APRIL 2017 60121/BPZ3A/BPF3A!BPW3A/
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Time : Three hours 3 Maximum : 75 marks
SECTION A — (10 x 2 = 20 marks) °
Answer any TEN questioné.
1.  What do you mean by share premium?
L wpenarod upfl Belli vidleug wng|?
2. Writea note on irredeemable preference shares.
Barger aperayfanio LikigadT — g GO uanys.
3.+ Explain the meaning. of interim dividend.
Q@LésTe LRETSTLD erenLIBEn QUITpaT eflad@e.
4. . What is meant by purchase consideration?
Q&TETApSE WHILILIET T TEd GTeman?
5. What is capital redemption reserve?
epagen B sy TEDTED GTeman?
6.  What is profit prior to and after incorporation? .
LdlitalnE apeir oppib 19 1L LI L Gemutb eranpme ereitar?
7.  What is Goodwill?
pGB‘[LDgﬁ]DL[ GTGITLIg;) WIMG)?

8.  Calculate goodwill on the basis of 3 years purchase of last five
' years average profit. :

~ Rs.

* I Year 4,800
II Year 7,200
III Year 10,000
IV Year 3,000

V Year 5,000
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10.

11.

12,

13.

ooy war® st sprefl Qorushedr 3 am® Qamarapsedled
BHAuwLAEr i seTES[Hs.
il L ®

1- b oy@m® . 4,800

II- b oy&m@® 7,200

III - b 9y 10,000 -

IV - b oye® 3,000

V-ibeyen® 5,000

<

What is Internal Reconstruction?

o 4T gy Hirorefsse eremprd eremen?’

What is contingent liability? -

Blspeysmt QurmIIL&eT eremmmed erebren?

State any two legal prov131ons relating to reduction of share
capital.

(PE® @Dl FDLBSIULL: q@g,@nm @reah FLL agfsgissmer
@@u&@& - ' - :

Raja Ltd. was 1ncorporated on 1. 7 2004 which took over a
running concern with effect from 1.1.2004. Salées upto the period
1.7.2004 was Rs. 2,70,000 and the sales from 1.7.2004 to
31.12.2004 amounted to Rs. 3,30,000. Calculate time ratio and

sales ratio.

gy el 1.7.2004 ey -gal (HoundsiiLiL g <ig 1. 1.2004 @pse

@0 fpaasms ghp pLsSug. 1.7.2004 ey oiger efpuener
@5. 2,70,000 Cuogib 1.7.2004 apsed 31.12.2004 euenyg elbuener

@m. 3,30,000. @b stw Mfshd wHpIb afﬂr)usmm aﬁ]é]g,gmg,
&S &,

SECTION B — (5 x 5 = 25 marks)
Answer any FIVE questlons

Ram Ltd: issued 10,000 equity shares of Rs. 10 each. The term of
payment being :

On application Rs. 2
On allotment Rs. 4
On Firstcall Rs: 2
On Finalcall Rs. 2.
It received. 8,000 application. All ‘sums due on allotment,

First call and final call were received. Pass journal in the books
of Raman Ltd. Give-the first and final call entries only.
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ueems sLaibGHIT 1,00,000  gareumLib LOHHILD 90,000
| e Sitd
sy&Hmuy 80,000
sLenmaflaer 90,000
Qpr&swn 10,000
Qenu plL &/ 1,20,000
6,00,000 6,00,000
GAICLL ufay s®ms. HBUL Hlaras GHIOL Swnf&s.
r
10 60121/BPZ3A/BPF3A/
BPW3A/BPC3A/BPG3A/

BPM3A

14.

15.

. 10 wdiyerer 10,000 gngmyent Liki@asmear @gmoer eNGL L erem
soCuafl *Gaeall@i g Spsaremy Ogrmssar  Ceiss
Gouiriq (b g e

ellamramTILIGGIL 6T @. 2
PISA 16 L35 - 4
PSOTEUG] SieMPLIL] @p. 2
8o siepliy - 2.

@nmwoer SAGQLL 8,000 urm@ese;;rreur eflamesriunismar GuHDE!
eaimlcpul_;a;@w CempuulLgl. ubtigser 5g Qegids Couariqu LiawDd
Go@eugjm Qupiiul L g. @rmoer sbGAual ghsafld Comearpbd g
wpmibd Qmf semwpininsrar GMICLL® uflesmens HmHs.

A Ltd. offered to the public 5,000, 14% mortgage debentures of

Rs. 100 eath at Rs. 105, 80% at the issue was underwritten by
M/s Ashok and Co. for the maximum commission allowed by law.
Application were received from the public for Rs. 4,000
debentures which were allotted Show the balance sheet at the
company.

A AMOQLL Amwod Qurgy wésERsE 5000 14% S wrear sLer
ugsrmasar 5. 100 ps wHliyemLwg. a. 105 eamm aleveuder elne
lenppsg. fd 80% M/s =iCers e’ Cameller eNDmssy
euubsD Qelwiul B s duguirer sifle] s aprey QElwIulL g.
Qurg wasefl LB 4,000 LsHrhuser QuDMS QEmeTer eflaremTiiLIbd
QupiulL g. Hemeu gHsiulLer. Simiwsser @@uq;ﬂmma; @@uq
swurfiés. -

From the following data, calculate profit prior to incorporation.
Time ratio: 1: 2

Sales ratio: 1: 3

Gross profit : Rs. 1,70,500.

Administrative expenses : Rs. 69,600.

.Expenses relating to sales : Rs. 18,600.

Preliminary expenses : Rs. 11,560.

&gga;rr@um Meurtisalalmbs ML QGUTESESHDEG @pen 2 éren
UGS searsS(Hs.

Cry eflflgn : 1: 2

epuemer eflflgw : 1: 3

Qs @eruld : ep. 1,70,500.

Hlireurs Qgeayser : 5. 69,600.

afipuemar Qgmimyentw Qeweysar : @' 18,600.

27U Qsoeflantiser : 5. 11,560.
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16.

17.

From the following particulars, calculate the value at equity
share under yield method.
Rs.

5,000 8% Pref. shares of Rs. 100 each 5,00,000

75,000 equity shares of Rs. 10 each Rs. 8 per share 6,00,000
paid up

Expected profits for the year before tax ~ - 2,80,000
Rate of tax 50%
Transfer to general reserve : 20% of the profit
Normal rate of earnings : 10%.
Spaan_ dlaurtisalGhgl sTsmmen Lkdern AL @TL apanuld
(vield) sewrsdl (Ha.

.
. 100 @pawdliyerer 5,000 8% @dr@lﬂml.[;.urfu@mh 5,00,000

75,000 ap. 10 wdliyerer smgmyent LRIGSET LLEG @an  6,00,000
. 8 QegugzsliLLg)
auflé@ Qpbansi emubd 2,80,000

!
J

aufl e9flgid 50%
Qu\rrg;ja;nulﬁlﬁ)é;a;rrm REIGE_H : wrusder 20%

Qumgleumen FL-Hid NS SLd - 10%.

From the following particulars relating to Y Ltd. calculate the

value of shares if majority shares are to be sold.
(@) Share capital : 20,000 shares of Rs. 100 each fully paid.

(b) Profit (after deduction of Tax and dividend) for the last
three years : Rs. 4,50,000; Rs. 7,00,000 and Rs. 5,50,000.

(¢) Dividend paid for the last three years 12%, 156% and 18%.

(d) Normal rate of return 10%.
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24. The following scheme of reconstruction is required for B Ltd.
Write off one half of the subécribed capital by reducing each
Rs. 100 shares both preference and equity shares to Rs. 50 per
share, by wiping a goodwill and the debit balance of the net
profit and loss account and by writirnig down land and building by
Rs. 15,000 plant and machinery by Rs. 10,000 and reserving the
balance for bad debts. :
Balance sheet
Liabilities Rs. Assets Rs.
Subscribed capital Goodwill y 1,00,000
2,000 Pref shares of Rs. 100 2,00,000 Land and Building 1,10,000
each ,
3,000 equity shares of 3,00,000 Plant and 90,000
Rs. 100 each ’ machinery
 Sundry creditors 1,00,000 Stock 80,000
Debtors 90,000
Cash 10,000
Profit and loss a/c  1,20,000
6,00,000 _ 6,00,000

Prepare Journal entries. Prepare the balance sheet of the

company.

B QL& Spssan wpéreawliy Cemalu@dpgs Qupliulc

- pged 5. 100 whlerar apengifleniols Liki@ oHMID STSTFewT LifkiEseT

@. 50 s GoDSSULLLE g apod euais BHGUWIT WHOID
Qeru plL &/ @ rég Qeliwine. Geuar@ib. Bl wHMID S ig L 1b
m. 15,000, eapSyd whHmb Her eurmser ¢p. 10,000 @Gonsg
awsiu®pg  Ss Qg,m;)esuﬁlmeur sLanmallger 18g CuIEQsps

Ceuaim b
gouyfeo eHlly
' QurgdiLyser . @ QEmgg|&aEaT .

s 2,000 ¢p. 100 2,00,000 mEHGLIWIT 1,00,000

wpergfienio LikigGser
3,000 . 100 smgmyewr utigaaT  3,00,000  [Hleowd wHmbd 1,10,000

- &Ligl LD
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238

pa_Quims Qsramgme@h aev & Car Hpeueasams elge 1 2006
wa®d aTBS51E Asraraushans aav & Car safl euanyum Higiowb 2 Oama
1 2006 & Gampmed L g erav & Gar safl cuenmum Hmiogdle wiris 31,
2007 - & (pigeuemLjib @eoru pUL- &/ Spaumon)

- ! -

9} TOLI EF&E LY 1,20,000 eflpriene (30.6.2006
QsreTapse - 175,000 45 1,00,000) ~3,00,000
@mtiy /8 75,000 @Qmd spafl@muy - 70,000
Qs U 3,70,000 3,70,000
Blireuras Qaoe sar 18,000 @)L &/Cam 75,000
QuSEBIT HL_LawTLd 3,000 Qurgs eomud
dpueens Qswayser 36,000
ganfl&Emas SL_Lemild 1,000
glou&ss QFewe|sar 3,000
Bl&y mub 14,000

75,000 75,000

@oru @nulamar CsmpgediughE whmsw LHDID g
sTORSEHEE QoL Cu udibs eflEEn SifEmns genlener SWITT

Q&u1s.

X Ltd has 1-'0,000 equity shares of Rs. 10 each Rs.. 8 paid and
1,00,000 6% preference shares of Rs. 10 each fully paid. The
company has a practice of transferring 20% of the prolit to
general reserve every year. The expected profit (based on past
years preference) before tax is 2,00,000 and the rate of tax is
50%. You are required to calculate the value of equity share. If
may be assumed the normal rate of dividend is 20%.

X fimeuamb 10,000 5. 10 wdiyerar @m. 8 Gsgugstiun 1,00,000
sngTra LEGSEsD, 6 sgeis @. 10 whlyemer  pepeowd
QeqissiiulL paaflow LkiEsEnd Csrardarag. QbBineien
ga1Qaurm emAb erusHod 20 sgeisd Gurg smUAHE wIHHID
peoLpenn  Csramhearengl. sLbs  garheaid  Qewdur®
eigtum e Hpwod adiursgd (ufsE hmsw @omub
. 2,00,000 whmid aufl efdigid 50% @b, @uel omu ey efidgd

- 20 &zelflpns igionallsss Qsran® Hmw srgryenr LikiGsafler

wHiemu sarss[Hs.
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18.

19.

Y SO - & Ggmiigerw Gemeuhd gseudsaildlmhsl

. Quepburerar UkGsd edpumer QLWL GBHSTO UbGseTaT

wHlimus sarssl(Hs. ,

(=) ukE posad 20,000 ukigd @ 100 eigb wpmowns
QessriLlL g ]

(=) sLpS aperm QJ@I_EQ[]:)GS‘HGM @eomud (eufl LDﬁ)Q]I.J') UIBISTSTWILD
Brusens) 5. 4,50,000; a5. 7,00,000 wpmid em. 5,50,000.

(@) sLbs o uBLEHDG ukisrsmud QegisHug 12%, 15%
wHmid 18%.

(/)  eupssiomer auponer 6S&lgn 10%.

From the following information calculate the goodwill on the

basis 3 years purchase at super profit. :

(a) Average capital employed in the business is Rs. 40,00,000.

(b) I_\Iormal rate of return in the business is 10%.:

(¢) Net profit for the past three years were :

" Rs. 7,00,800; Rs. 5,60,600 and Rs. 6,20,200.

(d) Salaries to partners Rs. 96,000.

Spsa elauisafadimbs Hneuagdar pHGLL®y Wms emub

3 e Qsrarpse iy i samsslhs.

(<) ewrurysde FHLOSS L srref apagand ap. 40,00,000.

(=) wrumysHe HeaLs@b Qurgeurar e afl&Elsnd 10%.

(@) sups apam @B asafler rligw syrsf emu :
em. 7,00,800; @. 5,60,600 ¢m. 6,20,200.

() el Lmeflgafien eadlwid ep. 96,000,

Show Journal entry :

A company whose capital consists of Rs. 5,000 shares of
Rs. 100 each, Rs. 75 called and paid, decides to reduce shares
into 5,000 share of Rs. 75 each fully paid.

@@ Ao 5,000 aarefsmsuerer g5 100 wswdiLmw ubidler
5. 75 SievipssLUl B Qeaussriu Lg. @bs 5,000 uhidlamanyb oig)
. 75 pperd QsgisslLLL LksTs Gompés Cauam®ing. Qbs
Bapelanar @GHUICUL g6 S5S.
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20.

21.

SECTION C — (38 x 10 = 30 marks)
Answer any THREE questions.

Kumaran Ltd. issued 20,000 equity shares of Rs. 100 each. The
term of payment being
On application Rs. 20
On allotment Rs. 40
On first call Rs. 20
On final call Rs. 20
It received 16,000 application. All sums due on allotment, first
call and final call were received. Pass journal in the books of
Raman Ltd., Give the first and final call entries only.
@. 100 wéiiyerar 20,000 gngmyenr Lki@Gsmar @Lorer eMAGQLL erem
soCuafl QeuefullL g &pssam eirm Osramssdr QeadsliLL
Geuetrig ullmbsen.
eflamremrlILIG gL e ¢. 20
81568 196 15g) ep. 40
s oTeug jenpui . 20
Bud el . 20
@rmwen AGLL 16,000 uhigsstar eflamariuismen CQUHDS.
SiepliyseEsnd CamruulL gl ukigsdr Bg Coass Ceuammgw L6
ppeugid Qupliutt g). @oper sbbuafl ghsefld QEFU_IU_I (Seuawrtq.u_l
GOILCUL () Lfle|smaTs F(Hs..
Following is the Balance Sheet of X Litd. as on 31.12.2011 :
Liabilities Rs. Assets Rs.
6% redeemable preference Sundry assets 1,70,000
shares of Rs. 100 each 1,00,000 Bank 1,12,000
Equity shares of Rs. 10 each 1,00,000 ‘
Share premium 2,000
General reserve 70,000
Profit and loss alc 10,000
2,82,000 : 2,82,000

In under to redeem the preference shares 7,000 equity shares of
Rs. 10 each issued at par. The preference shares were redeemed
at a premium of 10%. Give journal entries and balance sheet
after redemption of preference shares.
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22.

31-12-2011 %GWTLQ.GUT X fgeaeasdear @y ‘rf)lmcues@gﬂuq
lﬁlanm@mrrg)j

QurgLiser @m. Qanggsaar a5
6% By apengifienol LkiGasdT @grQsrsgssar  1,70,000
@. 100 efigd 1,00,000
engnyenr La@gser @ 10 aisd  1,00,000 eurid 1,12,000
U@ PEaILoLd 2,000
Quingsamiy 70,000
QeruplL s s/G - 10,000
2,82,000 2,82,000

weargflaowy vhgsmar By GQslegpans, 7,000 stgmyer
urigamer . 10 &g s wHIG0 Qeuelililig. apergifienol
uBsigsemar 10% @eeangded By Qeuwiu@dng. -Csmeiiumer
GOUGULEU vfesmenyd, By Qeaig Gar @ouy Heows

GPumub swinfsseyo.

S and Co Private Ltd. was incorporated on 1.7.2006 to take over
the business carried on by S and Co as going concern with effect
from 1.4.2006. The following is the profit and loss a/c for the year
ended 31.3.2007 of S and Co Private Ltd.

Rs. Rs.

To Upening stock 1,20,000 By Sales (upto 30.6.2006 ‘
To Purchases 1,75,000 Rs.:1,00,000) 3,00,000
To Balance c/d (Gross profit) 75,000 By Closing stock 70,000

3,70,000 3,70,000
To Administrative exp. 18,000 By Balance b/d 75,000
To Directors fees 3,000
To Selling exp. 36,000
To Audit fees 1,000
To Preliminary exp. 3,000
To Net profit ' 14,000

75,000 \ . 75,000

You are required to prepare a statement showing the profit
earned prior to and after incorporation.
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