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10.

11.

12.

SECTION A — (10 x 2 = 20 marks)

Answer any TEN questions.
What is meant by shares?
LIMGIG &6 GTeiLIS6h ar’r@yb GTeoTen ?
Define — Underwrit-ing;
@ULmISl - euengwiy.
What do you understand by Deferred Shares?
CueramremLo ukigasdT updl Bt sifleug) ereman?
What is Stock?
L, srsim_@ erebren? .
What is debenture redemption fund?
sLL QUUSHT Sy B eremmmed> ereien?
What do you mean by dividend?
unsrgrwd ubi Bellt oifleug eremen?
What is managerial remuneration?
Guereareny sadwib erémug) areran?
Define — Goodwill.
pemodliL) — cuenquim.
What is average profit?

synefl mub erémpmed erebren?

What is ‘yield value’ of shares? .

- wiigsaflan Fliguw ALY eraTpmed eremen?

What is Internal reconstruction?
&aﬁqmmuq GTEUTLIZ| GTEITEHT?
What is meant by capital reduction?

g Gopir upd Hellit oifleug wing?

Maximum : 75 marks
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13.

14.

SEQTIONB — (5 x 5 = 25 marks)
Answer any FIVE questions.

The. following are the balances in Alfa Ltd :

: -T
Free reserves o : 6,00,000
Securities premium a/c . 4,00,000

Share capital : Equity shares of T 10 each fully paid 12,00,000

The shares are quoted below par in the market. The company
decides to buy 25,000 shares at T 9 each. Pass the necessary
journal entries and show the Balance Sheet so far as it relates to
capital and reserves and surplus.

&@é;asrrdwumm <DV oLIT SSWAQL L 1q 60 @HLIL|EET D GLD.

t .
&L &er 6,00,000
Yianemri 1penaiiind &ewré @ ] 4,00,000
LG pge : swflmas ugrisedr T 10 eigh appeugib
QegigsliuiC L g _ 12,00,000

UBIGSdT. sheng LU N Geopers @fﬂé&ﬂu{_l_@-. Fpiwod
25,000 vniigser T 9 eigb euris apuyey Celsy. Csmeuwmer
YpsHGHl®L  smE LHDID qpa);samo LD!DQ]LD iy 2 Sfasdr
AgrLiurer @@LiLBlaas Ghlliemu sms.

Kamal Ltd., issued 30,000 equity shares of ¥ 10 each The issue
was underwritten as follows :

Raj : 30%; Ramu 30%; Raghu : 20%

However, the company received applications for 25,000 shares
only. Determine the liability of the underwriters. '

SO aSlLé]GIL.L'_‘., 30,000: Gpirenwo Lti@sener T 10 ez QeuafuiiL g.
Qaueflui@ @ULDHEES 2 L LIESSLILL L g au@BLND :
ey : 30% guap : 30%; 5@ : 20%

ﬁlgcuamo 25,000 umiEsELEE WL ([HLWD aﬁ]mrmuurmasa)m Qupog.
guypfermuisefien QUTLILILGemeT STaws.
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The directors decided to reduce the equity share capital to
¥2,80,000 and all the fictitious and intangible assets were -to be
write off. It was decided. to write down Plant & Machinery by
¥40,000. Give journal entries to record the effect of the above
scheme of reductions of share eapital and prepare the balance
sheet after the reconstruction has been carried out.

Sipsaramiiemes ABC eliflQL g6 qabuir 31, 2014-6r @mLiBleaes
GOy G-

Qumrgtiyser T Qanggisaar z
QeausHw epaansd : 7000 BHGLWIT 1,40,000
Gpitenio Liki@seT T100 68z 7,00,000 Hleoid wopmid &g duser  4,00,000
10% sLafi QU usdrmsdr  4,00,000 -gereumib LHEILD

sLapCamisar - 2,00,000 @QuipHd 4,40,000
curtidl Guodeuels Lpm 2,50,000 sysdmiiy 1,30,000
QeussieugdEMu sLanmafiger 80,000
wrHpES G 50,000 QumsHEAw

wrHmIES G 1,70,000

s flena GFoaysar 40,000
e LHMILD B L&/ 2,00,000
16,00,000 16,00,000

Quisgpiser G ki@ wsae T 2,80,000-8 GoDES pigey
Qewigenit LHPID SMATFF SSM@SGL LHOLIUL TH QeTéS1ES6T Wireyd
Curs@ erpslILL L gl SemeumLd HHLD @u_l.r_bﬁmb ¥ 40,000 @eonsg)
TWs 4o Csigenr, CoHsmr, LBIE WD Goply S s
ellenereysenen (WHHEGNHAD Loy Qewis wimi mumglm)muq Plbs
GG Qmuilflemes Ghiliemus swrt Qels.
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15.

16.

Moon Rays Ltd. issued 50,000 8% debentures of ¥ 10 each to the
public at par, to be paid ¥ 4 on application and the balance on
allotment.

2

Applications were received for 48,000 debentures. Allotment was
made to all the apphcants and the amount due was received
promptly.

Give journal entries to record the transactions and show the
Balance Sheet of the company.

epeir Grev A@LL, 50,000 8% sLaf By LsHmbd 5. 10 eSsib QLirg
&&EHESG Ceiefludl L fé elamanriiugden Cumg T 4 Log)gum 54
@816E 16 g QegFsriLL Lg.

48,000 sLaflL usdrisErsE eNaramiunser QUDLLLL .
SIS CNRTERTLILGTTTEEGEELD @ESEH QeuwiulL g Hmbd
QarEuLCeuamg i Qgrens Semearsgib QUi Lg.

QewaureL WwsHEAICU LD Lfey Qsls LHYL HpwsdHed
GmuyBlenas @himu &ms.

From the following data, calculate profit prior to incorporation :

Time ratio - - 1:2
Sales ratio - 1:3
Gruss profit - %1,70,500

Administrative expenses ¥ 69,600 -
Expenses relating to sales — T 18,600
Preliminary expenses - T 11,560.

Ep&sTanib saabsalaBhgl, LEMES WHDSL OTLSMSSE ST,

Cpy, 450 - 1:2
eflpuener eflfgid , RSN S o
Qurgs emub - ¥1,70,500
Bireurs Qseveyser . - ¥ 69,600

eflpueens@ Gasmiyemw Qeweyser — % 18,600

wsoBlame Qswe sar : - ¥ 11,560.
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17.

18.

From the following particulars of Bhart Ltd. for the year ended
31.3.2014, calculate the net profit for managerial remuneration :

(a) Net profit as per profit and loss a/c is ¥ 16,00,000
&b) Remuneration and pérquisités paid to :
@ Managing director ¥ 75,000
(ii) Whole time director ¥ 60,000,
(¢) Provision for doubtful &ebts made during the year % 30,000
(d) Provision for income tax ¥ 8,00,000.
a%g'gés&rrsivrumm.. umrs QL iger 31.3.2014 yam@® apyeded o drar
S&eUDEET 2 GLD. Guenaraw saflussbarear HEy OruSms srewrTs :
(=) ormu plL samég Ly Bsgorub T 16,00,000
(<) eamflund LD;f_i)Q]L'D G ysmubd QesHuig).
(@) Coeraraw QusgnT T 75,000
() pwlnr@Quagst T 60,000
(®) mwss_assten g ssH T 30,000
(rF)  eugpomen alifisEmen gIsEM T 8,00,000.
Calculate the amount of goodwill on tile basis of three years

purchase of the last five years average profits. The profits for the

last five years are :
z
IYear 4,800
IT Year 7,200
III Year 10,000
IVYear 3,000

V Year 5,000

4 60552/CYA3A

23.

24.

From the following Balance Sheet, you are required to value the
equity shares :

Liabilities ¥ Assets z
2,000 6% preferences Assets book values 6,00,000
shares of ¥ 100 each 2,00,000

30,000 equity shares of

10 each 3,00,000
Current liabilities 1,00,000
6,00,000 : 6,00,000

The market value of 50% of the assets is considered as 10% more
than the book values and that remaining 50% at 5% less than
the book values. There was a liability of 5000 which remained
unrecorded. Assume preference shares have no priority as to the
repayment of ¢apital or dividend. _
Epsargmid @muiBlaos OGS GBS, ChiamL LkiGESET wHliemud

STeRTS.

QurmiiLser z Qarggisaen 4
2,000 6% @engnfeno JL B wHde ,
utis@asear T 100 afigib 2,00,000 Qsrggisaer 6.00,000
30,000 Gpirenio LikiGaeT .
T10 aistd ‘ 3,00,000
BLUy Quirmitiyser 1,00,000
6,00,000 ' 6,00,000

50% Qenggissar shens wHIY, JLO wHlmu A 10% fab ear
SMSUULL g wpmb B5H 50% Censgsissar gl whimu &bl 5%
@@ney G . T 5,000 wdliyearer Gurpiliyser ufe| Galwiuefdame.
APOFAID Jveg umsTsTUD  Hmbu CQegissid Cung wsngifo
LBIGSEDEE oTbs pengifianiowib Gléea erand Qamars. ’

The following is the Balance Sheet of ABC Ltd. as on

31%t December 2014. : :
Liabilities T Assets i T

Paid up capital : 7000 Goodwill 1,40,000
equity shares of €100 each  7,00,000 Land & Buildings 4,00,000
10% Debentures ‘ 4,00,000 Plant & Machinery  4,40,000
Creditors ~2,00,000 Stock 1,30,000
Bank overdraft 2,50,000 Debtors 80,000
Bills payable 50,000 Bills receivable 1,70,000
; _ Preliminary 40,000

expenses :
Profit & Loss a/c 2,00,000
16,00,000 16,00,000
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Spsaranuemel gour OAL U iger opam® @md 30.6.2014-Gsmen
@LiLmiie, :

Bl 4 ey g

Heod 3,00,000 upue sLTHCSTTHET 40,000
SemeumL_Ld 4,50,000 QegiggsnE MW 2 @mg i 20,000
S DDEHEET 40,000 QurgismiiLy . 2,00,000
peodliy . 60,000 1.7.13 syenm oL pLL &/ (5
upue sLamefiger 60,000 @iy 90,000
QuushGAw 2 amquer 26,000 eSpuenar 6.25,000
5% pseSH 30,000 Qamerapse Hmliud 15,000
asuiler QrrEsid 2,000 Cpireno URIGWS® 5,00,000
euibi gl Q& 55,000 8% qpengyflenio uki@ser  2,00,000
s Flenaw CFeweyser 29,000
Qarerapsed e 4,00,000
afipuenar i 10,000
syaflmuy (1.7.2013) 85,000
Facdl ' ' 47,000
FIDLIGTIRISET 55,000
QUMM 9,000
2 _GTHN5E, Faed 6,500
FLL S L GRTRIGET 2,500
elwiruny Qseeyser 23,000

- 16,90,000 16,90,000
BT sEaOEHT :

(@) smEsfsstulL epegand T 10,00,000 — T 10, 50,000 Cpiranto
uiiGser wpmid T 100, 5,000 8% wenayfeno ukiGsET.

() e-amenwwmar SLSsellane 7 Bl T 250,000, gereumtd
¥ 6,00,000 wpmib ienm&evesm % 60 000. ,
BLUL eirgd LSFelnd Salgig - ;_F,]a)m ¥ 50,000,
sareum_tb T 20,000.

(@) semeumLid  WHMID @u.uj’,@mb Lﬁg,j DG D GRTERLOWITEN
SlLssallaeuia 10% Ggliwrand sarsdL iL@Eng!.

(F)  &fey samrsfHbuer, Hlsr orugda 1% @ua;@prr&@&;@ sfley |

Qar@HuL Geuarr(HLb.
(2) 30.6.2014 ey apsflmuy T 1,30,000.
Qaupenps Oaram® Bmwgder Qeoru BLL &/@ wLHHD
Smiy Blevaws Ghluiau swnt Qels.
8 60552/CYA3A

19.

20.

sLbgs 5 ypeampaaflen syrafl comugdler epemm S alCERy QameTpsed
sigtinemL e peodlder Osrasows sTams. SLbS Db
SperT(Rsarflem LD euHLmD) :
L4

I pam(p 4,800

Il gyar@® 7,200

III yar@ 10,000

IV geam@m 3,000

V gyamr® 5,000

Alterations of share capital which do not require court approval —
Enumerate.
LIEIE epesaid LTHnsSnE SHwamsdar simssmrb Came Gdeama —
NS
SECTION C — (3 x 10 = 30 marks)
Answer any THREE ques_tioné. )

‘A’ Co. Ltd. has an authorised capital of ¥50,00,000 divided into
¥1,00,000 equity shares of ¥50 each. The company issued for
subscription 50,000 shares at a premium of ¥10 each. The entire
issue was underwritten as follows :

X — 30,000 shares (Firm underwriting 5000 shares)

Y — 15,000 shares (Firm underwriting 2000 shares)

Z — 5,000 shares (Firm underwriting 1000 shares)

Out of the total issue 45000 shares including firm underwriting
were subscribed. The following were the marked forms :

X — 16000 shares; Y — 10,000, shares; Z — 4,000 shares.
Calculate the liability of each underwriter.

A awjuy Hmwbd, ¢m ukg I 50 &fgbd, 1,00,000 swflamars
UG S5@56E ¥50,00,000 SN E 2 -7 TH T APOSENLDONE
Hiramugdmédpg. Hmapd 50,000 uhgsmear T 10 gpamanogda
GQeueflud’Lg). sienangg QauafluliBaEnd euiLnd Qalss eumomy :

X — 30,000 urigser (Bipjeuan guiLmsl 5,000 Lti@se)

Y — 15,000 usi@aer (Hmeset guiLmd 2,000 uki@sar)

7 — 5,000 uiigser (Flmeuar guiymidl 1,000 uki@ser)

Qiorgs LBiEasar Geuafluiiiged 45,000 LkIGSEEEES (Fneuer euLns
sluL) euupd Q&u'_lu_luuu_g,j. Spssramumes  GHUIE
Qaiwiul L enau.

X — 16000 urigeaer; Y — 10,000 usigser; Z — 4,000 unigser.

galGeur@ eumuireriiar Qurnismer samsEs[Hs.
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21.

Ganguly Ltd. was \fqrmed with an authorised capital of
£12,00,000 divided into equity shares of €10 each, to acquire the
business of ‘A’ and ‘B’ whose balance sheet on the: date of
acquisition was as follows :

Liabilities ¥ Assets oz
Capital 6,00,000 Freehold premises 7,00,000
General reserve  4,00,000 Stock 2,00,000
Sundry creditors 2,00,000 Sundry debtors- 1,60,000

Less :

Provision for

bad debts 10,000 1,50,000
Cash as bank 1,50,000
12,00,000 ' 12,00,000

The purchase consideration was agreed upon at ¥14,00,000 to be
paid . in ¥12,00,000 fully paid equity shares at ¥T11 and the
balance in cash. .

Give journal entries to record the above and prepare the balance
sheet of Ganguly Ltd. assuming the vendor’s account is finally
settled.

ahEed ARG, mésflssiulL wpogand T 12,00,000 2. er

(@@ ukig T 10 aigb) ‘A" wpgb ‘B-ular araflugms Qsrdarpsd

QalaughE wrblssiulLg. earamiusms Cemarupged Gewlu|b
ey ‘A’ wpmid ‘B’-ullen @y Hlenews @bl eu@somm) :

Qumrmliyser z Qenggisser z
ELPOSERTLD : 6,00,000 efeéeriELI06T QUETTELD 7,00,000
Qumgamiy 4,00,000 gpadlmLy 2,00,000
umUe 'up')usu
sLapCsmTseT 2,00,000 sLanmmaflaer 1,60,000

& :

QUITESL_ ) &ETe

TEAEI0) ~ 10,000 1,50,000 .

aukldl Qrréad 1,50,000
12,00,000 « 12,00,000

Qarerapged wouwenr T 14,00,000 erem o L U EM&EEE 2L LILL G|
Sl m ukig T 11 aigh wpupeugib AegigSlu soflane LIkiGseTs
¥12,00,000 Qsgussriui Cauam(id whHmib BHaw Qrrésons Qeass
Couair(HiLb.

puamenurerilar seamdEg @mnHwurs sfsi L @b e Qsmenth
shi@e) Bmwsder apsd @GOG I H 1faFdr wpmib QL |Blanas
GMUY g dlweupenn swimit Cles.
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22.

Following is the Trial Balance of Alpha Ltd. for the year ended
30.6.2014.
Debits T Credits z
Land 3,00,000 Sundry creditors 40,000
Plant 4,560,000 Bills payable 20,000
Furniture 40,000 General reserve 2,00,000
Goodwill 60,000 Profit & Loss a/c balance on 1.7.13 90,000
Sundry debtors . 60,000 Sales 6,25,000
Bills receivable 26,000 Purchase returns 15,000
Investments at 5% 30,000 Equity share capital 5,00,000
Cash in hand 2,000 8% Preference shares 2,00,000
Cash at bank ' 55,000 3
Preliminary expenses 29,000
Purchases 4,00,000
Sales returns 10,000
Stock (1.7.2013) 85,000
Wages 47,000
Salaries 55,000
Rent 9,000
Carriage inwards 6,500
Law charges 2,500
Trade expenses 23,000
16,90,000 16,90,000
Additional Information :

(a) Authorised capital is £10,00,000 — 10 equity shares 50000
and ¥100; 8% preferential shares 5,000.

(

(b) The original cost of land ¥2,5OLOOO; Plant ¥6,00,000 and
Furniture %60,000. Additions during the year Land
¥50,000 and Plant %20,000.

(©) Depreciation is to be charged on Plant, Furniture at 10%
on original cost.

(d) Directors are entitled to a commission of 1% of the net
profit before charging such commission.

~

(¢) Stock on 30.6.2014 was ¥1,30,000.

Prepare Profit and Loss a/c and Balance Sheet of the
company.
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