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PART A — (10 x 2 = 20 marks)

Answer any TEN questions.

1.  What is financial management?

BlEufwer Ceramenn eTemmmed creime ?
2. Write a note on investment decision.
WSSL[H Wpigayse uHH GO Tpss.
3. What is marginal cost of capital?
(DB (PS5 STWD ETETmTed GTeoTen ?
4.  What is Capitalization?

EPOSETLOIL_6D GTETMTE 6T6HTEN ?

5. Give any two significance of financial leverage.
BEulwe  QpbyCsmeller  wpsflwuggieud gCGseab
@ TERTIq TS F (.

6. What is stock dividend?

261G LI LIBIGTSTWILD GTETMHTE) GTETE ?



10.

11.

12.

13.

Define Dividend.

LITMIGTSTUID GUEFUIm).

What is leverage?

QpLLCHTED 6TeTHTed CTeTeT ?

State the meaning of cost of equality.

FTSTIEOTL LUk@Gseer WAL ereruger GlLmmer
BELQJBE.

Mention any two assumptions of Walter’s model of
dividend policy.

QUTGOLIT oSl et UBISTSTL Q& meTenaudl e
Si@iwrarmser gCsaib @reargamen GHLEHS.

Define working capital.

BEOL(LPEDD (PSHE U T

Write the meaning of temporary working capital.

SH&Te0l& BenL(PenD (LPFED eremLigen ClLmHeT 6T(Lpgis.
PART B — (5 x 5 = 25 marks)

Answer any FIVE questions.

Discuss the approaches of financial management.

BlEulwer Coerarenwuler Curg@aser LmM edleums).
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14.

15.

16.

17.

18.

Explain the term optimum capital structure.

2 EFD  DETE| (PSD LI eTarn  LsSHlener
elaTsGs.

Distinguish between capital structure and
capitalization.
psdar el LHOID epSTOILI&E @aL G
CoupiLhg15.

Explain features of cost of capital.

wsdar SLsssdler Splidudysamer ollarsEs.

What are the objectives of dividend policy?

umBsTETWD Qararansulien Crrésmiser wmg) ?

The earnings per share of Jazz limited are Rs. 10
and rate of capitalization applicable to it is 10%.
The company has before it the options of adopting
a pay out of 20% or 40% or 80%. Using Walter’s
formula, compute the market value of the
company’s share if the productivity of retained

earnings

(a) 20%
() 10%
() 8%.
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19.

20.

somay IOl g6 @eTud  UBIE  QETISEE  @h.10
Cogib ppeger WL® ez 10% Himwssler el
Thp&CasrarL ef@uu (e CFQsssd 20% bag)
40% SDOG 80% GD. euTeLTedlen @SS rHHener
vwetu(®ss BlmisdHer Lki@ wdlbGmenr samsd(Hs.

Binieuarsdlen $55 meussliLLl L rU 2 HLSS

(=) 20%
(<) 10%
@) 8%.

Bring out the advantages of adequate working
capital.
Cungibrer oeare) B (P (PSIET BHETEnLDEHEET

Qeuefl&Q s memnTis.

PART C — (3 x 10 = 30 marks)

Answer any THREE questions.

Explain the relationship between financial

management and other financial areas.

BlEulwe Coenarenn wLHHID @QF7 GeFuduT’(H

UedsensE @l Cu 2der 2 pe| papullaer
oMlaTsGs.
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21.

22.

23.

24.

Describe the significance and limitations of
financial leverage.

BlFulwe  ApbyGsmeller W Hwggieud  wHmID
a@rumpsmer elleul.

What is the importance of cost of capital? Discuss
the problem in determining it.

Wwsdar SLEE6Fm6elen (PEHWSFGaId Wng? s
Srorefliudld o drer rFsamarsamer alloums).

Explain the nature of dividend policy.

umsTsTL Cararensuler serenullener 6lers@s.

From the following information, prepare a
statement showing working capital required by
the company :

Level of production per month : 20,000 units
Selling price per unit : Rs. 20

Margin on sales : 10%

Expected ratios of cost to selling price :

Raw materials - 55%

Direct labour - 20%

Overheads - 15%

Other information :

Raw materials required in stock - 2 months
5 62444/CPC5A/CPZ5D/
CPG5D/MAT5C



Processing period - 1 month

Finished goods in stock on an average - 2 months

Recovery from customers after one month.
Qemeumd  saeusalled(hhg OCaram® HiniwsSHns
Cosamaiwmar soamis@n Msmaslaar  swmm
Cauiis.

rg 2 HUSSH A6mey 20000 60 ESHET

clpuener aflene @ QeTmISSE, F. 20

pueer eflefliby 10%

Apuener eflevaw 5g eTdiTuMissILHL L &S g
AFY

epOLQUT(HLSET —55%

Crirly gnedl—20%

CuhHewe ser —15%

@57 SEHeUDSEET

@muer Coemauwiman eLpeLliClLIMHLEET—2 MG HEISET
Lg (LPEODE ST 6| 1 DTSLd

Wedsiul L Qum@lsdr  @@Uy  srreflung -
2 LDMGMmIGET

cumgsenswrarflB(mhg Hpbu Qumsd 1 Wbrsb
SP5E.
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