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Time : Three hours Maximum : 75 marks
SECTION A — (10 x 2 = 20 marks)
Answer any TEN questions.

1.  What is meant by share forfeiture?

LkI@ UDI(PSE GTEmmmed Teren ?

2. Mention the different types of shares.

uoCaum cuenswmar LkiGEsamer GDILIG(HkSET.

3. Define Debentures.

L& () u;@qr&amm QUGN ITILIMI&E.

4.  What is Acquisition of Business?
cuantlasans Ll QUMISOD ETETMTE 6T6bTen ?
5. B Ltd. issued 1000 12% debentures of Rs. 100 each at a discount

of 10% and redeemable at a premium of 10%. Show the journal

entry.

@ OIBE@LL 1000 12% sLem LSS TEG®ET . 100% ST 10%
sat@pLiguiled  WwHmIdD  10%  (pevarwgdd SU(HE  Cameeremid.
GSOLCUL (B uSleysamer H(Hs.

6. What do you mean by Balance Sheet?
@iy fleved GDILY eremmmed ereser ?

7.  What is the maximum rate of Managerial Remuneration payable
in case of a Public Limited Company?
Qurg 2 eLemw Bineuarsdled Cess Colamriqw Hlieurs cardlwigsen
Slsul s alldlsib eremer ?



10.

11.

12.

13.

14.

What is meant by Super Profit?

W& g OTULD eTETmTE 6T6bren ?

What are the various methods of calculation of goodwill?

pOoaTaTEms sarsdl(heugsharear LOGam (PEDSET WITEnE ?

What is meant by Internal Reconstruction?

DNGEFETTUIG] GTGTDTE) GTEHTET ?

What is TDS?

1919 .6TGV. GTGTMITE) GTEOTEHT ?

What is Time Ratio?

Crr &g eremmmed eremmen ?
SECTION B — (5 x 5 = 25 marks)
Answer any FIVE questions.

A company has 9000 redeemable preference shares of Rs. 100
each, Rs. 80 paid. The company proposes to redeem the shares
on 31.10.2018 at a premium of 30%. It has P & L a/c on that data
1s 20,000 (Dr.) and equity premium Rs. 30,000 required number
of equity shares of Rs. 10 each should be issued. Give journal

entries.

@@ Fneuarsdded 9000 I (H& Qsmetarddniqw (perayfend LIkiEGsar
S ep. 100, ¢p. 80 Qggug,g,uul'_@mm@. 31.10.2018 erm 30%
wearngder umiGsmer WBLQLH&s Blmeuand wperGlmOdng.
b5 CaHuller @eru BULE saéE h. 20,000 (UHM) 2 6Terg
LHDID  FTSTIE@T  (LPEHSTDLD T eh. 10, ¢H. 30,000 &FGyent

Uk GseT GCaameuliu@b. GHUCUL® udejsamer Fms.
Distinguish between Debenture and Share.

sLar LUSSTD wHmb UkGES @eLuid CoumubOsss.
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15.

16.

From the following particulars, determine the maximum
Remuneration available to a full time director of a
manufacturing company. The profit and loss account showed a
net profit of Rs. 80,00,000 after taking into account the following

items :

Depreciation (including special depreciation of Rs. 8,000)
Rs. 2,00,000.

Provision for Income tax Rs. 4,00,000.
Donation to political parties Rs. 1,00,000.
Ex gratia payment to a worker Rs. 2,00,000.

Capital profits on sale of assets Rs. 30,000.

Qereupd elleugrigaflalmbg, @@ 2Huss Bimeiasder wpwCnr
QuEGBHES HoLsssamip SHsul e sadlugams Sioraflléseyn.
@eru BULS sas@ Wereu@md CQuTmLsamer sarsdled or(hssd

Qarerr_ 19m@, ep. 80,00,000 Hl&T OTUSMSE ST Ig UIF).

Csuwirerd (¢5.8,000 fpliy GCguinmeard 2 1 UL) @F. 2,00,000.
cu(mLOTer euffl ep. 4,00,000.

STHwe sU8l&End@ patblaTanL ep. 1,00,000.

@@ GsmeoraisE arhssliul L @oeals Cgrans fp. 2,00,000.
Qemggissdr aflhuamarnuiler epager U eh. 30,000.

From the following information calculate the value of goodwill on
the basis 3 years purchase of super profit.

(a) Average capital employed in the business is Rs. 20,00,000.
(b) Normal rate of return in the business is 10%.

(¢) Net profit for the past three years were Rs. 3,50,400,
Rs. 2,80,300 and Rs. 3,10,100.

(d) Salaries to partners Rs. 48,000.
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ereupid Hseuesaiedl(hhg BHGUWT wSLeu e s wrusSms

3 Y @T(Hs6T cumhmilugenr 2iigliLienl ulld sarsd(Hs :

auarflagdler LweTuRSSULRIL FFref ppSaTDd ¢h. 20,00,000.
cuenflsgdler grgmrent eumeumil el$gnd 10%.

SLbHS eperm yamhsaidd Hlay emubd . 3,50,400, .
2,80,300 WHmD . 3,10,100.

am'_l_rrmr'ra;@é;a;rrm FLDLIGTLD ¢F. 48,000.

The share capital of Balu Ltd. consists the following :

(a)
(b)

10,000 6% preference shares of Rs. 100 each and

50,000 equity shares of Rs. 10 each. The shares were fully
paid up. The company had accumulated losses totalling
Rs. 3,50,000 besides preliminary expenses of Rs. 20,000. It
was also ascertained that the fixed assets which stood in
the books at Rs. 14,00,000 was overvalued to the extent of
Rs. 4,00,000.

A scheme of capital reduction was approved as follows :

(1) 6% preference shares were to be converted into

7% preference shares of Rs. 60 each.
(i1) Equity shares were to be reduced to Rs. 2 each.

Journalise for the above transaction.

ure) ABEALL Fimeuansdlen Liki@ epogard Geamemeiarelhanns

Qamesr(HeTeng).

(1)

10,000 6% (pemer)fentd LIMki@&&6T af. 100 WwhHmib
perre) & ¢ Jjun]|

(<)) 50,000 &TgMyawT UBIGSET . SOM 10 LKIGSET/(P(LPeLwns

QeqssliulLear. Blpeuard QLrEEHons ep. 3,50,000 rbL
Qeeeyser saily e 20,000, Hlevowrar CFnsg&seT
. 14,00,000 @mHEsCUME eh. 4,00,000 ey ASHSLISH
DAL L g serLPluiiulLg).
ppesad G@oLiLs UL Gereuorm SmssMssiulLg).
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18.

19.

20.

@ 6% werafleow uki@sd 7% soT p. 60 pearaflento
UIMhl(G&ETTS DTHDHLILILL .

(1) &nsTraT UBIGSET SO 6. 26, G@MDESSLILLL ).
GSOLCUL () Loy samers 5(hHs.

‘A’ Ltd., forfeited 20 shares of Rs. 10 each Rs. 7 called up on
which Mr. Harish had paid application and allotment money of
Rs. 5 per share. Of these, 15 shares were reissued to Mr.
Ramesh as fully paid up for Rs. 6 per share. Give necessary

journal entries.

‘o QUG 20 LkiGSMeT Udlpsd CFlsg LBIGSET sT F. 10,
@de en. 7 S@pssuulLgl. Sm anfley eflameanriub  HMID
Rg16EH LTSS @h LkSDHE 5 epumil. @eubdld, 15 LkiGSET
. 1CwagdéE wppewbwns @ ukdbhE 6 aurl eigh o)
Qeuefllip Qeiigg. Cameuwrar GNLCUL(H LSlesmars &(mHs.
What are the different types of Shares?

CeucuGoun uenSWTET LIBIGHSET WITan6 ?

SECTION C — (3 x 10 = 30 marks)
Answer any THREE questions.

A Ltd., invited applications for 10,000 shares of Rs.100 each at a
discount of 5% (Rs. 5) payable as follows :

On application Rs. 25 on allotment Rs. 34
On first and final call Rs. 36.

Application were received for 9,000 shares and all of these were
accepted. All moneys due were received except the first and final
call on 100 shares which were forfeited. Of the forfeited shares.
50 shares were reissued @ Rs. 90 as fully paid. Show necessary

journal entries.
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‘g’ OB, 10,000 UBIGSEHSE SOT e 100, 5% (fF. 5)
saT@pLIquiled Gemeumwmm CFass Couar@ib.

cllamenriiugSled op. 25 @SS g eh. 34

Ws& LHMID @miF eppLidd . 36.

9,000 UBI@GSHER&GE edlaraiiun QUL g @6l AMETSFHID
ghms Qamereriul Ler. udpsd GEuwtiulL 100 uki@sefler
s OHML @M S@PLdmUS ST DDETHF LIS EHLD
QupuiuLer. uflepged QelwtiulL  ukiGselled, 50 UBIEGEET
Ber®b Qeueflud Ll Lar @ em. 90 ppewwns QeassriuGEng.

Cosameuwnar ugdflsms o drafDsmers sm(b.

On 1.4.2017, Ram Limited issued 2,500 8% debentures of 100
each at 5% discount. Holders of the debentures have option to
convert their holdings into equity shares of Rs. 100 each at a

premium of Rs. 25 per share at anytime within 3 years.

On 31.3.2018, holders of 500 debentures notified their intention
to exercise the option.

Show the necessary Journal entries in the Company’s books
relating to issue and conversion of the debentures. Also show

how the items affected would appear in the Company’s Balance
Sheet.

1.4.2017 yjerm, pmbd OOGELL geomr 100&@ 2,500 8% &L ém
usSrmsmer 5% SeTeEpuiquild eupmdwg. sl LSS TEISmaT
MeUSH (BLILIGUTHET SHBIGETH LBIGS®eT 3 AETHSE@HEGET 6ThS
Crrsdad e umdDaE . 25 @aaingdle som ep. 100
LBI&S&enTa rHm ed(HruLb 2 6Terg).

31.3.2018 jerm, 500 &Ler USSTERSmET  eneusS (LG TEHET
lprinsems LweTU(HSFusHETaT ShsE dl(HruSms MleldgserT.
sLen usSrhsamer GQeuaflluli(Peug wLHMID WwIHMEIE CsmiLimer
Blneuargdler Lsssnseaienr Csameiwmar @GHUCULH uHesamer
B(H.

Cogib @bs eleurmser flneasdear @ @wryblaewsd @&oHlLidd
ereucurm Carermitb ereranss Sl (Hs.
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The Alpa Manufacturing Company Ltd. was registered with a
nominal capital of 60,000 equity shares of Rs. 10 each. The
following is the list of balances extracted from its books on 31st

December 2003.

Particulars Rs.
Calls in arrear 7,500
Premises 3,00,000
Plant 3,30,000
Interim dividend 37,500
Stock 1.1.2003 75,000
Fixtures 7,200
Debtors 87,000
Goodwill 25,000
Cash in hand 750
Cash at bank 39,900
Purchases 1,85,000
Preliminary expenses 5,000
Wages 84,865
General expenses 16,835
Freight 13,115
Salaries 14,500
Directors fees 5,725
Bad debts 2,110
Debenture interest paid 9,000

Subscribed and called up capital 4,00,000

6% Debentures 3,00,000
Profit and Loss A/c (Cr.) 14,500
7 62419/CPZ3A/CPG3A/
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Particulars
Bill payable
Creditors
Sales

General reserve

Bad debts provision 1.1.2003

Rs.
38,000
50,000

4,15,000
25,000

3,500

Prepare Trading and Profit and Loss A/c and Balance Sheet in

proper form after considering the following adjustments :

(a)
(b)
(©)
(d)
(e)

Depreciate plant by 10%.

Write off Rs. 500 from preliminary expenses.

Provide half year’s debenture interest due.

Create 5% provision on debtors.

Closing stock Rs. 95,000.

<pour 2 Husd Hlimeuard NG sem ep. 10 WwFlLLjerar 60,000

FTSTIET UkiGsmer hESNESILLL pSaTons C&mear(Hererg.

gFDOUT 31, 2003 SeTm AF6 LGSSnsaNel(Bhg eT(Hi&suLl L

Bleneugsaflen L iquied Gemeumommy

BHH6U&ET
Bliameus grens
GUGITITH MG T

Quim

@aLssre reysbsmams

unig 1.1.2003
QummhSHLeneISET
SL_aTmer &er

BHG LW

8

€.
7,500
3,00,000
3,30,000
37,500
75,000
7,200
87,000
25,000
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BHHGU&ET

&6 LiewTd

curadludléd LiewTid
QsreTpssa

< TbL QFae|ser

e Ui mhl & i

Qumg Geeysdr

L))

e Ui mhl & i

BUISEBIEET S L anrb

QUTTE &L GTEET

SLA( @il Cegissug)
FHST HDID LHEVSETLD

6% sLaLISS ThiseT

@oru prLs sems@ Alc (Cr.)
Qeass Couemiqwl 2 @rig U6
sLa QsTHdseTEe
aNpHLenest

Qurgl Gy

urmd sLa &S0 (1.1.2003)

€.
750
39,900
1,85,000
5,000
84,865
16,835
13,115
14,500
5,725
2,110
9,000
4,00,000
3,00,000
14,500
38,000
50,000
4,15,000
25,000
3,500

lwrumy wHmID @Qeru BULE sawdd Alc woHmb @ @wLiLblane

@hlueu 2 fwu algeusde swmilés.

Qumrdl Cguimerd 10%.

@mid &7&@, @p. 95,000.

9

QzT_ss Cgwasaid 500 eruml CUTEOSHSIS.
D] AaT(H SLT_(H Ul ly eupris CeuemHib.

sLamatls@hd@ 5% ghunh Ceuuys.
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23. The following is the Balance Sheet of Balan Ltd. on 31.12.2009.

Liabilities Rs. Assets Rs.
Equity shares of Rs. 10 each  8,00,000 Fixed assets 10,00,000
Pand L Alc 40,000 Current assets 4,00,000
Reserves 1,80,000 Goodwill 80,000
5% Debentures 2,00,000
Current Liabilities 2,60,000

14,80,000 14,80,000

On 31.12.2009 the fixed assets were valued at Rs. 7,00,000 and
the goodwill at Rs. 1,00,000, the net profit for the three years
were : 2007 — Rs. 1,083,200, 2008 — Rs. 1,04,000, 2009 — Rs.
1,03,300 of which 20% was placed to reserve and a fair return on
investment may be taken at 10% compute the value of share of

the company by
(a) The Net asset method and
(b) The Yield method.

31.12.2009 <erm umeer QO  FlimeiarsSer @ mLiLBlane

Yereu(meuan :
Qummiiyser eh. QEnsgisaar €.

FTETIENT LUBIGS6T soor ep. 800,000 Hleveowrear Qerggisser 10,00,000
10

Qe BLLE sardE 40,000 sHCumengw 4,00,000
Qansgisaer

&l (mLiL 1,80,000 BHGLwi 80,000

5% sLe LSSTEISET 2,00,000

sHGuTergw ClummiiLger 2,60,000

14,80,000 14,80,000
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31.12.2009 e Hleveowrear Cergg&ser . 7,00,000 WLHMID
BHEAUWT eF. 1,00,000, eperm %eT(H&@EhEETar Hlay @mub @ 2007
— @p. 1,03,200, 2008 — ¢p. 1,04,000, 2009 — ¢@p. 1,03,300,
@fled 20% perudley QeuiuiurLg. LHMD PSS 19 Hluimwimer
QU@BLTEID  10% & TO&ESUULOTD. Blneuarsder Lmbidler
wHLimLE saTéEdl (HhISET.

() By engg e wHmId

() &GO (Pev.

Explain the procedure for reducing Share Capital.

LB POSATSMSE GMDLILSHETET BenL (penmenil 68l6rd@s.
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