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Time : léhours Maximum : 75 marks

SECTION A — (5 x 3 = 15 marks)
Answer any FIVE questions.

1.  Define management accounting.

Cuemerrentop gersdlulledlen cuenreilwEHETLD F(Hd.
2. Give two functions of a management accounting.

Cuoararenid sarddlwaler rCaeid @ ramh CrrEshEamaT gnmis.
3. What is the meaning of interpretation of financial statements?

BlFlElene Sidl&ens LiGSSTie] cTaTmTe) cTemen?
4.  What is Trend analysis?

CuUTESTIG] CTETDTE 6TEITE?

5. From the following calculate the average collection period :
%,
Credit sales 30,000
Debtors 2,500

Bills receivable | 3,000
Epssmamid efluhiseaflel(mBHg Frmaf eu@GEoTEL0 STosams Saudsd (Hs.

€.
&6 6Nl 30,000
SL_aaTme &6 2,500

QuuosH@iw wrpnpss G | 3,000
6.  Define Debt — Equity ratio.
&Lam — gliLTe] aldSLD euanFuim).
7.  What is solvency ratios?
Ere| NS ShIGET cTenmed eTenen?
8.  What do you mean by marginal costing?
@midlleney oiL_saBlane eramiger ClLMmET wimg)?

9. Calculate break even point :
%, %,
Sales 6,00,000 Direct material 2,00,000
Fixed expenses 1,50,000 Direct labour 1,20,000

Other variable expenses 80,000



10.

11.

12.

13.

14.

Georu BLL DD LeTalanuid Sremrs :

- -
eNpLene 6,00,000 Gy epeoiGummer 2,00,000
Blene Qgaweysar  1,50,000 Criyig 2 apipriLy 1,20,000

WwHm D ClFee|sH6T 80,000
Define Budgeting.
Sl g uied euenyuwimy.
What is meant by pay back period?
(b QFQISHE HTEOLD GTETMHTED CTETET?
Define cash budgeting.
Qpréss eure] — HFoe|sHL LD euanFuim.
SECTION B — (3 x 10 = 30 marks)

Answer any THREE questions.
Explain the advantages of management accounting.
CemearrenLd Gerédlwadler BbeTenosene 6Sl6TéEs.

From the following assets side of the balance sheet of S Ltd., for
the years ended 31.12.2012 and 31.12.2013. Prepare a common
size balance sheet for 2012 and 2013.

Assets 2012 2013
Cash 100 140
Debtors 200 300
Stock 200 300
Land and Buildings 400 370
Plant 300 270
Furniture 100 140

S Blmiwgdler 31.12.2012 whmib 31.12.2013 p Cadlwu @ Ly Hlaaws
G@MUed 2 crer Qersg LGS Carhssliul(Herearg. 2012 wHmib 2013
b YyearhsEmu Cumg uflwrer @@L Blaaws @ollGeear wmr
Qelis.

Cemggiser 2012 2013

Qs 100 140
sL_anmeflser 200 300
Fr&E (mLY 200 300
Bleow, g b 400 370
Qum 300 270
D FHEV G 100 140
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15.

16.

Calculate the debtors turnover ratio from the following figures :

%,
Total sales for the year 2017 1,00,000
Cash sales for the year 2017 20,000
Debtors as on 1.1.2017 10,000
Debtors as on 31.12.2017 15,000
Bills receivable as on 1.1.2017 7,500

Bills receivable as on 31.12.2017 12,500

sLanmeflgafler &pnél aldlssams WYeneumeuemelmmladlmBbg Sarés(Hg :

1.
2017-1b <y amriqem Glomsg dlhHLenen 1,00,000
2017-1b <y emrigem Cpmés ellhLener 20,000
1.1.2017 sjemm sL_emeflger 10,000
31.12.2017 yemm) sL_avrmartlser 15,000
1.1.2017 enmy Qumigensehw wrhmdLl (6 7,500

31.12.2017 oyenmm Qumsed@ETw wrHmdl (O 12,500

Determine the value of closing stock from the following details :
Sales — Z. 4,00,000

Gross profit ratio — 10% on sales

Stock velocity — 4 times

Closing stock was %.10,000 in excess of opening stock.

Gereupd  sseucsailaddmpg Q@QmHs  srad@muder  wdilamen
SaTES (h6.

eflpuener — em.4,00,000

Qg @eru sseillflgnd — allhuamenuied 10%

@ UL el L eldlsb — 4 1pepmaer

@mislE spadmiy er.10,000 — b, Asm_ss& sré6lmLamu 69l iHlsb
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17.

18.

From the following balances you are required to calculate cash

from operations.

Debtors

Bills receivable

Creditors

Bills payable

Outstanding expenses
Prepaid expenses

Accrued income

Income received in advance
Profit made during the year

31.12.2017
%,
50,000
10,000
20,000

8,000
1,000
800
600
300

emeupd @ ULseafledlmbg  CEwdumhger

sesE (he.

SLaymaflGeT

QuYBHGW wrIHHIFEE G
sLafhCamisdr
Qeisg1sn@ENu wrHnIEE 6
QarRuLr Qewa|ser
Wpengal ly QFsHw QFawe,ser
QuDLILL GaUaRTIg L aI(HLOTETLD
pendal g G QUHD GUHLOTETLD
BTG HERIL Gamuid

31.12.2017
.
50,000
10,000
20,000

8,000
1,000
800
600
300

31.12.2018
%,
47,000
12,500
25,000

6,000
1,200
700

750

250
1,30,000

gpeold  Qrréssdlenen

31.12.2018
€.
47,000
12,500
25,000

6,000
1,200
700

750

250
1,30,000

With the following data for 60% activity, prepare a budget for

80% activity.
Material : . 10 per unit
Wages : Z. 6 per unit

Administrative overheads ¥.2,400 (10% variable)
Factory overheads %.6,000 (20% variables)

Assume that production at 60% activity is 240 units

4
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19.

20.

21.

Hlar @emuib

Epsramid elugmsdr 60% Qrwdur (K&@ = flug.  BadT 80%
Qeweur’( S L ifsmsulaer swmm Glauwis.
epLIGLTmHETs6T 6. 10 D00 emmisE
Fa.60] €156 V(& QREMMISH S
Qazmfiharena GCn@awe|ser ¢5.6,000 (20% Hlanawimerg))
Blireurs ConGsawe|sar m.2,400 (10% wrmun( 2_enLwg|)
60% GQeweour_(H&s@flwu 2 husd Hlane 240 e @ser erars Csmers.
A project cost %.5,00,000 and yield an annual cash inflow of
%.1,00,000 for 7 years. Calculate it payback period.
@m S Lgdbasrar oL &sb 5.500,000. ghsrar yar@h Crmss
2 arGermi_i eueumis ¢5.1,00,000 ey yaT(HHEHEHE eUHLD 6T
erunigsliLhE g L QFaussed sraosdHenand sanmsd (Hs.
SECTION C — (2 x 15 = 30 marks)

Answer any TWO questions.

Explain the limitations of management accounting.

Cuerameno sewréslwedler @eapurhsamer afleul.

Calculate the trend percentage from the following data
2013 2014 2015 2016 2017 2018
300 340 420 480 520 600
180 204 256 287 300 330
40 42 45 50 55 60
20 25 30 40 50 60
60 69 89 103 115 150

Particulars
Sales
Cost of goods sold
Office expenses
Selling expenses

Net profit

Gemeumid sseuesamdl(BBHE CLTEE ssellSlgssamern HamsdL_e|b
2013 2014 2015 2016 2017 2018

efeurmhiserT

ellHLiene 300 340 420 480 520 600

eflpm Qurmpeler <iL&5 elleve 180 204 256 287 300 330

ADUVESF QFwa|SET 40 42 45 50 55 60

puener Qaweyser 20 25 30 40 50 60

60 69 89 103 115 150
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22.

Using the information and the form given below compute the
Balance sheet items for a firm having a sale of £.36,00,000.

Sales/Total assets = 3
Sales/Fixed assets =5
Sales/Current assets = 7.5
Sales/Inventories = 20
Sales/Debtors =15

Current ratio = 2

Total assets/Net worth = 2.5
Debt/Equity =1

Balance sheet

Liabilities Rs. Assets Rs.
Net worth ?  Fixed assets ?
Long term debt ?  Inventories ?

Debtors ?

-~

Current liabilities ?  Liquid assets (others)

EpsarL efurhiseaer LweaTL®SSH QUL Blaed @dlGemar suimt
Qewis. elpuemer Sjera] ap.36,00,000.

elhuenen/Corss Qansg = 3

edpuenar/Hleaned Clgmsg = 5

elhuenen/penL(penm QFTsg = 7.5

eflhuener/sy&dlmiiy = 20

aNpuenen/sL_eimefger = 15

BanL_(penm lflgn = 2

Qurss Qangg /sy wdiy = 2.5

SLa/Lumi@ (pse = 1

B0L fees Guy

QurmItiLs6r . Qamggisaar .

Blaiy gl ?  Heowg Qerggisser 7
BewrLsmeo sLan ? apsdlmiy ?
sLamaflser ?

B (pen Qurmligsdr 7 B Qerggidaer ?
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23. Following are the balance sheets of a partnership firm :

Liabilities 1.1.2017
z,
Creditors 36,000
Loan from partner -
Loan from bank 30,000

Capital 1,48,000

31.12.2017

T,

41,000

20,000

25,000

1,49,000

2,14,000

2,35,000

Assets  1.1.2017 31.12.2017
z. T,

Cash 4,000 3,600
Debtors 35,000 38,400
Stock 25,000 22,000
Land 20,000 30,000
Building 50,000 55,000
Machinery 80,000 86,000
2,14,000 2,35,000

During the year the partners withdraw %.26,000 for domestic

expense. The provision for depreciation against machinery as on
1.1.2017 was %.27,000 and on 31.12.2017 %.36,000. Prepare Cash

flow statement.

@ sal_Lmewenio Hlmieuarsdler @) L] Hlenavd @olliL] G emelmmm) :

Qurmiysar 1.1.2017 31.12.2017

- -
sLaBCHTT 36,000 41,000
gl Lmeflseflen &L e — 20,000
RIS sL e 30,000 25,000
e 1,48,000 1,49,000
2,14,000 2,35,000

Qersgidser 1.1.2017  31.12.2017
. .

Qrrésd 4,000 3,600
sLamaflser 35,000 38,400
sr&AmUY 25,000 22,000
fBleotd 20,000 30,000
&g L LD 50,000 55,000
Quingyd 80,000 86,000

2,14,000 2,35,000

sl Lramenld  Cewe|s@Erssrs  BLUL  earige  @5.26,000-50s

gl Lmaflger er(hggent. Qupdrb Wsrer Colimer ogéE 1.1.2017

e 5.27,000 wpmib 31.12.2017 ey on.86,000. Qyés gU L

SiNGamasamw T Claws.
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24. The expenses for the production of 5,000 units in a factory are
given as follows :

Per unit

T

Materials 50
Labours 20
Variable overheads 15
Fixed overheads (%.50,000) 10
Administration expenses (5% variables) 10

Selling expenses (20% fixed) 6

Distribution expenses (10% fixed) 5
Total cost per unit 116

You are required to prepare a budget for the production of 7,000
units.

@@ Azmgnsreauie 5,000 0@ eem&EE tFwea|s6ar sTlUL(HeaTaTeaT.

DAVEG RAES

.

epeLIGILIT(herT 50
a0 20
wrou@b CnHEemaser 15
Bevewrar CupnGswajsar (ar. 50,000) 10
@euas Qgweyser (5% Tn&smiqwg) 10

adpueer Qewaysar (20% Hleavewneng) 6

udlirer Qewajser (10% BHleavawmeng:) 5
@G @edlen QLTSS L&D 116

7,000 So@ser 2 pusHsster curey Ggwey HL dsmsulameang
STt GlFuis.
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