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PART A — (5 x 3 =15 marks)

Answer any FIVE questions each in 30 words.
1.  Give any two components of working capital.
BENL_(LPENM LLADSE 2 MILILISET FECHEILD @) TeuT(h &(Hs.
2. What is expression working capital?
Qg flallliy BenL_(Lpenm PLPESEITLD GTETMTE) GT6TEH?
3.  Whit is commercial paper as source of finance?
"euanllag ST erenig) et HlF aull" eraTmmed 6TEMEN?

4. What do you mean by aggressive and matching
approach?

Selljonesr  S@@wern  LHmL  QuTHGSLOTET
G (&H(PEDD GTETLISHET 261G H(HSG| WG ?

5. What is the nature of cash?

Qrréssdl e SemenLo wimg?



10.

11.

12.

What is holding of cash?

g iy Q&b GreiTmmed GTeses?

What is cost of collection?

S5 6UGHE0LIL| GTETMTE 6TeuTen?

What is a bad debt?

QUITSSEL_GIT GTGITMITE) GTEI60T?

Give any two objectives of holding inventories.

156G  oasdmssdlar  Crrssmsdr  gGsad
QTS &(HS.

What is inventory turnover ratio?

F1&@ DM (PS5 N SLD GTETMTE ETEwEN?

What do mean by selective inventory control?
QzsfbOsO&sLILL L §7&@ SLHLUUTH TS 2 ang)
&(HSF Wng|?

What is aging schedule?

(PITE DL L CUEHERT GTEITMHTED GTEITET?
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PART B — (3 x 10 = 30 marks)

Answer any THREE questions each in 200 words.

13. What are the various sources of short term
working capital?

G &1 Banl_(perm epagearssler LGCaum auLilger

wIreneu?
14. What are the aims of financing current assets?
BL UL Gergg Blglulwedler @ml&sCamearser wmaneu?

15. Explain the determination of optimum cash
balance.

2 510 2eme] Qrrés @ LY SiwmeafliiLsmer efleuflés.

16. What are the factors influencing the size of
receivables?

QumIsD SfeTeysamer SToTeldELb smraniser wremeu?
17. Explain the needs of selective inventory control.

QzMbosH&sl L FT&HGS s_(Huum’ig e
Coemaisaner alleuflgs.
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18. What is the importance of working capital in a
business?

cuaflagsHad Bl (pepy pOSETSHen (LPESLISIHQILD
wmg)?

19. State the disadvantages of trade credit as source
of short-term finance.
"endwu sre HlHssrer epob cuamtlas sLen' eremLdlen
EMHMETS Fa .
PART C — (2 x 15 = 30 marks)

Answer any TWO questions each in 500 words.

20. From the following particulars a marketing Ltd.,
determine the working capital requirements:

Operating cycle components:

Raw Materials 40 days
Work-in-process 30 days
Finished goods 10 days
Debtors 25 days
Creditors 50 days

Annual sales are Rs. 80,00,000: cost structure as
percent of sale price is-materials 60%: Labour 20%
Overheads 10% and profit 10%. 20% overheads
constitute depreciation.

Cash balance decided to be held Rs. 2,00 000.
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21.

22.

Gemeupd  shensulwed  Hlneuarsdler  elleurmisamars
Qaream® iger Bal(pam  poger  GCsameuani
Sroreiés.

Qeweou(® HPHF 2 miLliL|&erT:

epeols QUm(mL_ger 40 pri_ger
Gauenaudled aueTTds 30 prl_ger
(PG QUDL_[bS FT&GHSHET 10 priser
HL_GUTTeIT SEIT 25 mrlser
sLBGHTT 50 Brlser

<ar® eflpuenar ep. 80,00,000: allpLiener eflenavdsmen
SIL &5 anwli eldlsd - Qummlger 60%: gaadl : 20%
Cuon@gwea)-10%, wombd Gerub 10% Cuhlswme WBg
20% Gguimearbd G&mers.

Qprass @ @iy epumis 2,00,000 erens Csmers.

What do you understand by working capital? How
will you measure working capital in going
concern?

BOLp@D poged eailg Ghiss § <ifleig wig?
Qewou® Bineasder BOLP®D  APOSETSMS
ereueUmm feradl (Heumi?

Explain the utility and preparation of cash budget
as a tool of cash management.

Qs eupe| Ggewey S Lwerur( LHMID SwmiliL
Qrrégs Cueramanoudled e &med 6llemd@as.
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23.

24.

‘Receivables forecasting is important for the
management of receivables forecasting”. Discuss.

"wperr gally Pluyd Cumisdsaiier CemaTreninds,
Wangally YL QUOIFOSET (PSS WbTETSTED" .
elleurgl&se,ib.

Explain various tools and techniques used for
inventory management.

F1&@ Coeonarenouier vweru@Gbd udGoum  &med
HMID I Lkisamer afleurl.
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