24. The following is' the balance sheet of weéak Co Litd. as on
31*tMarch 2016: , Ty
Liabilifies - Rs. Assets . Rs,

1,00,000 equity shares 10,00,000 Land 1,00,000
of Rs.10 each ' .

Sundry creditors 1,73,000 Plant &machinery 2,30,000

Furniture fittings 68,000

+Stock - '- 1,560,000

‘Debtors % 70,000

* Cash at bank 5,000

Profit loss ale =~ 5,560,000

11,783,000 11,73,000

‘The approval of the court was obtained for the following

" schéme of reduction of cap1ta1

(¢) Land to be revalued at Rs.1,42, 000

(@) The equity shares to be reduced to Rs 4 per share

() Plant and machlnery to be written” down to
Rs.1, 50 000. :

(¢ Stock to be revalued at Rs. 1, 40 000.

(d) - (The provision on debtors for doubtful debts to be
created Rs.2,000. ;

i

Pass journal entries to give effect to the above
arrangement and also prepare reconstruction a/e.

ﬁ]mm@u) Ly ﬁ]emu @gS]uurrmgj aid rr_F,Lrgij_r)ﬁeo'r 31.03.2016 <yid

BrEhsE g, ' s
QuryLiLsseT . G]srrgsgwsa;m .
1,00,000 swiflaned 10,00, 000 Bleold ~-1,00,000
uiGser ap 10 ez ' , '
LHLIQ SLGTETTEET 1,73,000 gembd & QuibSrbd 2,30,000
: <26 D EHEO 6T _ 68,000
Qurmsgiseaert SR
@ouy -~ - 1,560,000
sLamaflser. © 70,000
qubd Qpr&EsLD 5,000
' Qeru sl &/E 5,50,000
11,783,000 11,73,000
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guplena Libi@GseT . 4 Ay Aerarmsms GapssiuBdng.
) semb & @upﬁu{&eﬁm wdliy e 1,50,000 s
CursQasiiuGdng.

Qi e, 1,40,000 erer wmiodie Qeiwtii@Ans.
sLameflsafler gusst e gaE 5. 2,000 e paurssliLBEps.
Bleod . 1,42,000 erer omnd i@ QelwiiuGEpg.

Cupaean,. elluhsmer QawauBsd Geuemrigwl @@u@ut.@
Lflejseaerib, WY SyemoliL) samEmsb st Qeds.
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Time : Three hours
SECTIOI\{A — (10 x 2 = 20 miarks)
Answer any, TEN questions. '
1.  Whatis a share? | 1

. LIBI(G, GTGOTMITE) 6TEHT60 ?

2.  Write a note on marked applications?

}

GO oL aﬁ]eﬁnmauréjas‘df'uﬁ)gﬂ GOLIY auanys.
3.  What are convertlble debentures”? .
Lorrmmg,g,@ a;u_eu?l_caug,g]umasm Wimg;)?
4. Whatis pmference share? -
'@é&r@rﬂsemﬁ LG u_l_r_rgj?

5.  State any two items appearing under dther income?

O35 m@mnm‘g@w @LbQugd @Gzﬂrma;aﬂa) q@g,@]u) @Ucmq_smm

QzMad.
6. - What are tangible assets?
|_|61)l_lI_IL.8:'>8'sLIq_U_I G]&rrggjasesm Grarrugj wng?
7. . Whati 1s average profit? |
gymsh @GvrruLb STEMLIE) WIMg;)?
8. How do you determme “fair value of shares? "
unudlelr o_eRranto. FlienL ;fs ereueurmy Sronafliiumi? ‘

9.  Define ¢ ‘capital reduction”?
‘apeSaT GeDLUIL] eueTL. .
10. What is minimum subscription?

@mgp‘r_'sguﬁs LIQaTIuL eremp e eTehen?

. 11. Name the forms of in_ter;na'l reconsfruction.

Yy

<18 LY ETELLILEsTaT el eukisailen QUWITGMaT @@u%\g.

12. What are dividends?

LIBISTSTWILD GTETDITE) GT6ua?

Maximum : 75 marks
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13.

14.

SECTION-B — (5 x 5 = 25 marks)

Answer any FIVE questions.

X Ltd. Forfeited 30 shares of Rs. 10 each fully called up, held by
Murugan for Nonpayment of allotment money of Rs.3 per share
and first and final call of Rs. 4 per share. He had paid the
application money of Rs. 3 per share. These shares were reissued
to David for Rs. 8 per share.

Pass necessary journal entries for forfeiture and reissue of

shares.

X Bmiwoi, - qpmser ereamieT Qarema MBS WPEHDWITE SenpLiLy
N@&ssLLLL o5 10 Ay Qsrar 30 UkiGsmeT @&&ES.H Lamd

5.3 b W wHmib @mniH sl @p.4 b CeasssTd @Q]L'llﬁllepﬁlq)

Gewiwin’ gl Qeur ellamanTiL Liartd 5. 3 1b 6igh QFaussujarermi:
@Qbs umEsar GLell eeaLeumsE . 8 oisb wnGeuelui@

Qw1 gy
oAy wpmib wpQeiedui iy HE Comauwinear Ll smer §ms.

Tinkers Litd. issued a prospectus inviting applications for 40,000
equity shares of Rs. 100 each. The whole issue was fully
underwritten by three underwriters as follows:

Mani - 20,000 shares, Paul - 14,000 shares, Ganesh — 6,000
shares. Applications were received for 32,000 shares of which
marked applications were as follows; Mani — 15,200 shares;
Paul — 8,080 shares; Ganesh — 6,720 shares.

Show how the liability of the underwriters is computed. -
fenCairav flpiow . 100 apswdiy Gserem 40,000 swhae
urigsamer Geuaflll. geaiwdsms Qaefluldl’ ' 5. asar Qorss
Qauefluii_enwyb epamm gpriLmiflwimeniser e (mLomg eUGLIDDETT.
wenfl ~ 20,000 LkiGsEr, ure — 14,000 LkiEsd, sCGamrey — 6,000
uBi@ser.  eflawemriumisar 32,000 uRiGsERsE  QuDLLL®
Gevreumomm wpsHlanguil 'L g

wanfl ~ 15,200 uBIGSERSE, UMD — 8,080 unsj@as@a;@ &Gemray —
6,720 UG SEFSEGLD.

uUUnFuretrsatien QUrmLliLGEsmen saTsSl_(h sTeamlsseyb.
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23.

& ¢p. 1,10,000.

Wenamrwiiisaflen wpevaold ¢p. 15,000.
Qsm&s Qeewaysar ¢p. 10,000.

Qe wHmIb FUL &/@ () . 25,000.
sLaf (. Lsdyrisar ap. 2,50,000.

Q51 Hleve Qarsgisser (m. 4,7,0,000.

@ Ly em. 80,000.

 sLanmaflaer . 60,000.

aurdl @iy ep. 30,000.
UrgsTUUDHD SLa ep. 65,000.
LUDUe sLenmaTiaer 5. 35,000.

Mr. Share Wallah holds 12,000 equity shares in Bharath Ltd.
The nominal and paid up capital of which consists of

(a) 4Q,OOO equity shares of Rs.1 each

' (b) 10,000 preference shares of Rs.1 each, rate of dividend 8%

(c) Preference shares do not further participate in profits.
(d) Usual transfer to reserve 10% of the profits.
it is ascertained that:
(i Normal annual profit is Rs.12,000
(i1) Normal rate of return 15%

Mr. Share wallah requests you to value his holdings based
‘upon the above figures. ~

Jo Cegr euder aemeir ugs Hpwsded 12,000 sofae
UBI@smer  Getamgmpemt.  @ser  Quugetey  LHmIL
ClegSHLILIL L ApegeaToreg . &

(<) . 1 wdiy Gaream_ 40,000 swflame utiGsar.

(=) @ 1 wiuy Qerear 8% uksTsTL oSsb Qarer 10,000.
wpergflenio LikiGaser

(@) weargiflenn ukiEse Coaib @erusdd ukCsns PRyung.

(F)  smiy BEsE ersmreamons LoTHLD Q&u_leug,j Qerusdad 10%
@ms 2p7ruyb GLimg) :
@)  sngTyamTLOIS Sy&TH @eomuid ep. 12,000.
(i), emgmyemons F@ aigb 15%.

Cupsar. edurbismar Qaran@® Hm Gosd  euder STei
Qsreir@erer LkiGsefien wHliamu sarsdl G 57 Cousmr@Ap.
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Quryliysaser 5. QarggisaeT €.
gbleney LIk (LpSe 5,00,000 upue Qersgiss6T 7,60,000
B s&amigw peragflento 2,00,000 euridl 1,90,000 |
LRI (P56 |
Qurgsmiiy 1,50,000
uUhLIe sLaTpCSmT 1,00,000

9,50,000 9,50,000

22.

g&BsyD ABGLLgenr 31-12-201510 g;rrébmm QouybBlee @My
Yetreu(mLomm)

GupeHndle prafle pargifion ubstag SlsiulLg. Qspans
5. 100 wiyanui 1,000 &0 Hlenew Limigsear ¢5. 110 eremp elleneouled
Geuaflll i L g Quuiigssr e Langurs  QeeflullLiiul @
QeqssLiul L gl wearaiflend LIki@Gser (pepwins S sUUL L.

B ys@ 9paswu GRLCLEaEmenyb @@L Blane GHlliemub Sms.
From the following balance, prepare the balance sheet of a
company in the prescribed format.

Goodwill Rs.1,50,000

Investments Rs. 2,00,000

Share capital Rs. 5,00,000

Reserves Rs. 1,10,000

Securities premium Rs. 15,000

Preliminary expenses Rs. 10,000

Profit and loss a/c (Cr) Rs. 25,000 ;

Debentures Rs. 2,50,000 J

Other fixed assets Rs. 4,70,000

Stock Rs. 80,000 -

Debtors Rs. 60,000

Bank balance Rs. 30,000

Unsecured loan Rs: 65,000 .

- Sundry creditors Rs. 35,000.

WermeuLd @wLusamer Qaran® g Blmiwgder QmLiL Flene GHllenL
2 Aw euigaigdled FWmT QlFuis.

BH@UWT 5. 1,50,000.
WsSHE6T 5. 2,00,000.

LmBIE Wse . 5,00,000. -.
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15.

16.

17.

Ganesh Ltd., was incorporated on 1st May 2015 to purchase the
running business of Vinayak & co., with effect from 1st January
2015. The company obtained certificate of commencements of
business on 24th August 2015. Calculate the time ratio, if the
accounts were finalized on 315t December 2015.

1-5-2015 ey Qgrimstiul L sGeawen Hlpiow 1-1-2015 ey
Qsrimsiul @ aisssd Qsiig@srar@der alpmus & Gar—eamey
aumtf&QsTanL g. @bs Hniwbd Asmfd gm ms sranhlsmy 24-8-
2015 ey Qubpg. @ sansgGsar $1-12-2015 ey Qmis
Gsleusns sHSED Qsmam® sra Nfssms samsdDs.

Give the format of statement of profit and loss as per Revised
schedule VI. '

wrHilumnssiul L il euament VI & Ly @eru Bl iblsmauer
Uy aigns QamE. ‘

Greener Ltd. Proposed to purchase the business carried on by
Thiru. Dass. Goodwill for this purpose is agreed to be valued at
three year’s purchase of the average profit of the past four years.
The appropriate weights to be used are '

1994 — 1; 1995 — 2; 1996 — 3; 1997 — 4;
Profit for these years were ;

1994 - Rs 10,000 ; 1995 — Rs 11,000; 1996 — Rs 12,000; 1997 —
Rs 15, 000.

Compute the value of the goodwill of the firm.

sftenGe Bmwworearg S sreaven afurumsos Asraripgd Qewiw
dmuubd Qsfelssg. @sauy pHAuLmT wndL S5 BrenG
ampaailer epan parhaaiar Gsrarepsaiid srmafl @aorusms
Qaran@® sawsd @UUEQsTaTaLLLLE. @sDéEE Garhssiu’ L

sG55 /o1l '
1994 — 1; 1995 — 2; 1996 — 3; 1997 — 4;
Bbs e (haafler Geomub :

1994 — @, 10,000 ; 1995 — . 11,000; 1996 — . 12,000; 1997 —
¢m. 15, 000.

@b euTLTTSmS dog,rruarr‘{r@éh BHEALIWET HearTésl (Hs.
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18. In order to eliminate the accumulated losses of Rs. 45,000 from
the balance sheet, a company has decided to convert its 15,000
7% preference shares of Rs. 10 each into'6% preference shares of
" Rs. 10 each, Rs. 6 per share paid. .
Show journal entries in the books of company.
Qouy flee gillude gelpgierer 5L @ 45,000 Smg GonéEE0
QummpLG, @f Bmwd . 10 wHiyenw, 7%, 15,000 gperey o
umigsemer, . 10 wdlymiw 6% weargflan uksTEa, LkEG
- @ai&EE . 6 CegussliulLgnseb STorallssiiul Lg). )
Qs Hmwsder rhsafc Lfesmen HHs.
19. The following balance appear in the ledger of a company as on
30.06.2004 :
Share Capital Rs.
Equity shares(fully paid up) 6,00,000
Redeemable preference shares(fully pa1d up) 3,00,000
General reserve 2,00,000
Profit & loss a/c (Rebalance) 1,25,000
Securities premium account ( 50,000
The company decided to redeem the preference shares at a
premium of 10% out of its general reserve and undistributed
profits.
Give journal relating to redemption of the preferencé shares.
Semau@pd @muser @f Hpwsder CuGriged 30.06.2004 " o6y
QeSS G (FHSS- ;
LIRS PSed -
swblene LInIES6T (W(pebiLine QFaISsiLL L amal) 6,00,000
LSl'_a;uu_l_ésaamlq_m pegniflento urﬁj@aadT (P pembWTs 3,00,000
QegssLILL Lane) '
Quimg) s : 2,00,000
Qaoru & Bl &/@ (Ly QLiy) ; 1,25,000
19N emTIL (LPEEVTLD SETE (S, . 50,000

@pg, @QJLDLD Gurgl srly wHpib LTEselEsiLLTg GaorusH Hhs)
SeTs@  paepifenoll ukigamer 10% paarwsdd SLug ear

groraflgsiiuc g B QsrLiurer GHLCUL{H Ldeysmer §Hs.
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20. A 1td. Issued 10,000 equlty shares of Rs 10 each payable as
under:
~ Rs. 2 on application
Rs. 5 on allotment
Rs. 3 on first and final call : ,
The public applied for 8,000 shares which are allotted. All the
money due on shares was received except the first and final call
on 100 shares. These shares were forfeited and relssued at Rs.8
per share: '
Show the journal entries in the books of the company.
A flgon 10,000 swfloe ukigsmar @ 10 wHIymLLSTS
@Guaﬂuﬁlu_gj @uumga;m ermeumLomn QFassLiLL GG;JGUUI'(BLD
eflarenriiLigSlen GCuimg) em. 2.
 @&I&EE 1gem Gung) 5. 5.
e Hmitb @md ienpliber Gurg ep. 3.
Qumgwsser 8,000 umi@sdr  Couatrg el ndssani.
u@@&@é;a;rrem DTS LIGHT(PLD (pS6D LoHMILD @QMid) enipLit LawTld
100 UGS ERsE-Cuts Bsn Qupliul L g. Qbs LnGaeT oIl
Qacu_lu_Juu|_® 5. 8 5@ wyGeualll® Qe Lg.
@iBmiwsder erHseis GMUCUL®H Ldajsmear Sms.
21. On 31%t December, 2015 the balance sheet of Sundaram Ltd.
stood as follows :
Liabilities Rs. Assets, Rs.
Equity share capital 5,00,000 Sundry assets 7,60,000
Redeemable preference share 2,00,000 Bank . 1,90,000
capital L '
General reserve ! . 1,50,000
Sundry creditors 1,00,000
9,50,000 9,50,000

SECTION C — (3 x 10 = 30 marks)

Answer any THREE quéstions

On the above date, the preference shares had to be redeemed.
For this purpose, 1,000 equity shares of Rs.100 each were issued
at Rs.110. The shares were immediately subscribed and paid for.
The preference shares were duly redeemed.

Give journal entries and balance sheet after redemption.
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