APRIL 2021 60561/CYA3C

Time : Three hours Maximum : 75 marks

PART A — (10 x 2 = 20 marks)
Answer any TEN questions.

1. A Ltd purchased land for Rs. 8,00,000 from Mr. K. It issued
equity shares of Rs.100 each fully paid up in satisfaction of their
claim. Give journal entries.

g . Fm. Cs NLmbg ep. 8,00,000H@& Hleod eummSluig.

@BHmIDDL  AeUmEE WD CFssiiul L soT @ 100 &b
uBiGsaer  eufler  Carfsmasew  HoUFHuOSSHD  cuamsuied

Sjaflssgl. GHUCULE uHe|seT H(Hs.

2. What is meant by ‘Underwriting’?
‘@uLNIF eTeTuger QUTRHET WTg?

3. What do you mean by bonus share?
DETGSLILIMGIE, eTeTLg LD 2 10g S(hSG WTg ?

4.  Give the meaning of convertible preference shares.

DIHDSSS5S (perenflenioll LkI@&GsET eramgler GLmmer g(ms.

5. What is own debenture investment?

& sl LSS (PSEd(H TETDTE 6TETe ?

6. B Ltd issued Rs.2,00,000 12% debentures at 10% discount but
redeemable at a premium of 15% at the end of 5 years. Give
journal entries for issue and redemption.

9 &Sl em. 2,00,000 12% sLem LSSHTSMNS 5 e @miSluded 15%
wearngde I usres 10% el LHd QeuealludiLg. Geusflui®
wHpid B Ger @NOCUL®D LHesdr H(ms.

7.  What do you understand by profit prior to incorporation?
gl H(heursssSnH@ wphasw orubd undl BeiliT odbsg wrsg ?

8. Give the treatment in preparation of final account for salaries
and debenture interest appeared in trial balance.
@muurueie Cgrermib sbuUeThGET WLHMID sLeT USSHT el

fueapdne Qmd Hoew sarsEe swuriibed  ereueumm

S WIT@hedT?



10.

11.

12.

13.

14.

How do you determine sales ratio in calculation of profit prior to
incorporation?

Gl H(HuUTEs53D@E WwhHsw @erubd sansdHeugnE odlhueamen
AEgd ereueumpy Sirwmrefldi?

What is contingent liability?

BlEgudlem QUTmILILSET eTETMTE) 6TETeT ?

How will you deal with the following while preparing a
company’s final accounts for year ended 31.3.2015?

Land and buildings (Cost Rs.10,0,000 depreciation provided
Rs.1,60,000) sold for Rs.15,00,000.

@ Blningder 31.3.2015 2 L6 (pigeual b yamger H @mnid
flenes semsdled Gereumeuaraupenn ereucurm BellT enswim@nedi?
Bl  &SULLBISERD (ALESD @ 10,00,000  Ggulbrerid
@g&S gl en. 1,60,000) ¢h. 15,00,000 M@ eHhsLiLLLg.

Give the meaning of unclaimed dividend.

CamyliiuLT URISTSTULD 6TeTLSem QUMHeT $(hs.
PART B — (5 x 5 = 25 marks)

Answer any FIVE questions.

C Ltd forfeited 100 shares of Rs. 100 each for non-payment of the
first call of Rs. 20 and final call of Rs. 30 of these 60 shares were
reissued at Rs. 80 per share. Calculate the amount transfer to
capital reserve and journalise the reissue.

& L e (P UL ep. 20 LOHMID @M ey @p. 30
Qeq$sTs SO . 100 &b UBIGSET 10083 emUbpli QFigg).
@eupdlédy 60 ULmIGsmer om . 80H@ wMH Geuafllih Cewugg.
epogar  sTUblDE wronn COsrastiamear sasdhs. Coaib
wnQetefu§iger GMUGUL(H uHe| FmHs.

Redemption of 10,000 preference shares of Rs. 100 each was
carried out of reserves and out of the issue of 4000 shares of
Rs. 100 each @ Rs. 95. What is the amount of capital redemption
reserve account that is required? and journalise.

4000 gem ep. 100 uUBIGs®er @ 95M@ Geuafludi @ Cogib
sriysaflelmbgib LweruBEE 10,000 geom er. 100 (pereyfleniol
UBI@GseT WU sliulLg). epagar UL sriulhE Cseeuwmer
Qzrens wrg? wHmb GHUCULH uHe|seT H(Hs.
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15.

16.

D Ltd made the following purchase for immediate cancellation

30.9.2015 Rs. 12,000 6% Rs. 100 debentures @ Rs. 94 cum-

interest price

30.11.2015 Rs. 20,000 6% Rs. 100 debentures @ Rs. 95 ex-

interest price

Interest is payable on 30t June and 31t December every year.

Make out journal entries to record the above purchase.
¢ Al erel(peuaTeuhenm o L ey 1HSMH@ eurhidlwg)

30.9.20156 @h. 12,000 6% @h. 100 &L&T LSSHTHRIGET oF. 94 @ullg
Gaibg alleneudled

30.11.201560 B 20,000 6% eh. 100 SLET LSS THRISET
e5.95M @ eul_iguleer aflenaudie.

@eubeimm yarhHbd  gPdr 30 WOHMID  IgFDUT 31 eully
QequssiiLipib. Gopadlu  Csmarpsadlaar udell  GDUGCLLE
udle et HUBSSIS.

E Ltd was incorporated on 1.7.2015 in order to purchase a
running business from 1.1.2015. from the following details

calculate pre-incorporation loss.

(a) Total sales for the year 2015 was Rs. 1,80,000
(b) Sales from 1.1.2015 to 30.6.2015 Rs. 60,000
(¢)  Gross profit for the whole year Rs. 54,000

(d) Establishment expenses RS. 37,00

1.1.20156 @BBHE @@ @Qumidleimbd alurumrsams eMmbiEGasn s,
1.7.20156 FF 6Ol 2 (heumdslill L gl. bemeumd llurhiger Clgmer(

Tl (H(HUNSSSI D@ (PHMSW B LD Saurdbdl(H\s.

(=) 2015 9yib yarighamar Qorgg ellhueaer en. 1,80,000
(@) 1.1.2015 (pge 30.6.15 auanyullerer ellpLienar er. 60,000
@) ww yarghsrar Qorss @eruib ep. 54,000

(FF)  Blreunss Qgwe|ser @p. 37,000
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17.

18.

19.

20.

Calculate managerial remuneration of G Ltd which was two
whole time directors, a part time director and manager from the
following.

Net profit before provision for income tax and managerial.

Rs.
Remuneration but after depreciation 17,40,820
Depreciation provided in books 6,20,000

Depreciation allowable under schedule XIV ~ 5,20,000

Yereupeuanr Qamar®, @@ wwp Crr QusEpisdr, @ LGS Crr
@Qus@pr womb Coerert Garear s &l Cueramanowiment
sarfluid Gersdlaib.

aumwrer eufl @gHsE wHnD Coerarawwrear sadusshE per
garme CsuorarsdnE Ger oarer Hlay @emud ep. 17,40,820
ghsailed @gsstul(daer  Csuiomernd e 6,20,000.  XIV
S LeuemanTliLlly e)dl&ssaniqul Cguinmarbd ep. 5,20,000.

What do you mean by acquisition of business?

dururrsens Qamerwpge GFlieug ererug UDDH 210F SHSSH
wmrgl?

Write a note on ‘Sweat shares'.
‘eu@eul LBIGEsET LD @F GOILIL| UanTs.
PART C — (3 x 10 = 30 marks)

Answer any THREE questions
I Ltd made an issues of 60000 shares which were underwritten
as follows:
A-30000 shares; B-18000 shares and C-12000 shares
In addition, there was firm underwriting as follows:
A-3000 shares; B-1500 shares and C-4500 shares.

The total subscriptions including firm underwriting were for
45000 shares. The following marked from were included in the
subscriptions.

A-9000 shares; B-13500 shares and C-5100 shares

Show the liabilities of each underwriters if the benefits of firm
underwriting applications is given to individual underwriters by
treating them like ‘marked forms’.
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21.

g Ol Geuefllli. 60000 um@ser Gemeu@mdrm  eULMS
SfaflGsLILL L g)|.

& - 30000 um@ser, 19 - 18000 UBmGSET WHMD & - 12000
UBIGESET gabhseors Bneuar erilmdl Gereumnrm o 6Terg.

& - 3000 UBIGSET, 19 - 1500 UKIGSET wHmb &§ - 4500 LkiGdeT

Blmeiar euundun Csisg Cbrssbd gHLSET 45000 LIBIGEET.
Gemeu(md @GMud L Ligad @euCaumiledr Carpbgiereng.

& - 9000 LBIGaET, 19 - 13500 UBIEGSET LOHMID & - 5100 LBIGSET
Blmeiar euUmd elaramiunisamer afl BUT @ULMISLTETTSEhSS,
GO ugeud  erer  Gsmeaw®  uwarailsg  geubeun
euypdureriler QUrmtiysamer &TL_(Hs.

J Ltd has an issued share capital of 650 7% redeemable
preference shares of Rs. 100 each and 4500 equity shares of
Rs. 50 each. The preference shares are redeemable at a premium
of 7%% on April 1 2015. The company’s balance sheet as on
March 31 2015 was as follows:
Liabilities Rs. Assets Rs.
Share capital Fixed assets 3,45,000
Issued 650 7% redeemable preference 65,000 Investments 18,500
shares of Rs. 100 each fully paid Bank balance 31,000
4500 equity shares of Rs. 50 2,25,000
each fully paid
Profit And Loss a/c 48,000
Sundry Creditors 56,000
3,94,500 3,94,500

In order to facilitate the redemption of preference shares, the
company decided

(a) To sell all the investment for Rs. 16,000

(b) To finance part of the redemption from company funds,
subject to learning a balance of Rs. 12,000 in profit and loss
account and

(¢) To issue sufficient equity shares of Rs. 50 each at a
premium of Rs 13 per share

Give necessary entries for redemption and new balance
sheet.
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Ggy &0l e em. 50, 4500 &b LIBIGSET OHMID ST @h. 100, 650 7%
Bergs@ werayfleon Lki@sedr GQamar GQeuaflludil L Lki@ wWpHed

Qarem(ererg. 2015 ¢Lliged 160 @perafleniors Limki@Gsar 7%%

weangde 5 s Ceuarquwg. 31 g 2015@d @bHmiLoSS 6
@i Blenevd @il Gereu(momy)

Qumrmitiyger . Qersgisaer 1.
U@ psed : Qeuefluill Laney Hleves @&W&,g,]é;a;m3’45’000
650 7% germ em. 100 Ber 5@ peayflenors GERIoERy 18,500
UBIGS6T (PUaID AeqissiiulLgl 65,000 mAdGIY 31,000

4500, seom ep. 50 Fo LBIEGSET

PQID CEnssrILCLg) 2,25,000

@oru BL L& SHdHE 48,000

upue sLaibCsi 56,000
3,94,500 3,94,500

22.

wereyfleoots  wriE WBLAbhE esdurss @QbHnwd  dhiss
(Pq6|&ET :
(&) WPsSH&ET . 16,000 MG elhs Ceuair(HiLd.

(<) @eru BULE samsdld p. 12,000 hss @bHlimiw B
Brer e LGHESE HHwelssab.

(@) Csemeuwmear ieme FI0 LIBIGSMET SO . 508 ST @F. 13
waarnsSnE Ceiaiuiayb.

K Ltd issued 6% debentures of Rs. 5,00,000 with a condition that
they should be redeemed after 3 years at 10% premium. The
amount allocated for the redemption of debentures is invested in
5% state Government securities. The sinking fund tables shows
that Rs. 0.317209 at 5% compound interest in 3 years will
become Re.1. Prepare necessary ledger accounts.

Cs el em. 5,00,000 6% &L6T LGS TBISMET PN 46Tiq MH&G LAeim
10%  poawsdd Brs  GCeueamr®b  erery  HlubsaeruyL e
QeauaflllLgy. sLemr usdly BLGDE @gsHHL COsTamssedr 5%
wrfle e Gearuniseale Wsed®h CQeuwtiulrg. Geale] HS
S Leuemant &M(Heugl ep. 0.317209 erenligl 5% Fal () euliguiled 3
garhsaile e 1 <ws Qumdl eumb. GCsameuwnear GCUCH @O

s GEHET SWilEs.
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23.

24.

L Ltd. was formed with an authorised capital of Rs. 12,00,000
divided into equity shares of Rs. 10 each to acquire the business
of A and B whose balance sheet on the date of acquisition was as

follows :

Liabilities Rs. Assets Rs.
Capital 6,00,000 Buildings 7,00,000
General reserve 4,00,000 Stock 2,00,000
Creditors 2,00,000 Debtors 1,60,000
Provision for bad debts 10,000 Bank 1,50,000

12,10,000 12,10,000

The purchase consideration was agreed upon at Rs. 14,00,000 to
be paid in Rs. 12,00,000 fully paid equity shares at Rs. 11 and
the balance in cash. Give Journal entries to record the above and
prepared the balance sheet of L. Ltd assuming the vendor’s
account is finally settled.

‘o wombd 9@ ACurfler  lwrunysens  uUTRIGESHE €.
12,00,000 gem ep. 10 &b uBGsans AfssHUL(H A@DLSHSS
WPSRILGT 2 (HheumssIUL L ered eller @mUL Hlevewd @mliy
aumm@d Cadludled e eupomm) :

QurmitiL&er €. QFTEH ST €.
L 6,00,000 SLLLMB&ET 700,000
QurgdaTiiLy 4,00,000 &TSEBLIY 2,00,000
s G 2,00,000 sLemeflser 160,000
QUITTTS &L_6IT 6515 10,000 @uradl 1,50,000

12,10,000 12,10,000

QameT(psed WMILILIET eh. 14,00,0006), eh. 12,00,000 PLPGILD
QegudsILL L FOURGSETTS FOT . 1lHGDh WD o drerens
Qrréswrgsalb Oess Couamqwg. elpuell sasE Qmeurs
Srgsiiul g eenr Gamawr® Cuopamdlucpern udu @GOHlLGCUL G
udleysEnd LHMID ered Sl e @@Ly Hlevewd @Dy swmflés.

Explain the various components of final accounts of a company.

@@ BHowsder @md Hlows sarsgseiar LOGeum sFmmsman

OT&H(HS.
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