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SECTION.A — (10 x 2 = 20 marks)
Answer ai'1y TEN questions.

1.  When shares are forfeited?
erIQUITg LBIE ol Qeiiudiu@ang?

2. 'State the meaning of share premium.

LIBIE) (PEOEITLOLD GTTLISET GlLIT(5ET Fo1)i6.

3, Mention the status of debenture in'a company.

- Aneuais e sLar usHrsder Hoowlmends GALAGS. -

4.  What is a Preference share?
egfenLo Lki@ eTempmad. cremen?

5. In which side the own 'debent;ures account will appear in the
balance sheet? . ‘
Bouyflons GhluGs Qemps sLar LEHT sarsg abs LGS
@b Gumib? . :

6.  What are the components of final accounts?

Bnds semsden samiseT wWiraneu? |

7. State the different methods of valuation of goodwill.
BHGELWLIT AN e 2 drar LOCaum peDEmaTS T nis.

8: Give the meaning of Super Profit.

/ Uiy oL eremligen QUITHET Hps.
9.  Define Goodwill.
BHGILIWIT euen Wiy

10. Moeulivn two forms of reconstruction.

wg Frewiidar @ran® cugeukismens @GOG s.



-11.

12.

13.

14.

15.

What is Balance sheet? -
@i Pevad @HLIL] crempie cTene?
How do you calculate sales ratio?

aﬁlg)uman @S\é]g,g;ﬁcmm f}aﬁ]n eTeueUmm) a;amaséﬂ@m rru_|?
 SECTION B — (5 % 5= 25 marks) -

Answer any FIVE questlons.

Y limited forfeited 1,000 equity shares of Rs. 10 each, isstied at a
djséount of 10% for non-payment of the first call of Rs. 2 and the
final call of Rs. 3 pe‘r share: Show the necessary Journal entries.
Y HGLL 1000 s Unigmar @. 10 ofath pu@py Qsiiss.
Shuti@gsd 10% senenuguid Gesafui iUt g. Gog,éo. é{@l‘_:plilq

. 2 b wpgI> QDS Sl . 3 b Qegibs souflusTd SRLTPOY

G]&u]qu'Juu'_-L_g,j..@g?mmu_mm GONUCULH uflasmaTs S(ms.
What are the sources of redemption of debentures‘?

asl_muggﬂu LSL.qa;@rﬂu_l B e pmyhiseT u_m'gj?

vl

From the followmg part1culars of Balu. Limited for the year-

ended 31.3.2002, calculate ,the net proﬁt for managenal

remuneration: = _ |
(@) Net profit as 'per P&L aceodnt is Rs':; 1(3,00,000 '
(b) Remuneration and pertluisites paid to L
Maniaging director Rs.75,000
Whole time director Rs. 60,000

(© Prov131on for doubtful debts made during. the year

Rs. 30,000
@ Prov131on for income tax Rs. 8,00,000.
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GemeuLomy Siss Symiey Qe SE@IOHEEILLLE).

(<=1) @é@rﬂmmu |_"|nf:u@a;éi'1 . 60 Qp@mgﬁsﬁuieg :

(<) &fsw LkiGEET m: 80 655 G@DESILLLE

(@) éslml..a;@m Qzrersuienens ummu@g@ sHumans Qersgissamar

Gurras@as@gmm BHGUWIT 2 L UL HpId ;f,]emo& Qangsgjaaﬂev
5. 50,000 apib CuTEQEWsILILL FI. i

DI&F 5|7rrumﬁlgp@tﬂu.| GHMLIGLL® u@sqa;mmum LOHOILD @g,ﬂ
QU flewd @hludlameanyb sms.
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Qemggisser Gemeumbd HUTH Qeiwiinl L ar.
(=) Siempsaan 18 10% Csiiomand Qe L g

(e%b) ersSlmuy  wdiy, Hleob oHmb Sliglid wHmn FHELWT ;
gHwueupdler wHUSH wapGuw @ 1,20,000 , em. 2,50,000
womid ep: 80,000 @b

(@) sLamalsallblphg adiunmsgnd Asras LsSss Loﬁul_cﬂa) 80%.

gflgw ubi@setien wIliGmers sremrs.

24. S limited had the following balance sheet as on 31.3.2000

Liabilities Rs. Assets Rs:.

8% preference shares ‘ Goodwill 60,000

Rs.’100 each 2,00,000 Fixed assets - 3,00,000

Equity shares Rs. 100 each - 4,00,000 Stock 1,50,000

Debentures 1,00,000 Debtors "~ 60,000
Creditors 1,50,000 Discount on 16
debentures 10,000 )

Bank 1,000

P & L account _2,69,000

8,50,000 8,50,000

The following reconstruction scheme was approved

(a) Preference shares be reduced to Rs. 60 each
(b) Equity shares to be reduced by Rs. 80 each

(©0 The amount thus made available to be utilized to write off
- fictitious assets including goodwill and Rs. 50,000 from

fixed assets.
Give entries for the reconstructlon and the final balances
sheet. i
S GﬂL[S]Ql_I_Lq_GUT 31.3.2000 B Csdls@iu @iy .r_ﬂmcoa;@',rﬁ]uq
Yetmeu(mLommy.
QurmLILsET €. QerggiGaer €.
8% penefiaiols QLW . 60,000
Lhigsdr-a. 100 efgb 2,00,000 HeawéQsrggsar  3,00,000
sflaw LkGser . 100. eﬁg,m 4,00,000: sysflopry 1,50,000
sLen LsSseT . 1,00,000 s_emelser 60,000
sLaipCsmT . 1,50,000 semushon B
' ST(@pLIlG '10,000
- aumd : 1,000
Beru plL sawsE - 2,69,000
8,50,000 - 8,560,000
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Yemeupid Saeuevsar Ungy SBEALLiger 31.3.2002 1 GsdCwr®
e gamhEGNug. Cuooraremn safusss@iu  Hay
@ruSHamens samrsd (s, '
(<) Qoomu plo sarsder L. Flar Geomuib . 16,00,000
(<) ealwid wHmb Goe auHomead CFmsSg).

Guoeomegr @UJéS(B)’GUTﬁ’ 5. 75,000

W Crr @uis@anT . 60,000
(B) ibs e d puESasaTar 86 5. 30,000

v

(fF)  eummomen culS&Te QEISE b 8,00,000.

From the following data relating to Pandian & Co., calculate the

goodwill on the bas1s of three years purchase of the average

‘profits

(a) Profits for the years ending 2000, 2001 and 2002 were
Rs. 80,000, Rs. 90,000 and Rs. 1,00,000.

(b) A non recurring income of Rs. 15,000 is included in the
profits of 2000

(¢) 'The closing stock for the year 2001 was over valued by
Rs. 30,000.

Yemeupd  efupmser  umergwen e Cam. FhUBSLILILL ).

Qeucillugiigamens Qsraw® pHQUWT wHiGmer sprafl TS0

ey et () AareTupged iig LiLiamL uild samrssl[Hs.

(<) 2000, 2001 wHmd 2002 < ar@Hsatle @Q@uﬁlm 2_6Tem eOmLID
pepGuw ep. 80,000, ep. 90,000 wpmid ¢5. 1,00,000

(<2p) 2000 b yemger erusdd Hmbu SHmbu HEET auBLIETD

tp. 15,000 Garpgierens.

(@) 2001 b yemgear @uds srsAmoy @ 30,000 SHsors

UL Liuc Hererg,.
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17.

The share capital of ABC Ltd. consisted of the following:

(a)
(b)

1

10,000 6% preference shares of Rs. 100 each and
50,000 equity shares of Rs. 10 each

The shares were fully paid. The company had accumulated
losses’ totaling Rs. 3,50,000 besides preliminary expenses
Rs'. 20,000. It was also ascertained that fixed assets which
stood in the books at Rs. '14,00;0(_)'0 were ov_ervahied to the
extent of Rs. 4,00,000. The following. scheme was adopted

to write off the losses and reduce the assets.

(1) :6% preference shares were to be converted into 7%

preference shares of Rs. 60.each.

(i Equity shares were to be reduced to Rs. 2 each.

Journalize and prepare balance sheet.

ABC eAIQL1_1q.60r LI ((pSed eS1LIFLD QBT

(1) 10,000, 6% péngnfianiol Liki@aT . 100 eSaid wHmd

(<) 50,000 afaw LmiEase ¢p. 10 65w,

UBIGST gD Qsssliul(Hdrerg. HineuarsHd e
Geibg. Qurgs mLLD . 3,50,000 @g;siﬂmm . Qgaafiemd

. 20,000 sedy. fleveé Qsrsgiser LssssHe @. 14,00,000

o drengl. @QFo m. 4,00,000 ofsors wHUGC LU HeTerg.
SACUICEETREEC
CursQawsiu B wHmD CFTsgEseT. GMDESILL 1P6ey

Y etreu(mLDd &b BL_L_MBIGGT

Qsligg,.

@) 6% meaafeawl ungsar 7% werauflewl ukig
. 60 6igb wrHoULILLF).

(i) &flew UREsd @M. 2 s G@DSSILLLG.
GALCLL® udasmars sm& WHHIL GGUY Heows
GMUGemer swint Qaus.
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23.

The following is the balance sheet of S company limited as on
315t December 2008

Liabilities Rs. Assets Rs.
Equity share Rs. 100 each  3,00,000 Cash in hand 2,000
8% preference shares Cash at bank 20,000
Rs. 100 each 1,50,000 Sundry debtors 80,000 .
General reserve 40,000 Stock 1,40,000  »
Profit and loss account 10,000 Land and ;
Bank loan 50,000 buildings 4 2,05,000
Sundry creditors 15,000 Furniture 30,000
' Goodwill 70,000
Discount on shares 18,006
5,65,000 . ' 5,65,000

The value of assets is assessed as follows 3

(@
(b)

(©

Furniture to be depreciated at 10%

Value of. stock, Land and Buildings and goodwill is
estimated at Rs. 1,20,000; Rs 2,50,000 and Rs. 80,000
repectively.

Debtors are expected to realize 80% of book value. Find out
7
the value of equity shares.

Génaum> QoY Hews GRS @BALgdr 31 gabui 2008/b

Ceds@Mwg).
Qurmiiyser as. - Qenggiéadr .
engmyemt Lkigser ap. 100 estd  3,00,000 - evsud@iiy Qprasid 2,000
8% gpargfieniols uru@sar auaiflud @iy Qyrésnd 20,000
. 100 eisib - 1,50,000 upue s_amafigar 80,000
Qurgisaminy - 40,000 spadlmuy 1,40,000
Qaoru plLs s 10,000 e wHmd &L igL b 2,05,000
eurrdld sL_eir 50,000 DIEBDEET 30,000
upue sLafECsri 15,000 pHGUWIT 70,000

UGS LG men SaT(EnLilg. 18,000

5,65,000 ~9,65,000
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Lpm a6y
€. €.

pBeTenLng ClFeseT 5,000
UG psd 4,00,000
12% sLen usHrhiser : 3,00,000
@eru B &G o 26,250
enipLiL] Hlevieneu 7,500
cUGTTELD ' 3,00,000
Qumi wHmb GBS yd 3,30,000
@enL_E&Te LBISTSTILILD 39,250
eflpHLenen 4,15,000
Qsr_&a srsdlyiy 75,000
SN DSV G 17,200
upHUIe SL_erraflser : 87,000
&acdl ‘ 84,865
Qung Qe gser i 6,835
siiseufl LOMID erHm Q&a)m 13,115
SLDLIGTLD 14,500

- QuisEe sULewid 5,725
QUITEEL_GH 2,110
sLaLSETSEDE Ul <efissg - 18,000
QeanssisnEMu wrHm FL6H 37,000
upue s_aipCHTT 40,000
Qurgs sy 25,000
CUITESL G ESTET 515G 3,500

12,46,750 12,46,750

Qereumd sME6LLOSEREE DG @oru Bl &/@ Qeoru Bl
udliorear sarée wHmb @wUY Hlaad Ghlulamear swrt Qeds.

(=) Qumfl Quibdybd Bgi 15% Cauiomend Qsls

(=) psamenné Qewasaiid @. 500 CUTEQSHHSIS.

(@) sLenugfrisenésnea 6 wTE5IHE o-Mw Qg uleer REIEES.
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18:

19.

20.

Raja Ltd., was incorporated on 1t July, 2004, which took over a
running concern with effect from 1st January, 2004. The sales for
the period up to 1% July, 2004 was Rs. 2,70,000 and the sales for
15t July, 2004 to 31st December, 2004 amounted to Rs. 3,30,000.
Find out sales ratio and time ratio.

gregm OWBQLL 1.7.2004 & sl Qmeurssd Qelwoul® BLbs
Qanamgmbs Qsrfdlmar 1.1.2004 Opog TOEss QAsTamg.
1.7.2004 aumpuiore srosddeiu alpuaer @m. 2,70,000 Gugb
1.72004 @pséd 31.12.2004 eequierar pumars GCsTams
m. 3,30,000. sre efdlssemanyd wHpb eHpLman alldgsHlmeanyn
SaTEE ().

Distinguish between internal and external reconstruction.

9165 Fymielappg Lné Frmieiamer Caumu(BS81s,
SECTION C — (3 x 10 = 30 marks)
Answer any THREE questions.

A Ltd. issued 10,000 equity shares of Rs. 10 each payable as
under Rs. 2 on application Rs. 5 on allotment Rs. 3 on first and
final call

The public applied for 8,000 shares which are allotted. All the
money due on shares was received except the first and final call
on 100 shares. These shares were forfeited and reissued at
Rs. 8 per share. Show the journal entries in the book of the
company. - : ~

A AHAQLL 10,000 sflsw ukigsamear @m. 10 &izb GeuefluilLg.
Qgrena emeuponm CQeisss Carfwug.

NawremriiLig e L5g em. 2

R&I&EE g6 Bg) . 5

@gd wHpb Y @il fer Sg 3

Qurgwssalmbs 8,000 ukigser Qupliul®  @E&EE
Qeiwuiul L gl LRIGSET BsTer Simass OgTassErn QupLiLLL 6
e 100 LRESERSEEL WPso LHNIL P Py Cgrms
Quptiu_Leldame. @UumIG ST SIOTHEILD @mUnpny
Qeuwiiul @ m. 8 eisd wy Geaefllil GelwuulLg. BHlpeuer

" ghsaller Carenpssss GHUCULH LHlesmers Hs.
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21.

22.

Time limited, issued 1,000, 8% debentures of Rs. 100-each. Give

_appropriate journal entries in the books of the company, if the

debenture were issued as follows :

(a) Issued at pa;', redeeplable at par.

- (b) Issued at a discount of 5%, repayable at par -

) Issued at a premium of 10%, repayable at par

(d) Issued at par, redeemable at a premium of 10%
(e) Issued at a discount of 5%, repayable at a premium of 10%.

@l OBALL 1,000, 8% sLemwgfymsmer m: 100 eﬁg,l.o

Qauald g fpaienr ghsalier Camamps: Falqll SEHS @@I:IGLH'_(D‘

udla|semers 5@5 Qenaimon sLem LSS FhiseT Qeuaﬂufﬂl_uu(am

Guing.

(<) @0&;m§]ulﬁidi Gajaﬂﬁ_‘ﬂ‘l_uul'_@ @anbg‘,]ﬁnﬁ]ei) 88 Qeiuyb Cugy

(=) 5% sen@nLg i QeuaﬂuﬁLuun..@ w960 LBI_L.| Qeiiuyid

- Gung
(@) 10% @pmmmgﬁm Gsua‘ﬂuﬁll_uul_® @pe;m‘é,]u@a) L8|_|_| Q&u_lu_ue
Cury i :
() Goa;mg_‘)ulﬁlso'r Qmaﬂuﬁh_uul_® 10% Q,ocmurmg,g]@) L8|_|_| G&u_uqu)
Gurrgj , y Ll :

(2) 5% g,m@ulq_uﬁla) Qmaﬂuﬁll_uuu_(b\ 10%, @mmmg,g_ﬂm LB|_|_|
- Qe;u_lu_luu(l,\m(&_lrrg,j 7

A limited was’ registered with an authorlzed capital of
Rs. 6,00,000 in equity shares of 10 each. The followmg is its
Trial balance on 31t Malch 2008. :

Debit Credit
Rs. . Rs.
Goodwill 25,000 )
_Cash o - . T50
" Bank ‘ 39,900.
Purchase " - 1,85,000
Preliminary expenses 5,000
Share capital > = 4,00,000
12% Debentures 3,00,000
P & L account 26,250
Calls-in-arrears 7,500 '
6 62419/CPZ3A/
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Debit Credit
. P SRk Rs.-
Premises ' 3,00,000
v Plant and machinery 3,30,000
Interim dividend 39,250
Sales ) i % 4,15,000
Opening stock + 175,000
" Furniture . i 7,200
" Sundry debtors .. 87,000
Wages ‘ 84,865
General expenses = - 6,835
Freight and carriage 13,115
. _Salaries ' 14,500
Directers fees T 5,725
‘Bad debts 2,110 i
. Debenture interest paid. 18,000 ; ,
Bills payable S 37,000
. Sundry creditors - 40,000
General reserve . , 25,000
Provision for bad debts ) 3,500 -
Tétal . _12,46,750  _12,46,750

Prepa1e profit and loss account, profit and loss appropriation
account and balance sheet in proper form: after maklng the
following adjustments : :

(a) Depreciate plant and ma'chinery by 15%
(b) Write off Rs. 500 from preliminary ej;pené_es
(c) Providev for 6 months interest on debentures.

A OAAQLL @5 6,00,000 HiifsNssiul L wpgors CsTar® LG
gam 5. 10 eSsib Qauellud L g Geareund @Lriumie 31.3.2008

CsHlwg).

L aupa

‘,_r‘,:',rf)@pu;.fr ' 25,000
Qpr&sid 750
ouriid) ‘ - 39,900
QareTaps ' 1,85,000
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