 25% aoaiogdle Odeuefuldi () wrplé CsremLg.
=5l 000 O LU GOLCLLOL ulesiT sms. | |

Ascertain profit prior to incorporation. 19. The total assets of a firm is X 8,40,000. The Habilities of the firm

X Blmiotb 1.7.2015 ey wgle| Gl g eys) @lomr LGl 1s X 4,40,000. Normal rate of return in this type of business is
Qairenmg mpbs eflurumysms 1.4.2015 apsd aBiggls  Clsmer_g). 12.5%. The firm earned a profit of X 64,000. Calculate goodwill
31.3.2016 (ipiqws @evriy [BL-L-& Semréi@ SCLp GamGiésiul {erens) valued at 2 years purchase of super profit.
R X @06 Hoeasdar Qurgss Qerggsser X 8,40,000. =isar
QAsm_&s @ mLiy 1,20,000 efmhuienan ' Guryliysser X 4,40,000. srgmyem eumrar 65t @bs Csmladan
i : . 12.5% . Hipeuand Filiqw Gamub X 64,000. Wens Qaorusams 2
Q 2GS D lg- Den
e 1,75,000 (30.6.15 aueny X 1,00,000) 3,00,000 ' e pser AsTeripse <qliumude pHAuwLmy samrésd(s.
Qg @eoruth 75,000 @md @ mLiy 70,000 ’ K
3,70,000 3,70,000 iART S (i;;%]; g0 mj‘_r s)
Pieuraé Qoaayear 18,000 Quomgs @eoriilb 75,000 i e ORESEACS
BUEEHT S L ewrlb 3.000 20. The following Trial balance of Natarajan Ltd as at 31t December
=i | ’ 2016 is given to you
elpLenens Qsave|ser 36,000 g g
Senflsenas s1_L awrid 1,000 ‘ : S
: v : Stock (1.1.2016) 80,000 8,000 equity shares of
Hmiob Sie@wliLgpeTer Bank 17,600 X 100 each X 75 paid 6,00,000
Qeeaysar 3,000 . Furniture 60,000 6% Debentures 2,00,000
Bl&r @amuib 14,000 Calls in arrears 20,000 Sundry creditors 1,00,000
75,000 75,000 Return inwards 30,000 General Reserve 80,000
Apiod L 1Ly S e @ . : 80 : Purchases 7,72,000 Sales 10,00,000
LT OTUSNSE &6mT .
' i S A Wages 1,08,000 Returns outward 20,000
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Insurance prepaid 400 Profit and loss a/c (cr) 12,000
Bills receivable 30,000 :
Sundry debtors 80,000

Discount on issue

of debentures . 10,000

z \ . £

Plant and Machinery 4,00,000
Land and Buildings 3,00,000

Insurance | 4,000
. General expenses , 40,000
Establishment
expenses 60,000
20,12,000 20,12,000

Additional Information :

ersslmuy (1.1.2016)

(@) The value of stock on 31t December 2016 was % 74,000.
(b) Outstanding wages % 10,000.

(c) A provision of 5% is to be created on sundry debtors for
doubtful debts.

(d) Depreciate furniture @ 10% and Plant and Machinery @
75 % and on Land and Buildings @ 4%.

You are required to prepare statement of profit or loss for

the year ended 31.12.2016 and Balance sheet as on that
date.

31.12.2016 éleTGE)[DU_I pLymeger  SAGL Liger @mriumie) &G
STULL_ (heTergy

X R
80,000 8,000 &1 L@ seT

ok 17,600 X 100 S5 X 75 Quibps 6,00,000
DD EEGT 60,000 6% a;LGirrugﬁuréJa;dT 2,00,000
Sl Flaene 20,000 upue sLalbCgmit ' 1,00,000
2 o Hpiud 30,000 Qurgé sy ) 80,000
Qsmaripse 7,72,000 c9puenen ' 10,00,000
Fn6ll , 1,08,000 Geaiaflgdmriun 20,000
pedal g GegysHu Qeoru BLL & as/@’ (euey) 12,000
s EH 400
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X X

Aumsh@Nu wropéd G 30,000 ' ;

UDUE SLeamefger 80,000

uggrhsafles Qelefud@

Bgrer eul L ib- 10,000

Cumdl wpmb-Qupdyd  4,00,000

Blavtd LOHMID Sty LD 3,00,000

LTI 4,000

Qurg§ Qsee ser 40,000

QFevayser . 60,000

20,12,000 20,12,000

21.

Fa(h&e el eupmIgeT : .

(=) 31.12.2016 iy sysdl iy wéiy X 74,000.

(<) Gar@ur Ceousimgw el X 10,000. .

(@) upuw sLeameflsar Bz 5% QUGS 6T @EIHE 2 (HauMEEs

() impsad Bg @ 10% Aur whmd QubSrid Bg 7% wibpib

Hlab ibpyd &g 1b g @ 4% Cauimend Qsdis

31.12.2016 @enm apyeuam b @eru pri agS]a;ms; LHDLD
@ miy ;ﬁlmma; @O st Qeiis.

Good Luck Ltd issued 40,000 shares of X 10 each at a premlum of
X2 per share. The shares were payable as follows :

X 2 on application, X 5 on allotment (1nc1ud1ng premlum) ? 5 on
first and final call :

All the shares were applied for and allotted. All moneys were
received with the exception of the first and final call on
1000 shares which were forfeited. 400 of these were reissued as
fully paid at X 8 per share. Give journal entries.

GLod Blowd geam X 10 wdiyerer 40,000 utigsmar X 2
waanngdle deuafuiiL g. ukigsEsssrear Ggsrems eneumiom :

eflemamiiLgSler Gung X 2, @gis&E 6 Gsras X 5 (wparenion o ),
G opmd Godl  oeply X b smags LIl (8 & (@TpLD
cflamamidss @ @sE86 Gauwiiutig. 1000 ukEsepbste
e whod GQoiF Sl b ey Si@anEs  Lampid
QupliltLg. <ifled 400 umEser wWEEL X 8 s P (PeugILD
Qs@jgguut_l_@ms wpEeiaiui QeutiuLg. GHlOGCUL G ueser

202
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