24.

aflvamslloor GCerggssar ugd Gaarw s&_aibECsTaErsE
fflgrésny oplumLtld Csgss @ 3.6005@L, QubHi,
. 5,0005@0 sTEAMmILY a5 6,2006@0 sLameflaer @ 8,700&@1b
Quréad ep. 100 HenLés Qubper.

smelLsTar Qswe) Azmes a5 100 whmb semeLLTeTT 2adlunns
Berggisaet Siey Qe L fe (Qyrésibd 21" 1.) 2.5% Qzrevauib
Aeanuwpp s_afEConméEe Csaibseudesd 2% efssiuL
Cauampid: semeliurerfilen Qmifl sanse iPléama St Qewiwieyb.

What are the steps in the preparation of financial statements
under CPP method? :

CPP wpapufien &lap PHwd fsmasamen ;_r,u_lrrrﬂaS@LD I_Ilq_'l_ﬂGIDGI)&SG]T
wireneu?
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Time : Three hours

PART A — (10 x.2 = 20 lmark's) L=

Answer any TEN questions.
What is called “Non-Banking Assefs”?
“auriiflemy Qéfrgg,ja;df" e a{mgpé;aéuu @mvg.,j u_|rr§'|?
What dol you mean by tash reserve ratioé
Qunés sy 9850 LHH B Sifleug) wirg?
Insurance Premium — Explain.
s @ .Q,;)'GU)‘GUTLDL'D_; eflend@e.

What is reinsurance?

oosTIS@H eremTed eremen?

Find out : Interest Earned by Baby Bank, Erode.

Interest on loans Rs. 15, 000

Interest on overdrafts Rs. 25,000 :

Interest on cash creditors Rs. 17,500
Interest on fixed deposits Re. 50,000
Interest on saving bank deposits Rs. 75,060

Interest on current account Rs. 13,000.

FCrT® Cui eukiflwimed LU L 6l iy eow) e Hiriig.

sLénaeT grar aul iy @. 15,000 -

Guoé euanglipm L8smem eulig. 5. 25,000
Qyrés &1_din Bgmen cut i e 17,500
;F,lcba)mmuq Bsirer e)JLLq_ . 50,000 :
Gl enauliyseT Bgman aut iy @, 75,000 °
'r_.r)l_ur_pa;qmé;@ Ssren aul i em. 13,000. ‘

Maﬁmum5 : 75 marks
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10.

11.

12.

‘Secured creditors Rs. 25,000

What is Ainalgamation"? 23. The company W_ehf into voluntary liquidation on 31.3.2015 when

the following balance was prepared.

QRIS MERTLIL| GTETDTE) GTETEN? : :
Rs. Assets Rs.

. Liabilities
folte Short note on External Reconstruction”. T T e e Y Goodwill 6,960
- ‘Yo wy it ey updl Ao GHILY TGS 4000 shares of Rs. 10 each 40,000 Freehold property 5,000
Purchase Consideration — Explain. Issued Capital-: Machinery 7,480
QsmeTapse pILILET — AaréEs. 3000 shares of Rs 10 each 30,000 Stock | 11,710
: . Unsecured Creditors 15,432 Debtors 9,244
Fi t Liqui R tion : ; o
ipdlongiamcator i ineration . Partly Secured Creditors - 5,836 Cash 100
Liquidators Re-mungratxon 5 % on the amount dlstnbuted among Preferential Creditors 810 Profit and Loss Alc 11,816
the unsecured creditors :
] Bank overdraft (unsecured) 232 :
Total Assets Realized Rs. 1,00,000 — S
52,310 52,310

Liquidation Expense Rs. 10,000
Equity Share Capital Rs. 3,00,000
Unsecured Creditors Rs. 2,00,000

The Liquidator’s realized the assets as follows :

Freehold property which was used in the fist instance to pay the
partly secured creditors pro-rata Rs 3,600, Machinery Rs. 5,000,

‘ Stock Rs.6,200, Debtors Rs.8,700, Cash Rs.100.
Preferential share capital Rs. 1,20,000. 4 : .
The expenses of liquidation amounted to Rs. 100 and

sy ieea it pr st b eEaiDs Liquidator'’s Remuneration was agreed at 2.5% on the amount

Genamrwipp sLafbCHMTEES eupmsiL@D Ggrastier 5% smeauiLiment
2arHlID LD :

Qurgs Qersgiser Siey ap. 1,00,000

seweli Qsevey @p. 10,000

realized including cash and 2% on the amount paid to unsecured
creditors. Prepare the Liquidator’s final statement of Accounts.

Qemeugpd @iy Heoasgiuy 31.3.2015 oem @@m Hoiwbd s
A@mLL smeLiLs@earemmer Gurg swrilsslLLL .

&Loﬁa)a) L!rE'u@' (50({56‘1) . 3,00,000 Quinpyi et an. Clemsgibaer @
SIS L APOSEND HQuwir 6,960
HBevamrwpp sLaibCsNTES ap. 2,00,000 oiod S s
4000 ui@aser g5. 10 afigb 40.000 AdensdloarCQersgEssr 5,000
Wenemrw sLaHpCHTITHET 0. 25,000 Nyl -

‘ Qaualii @ apevgenidv : QuisHybd 7,480
wergflenw urkig s . 1,20,000. 3000 Lru@ser @. 10 eSsid 30,000 srsHmOY 11,710
Who is Preferential Creditors? Gerermubpp sLafBCsmiseT 15,432 &_emafsar 9,244
wergfew sLalbCaT eramueui wiri? LEH Danarw sLaTpCgriaet 5,836 GQyméswd 100

] =3 - epenguiienio sL_afipCamisar 810 omu Bl &/@ 11,816
Explain — Liquidator’'s Remuneration. _ BGs 8 e

’ auriid auaor uHm (enermHD) 232
“seneoriLimen 2ardlwid” — eflerdEs. e—— e eaend
52,310 52,310

What do you mean by Financial Report?
HHQwe odlsamas Lpd B idleug urg?

s@euuTaTyTed Waraumrn Qersgssdr Srey Qeluin e g).
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Liabilities Day Ltd.  Light Ltd. Assets Day Ltd. Light Ltd.
Rs. Rs. Rs. Rs.

. Issue capital : Land & Buildings 4,50,000 7,50,000
75,000 shares of Plant & Machinery _ 3,75,000 3,00,000
Rs. 10 each, fully paid 7,50,000 - Goodwill 75,000 1,65,(500
1,50,000 shares of Stock 30,000 2,25,000
Rs.10 each - 15,00,000 Sundry debtors 30,000 1,80,000
Sundry creditors 75,000 1,20,000 Cash at Bank 15,000 75,000
Reserve Fund 75,000 -

P &L A/ 76,000 75,000
9,756,000  16,95,000 9,75,000 16,95,000

The assets and liabilities are taken over by Dim light Ltd. Show
how the amount payable to each company is arrived at and
prepare the balance sheet of the new company.

G flpgow wHgDd ool Hpod  eErRdomeiy  Qeduw
@UILEAsTaTL ). 31.12.2006 euanywimar @@evsrUarsSer Qansgsaer
womid Qurmiliysamer, el eram UHw Bpiwsms 2 Heurss
absg Gardrer opuey Gelss. Qb Yo Houmbdar gpmé
QamerarliLi_L. @iy Hlenes @Bl AemeumLomm.

Quumtiyser G e @aLr I QanggisaeT GL el @l &AL
' o ©: - 3

gD : Blawb wHpid

75,000 Liriigser @ slgLib 4,50,000  7,50,000

. 10 7,50,000 - Qumfl Hmid

150,000 Liis@s6 @ QuisBytd 3,75,000  3,00,000

®. 10 - 15,00,000 mEHQ@uUIT 75,000  1,65,000

LpLIe spERmIY 30,000  2,25,000

sLafCamisar 75,000  1,20,000 wupLe

s10y A 75,000 —  sLaweflser 30,000  1,80,000

Geom B L &/E 75,000 75,000 euisd s Quréss 15,000 75,000
9,75,000  16,95,000 9,75,000  16,95,000

gibenel_  BmwgHen Cerggssar wHmDd Qurmliyser THEHIS
Q@ - FneuamsErs@n CsTms
Ganastu@b eaumss sty yHw Bniwsder @miyblomad @iy
swrfégeyw.

QamarariuBdmg.

GTeUAUTDITS
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13.

14.

15.

PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.
What is Human Resource Accounting?
elg cUaT SETSAWLIE GTTDITE) eTara?

The Revenue account of Life insurance Company showed the life
fund at Rs. 73,17,000 on 31.12.2014 before taking in account the
following items.’ : §

Sl. No Particulars Rs.

ES

(a) Claims intimated but not admitted 98,250
(b)  Bonus Utilized in Reduction of premium 13,500
(c) Interest accrued on Investment 29,750
(d)  Outstanding Premiums _ K 27,000
(e) Claims Covered under reinsurance 40,500
® Provisions for taxations ' 31,500 -

For the above adjustments, find out adjusted life fund.

<%puer sriSC @ Bnwsder aumeuriean samréE emeumD @lemtigEmar
smder Qamereugn@ peny - 31.12.2014 ey ep. 73,17,000w15
e Bl &g uig.

SL. No ' eflupmiger er.
(=1) Garpe sseud GILJ!D.I'JLJL'_I_Q')]L'D <DL EUTTED GFDL] 98,25,(')
QEiwmggih
() @paanobd GepludnaE Ceuod Lwemmh 13,500
(@) s yen Baren m._;.;,:csgmq 29,750
()  apenanolbd QarHuLCeuaig g 27,000
(2) wpsriSiger &ip Carye Cariy : 40,500
(2ar)  euilGasman gIsE 31,500

GuCe 2_drar sfla L @ié@ sflai_Lini L o6t Hflaw asairr@‘lﬁl Ig-.

On 1t March 2015 a bill of Rs. 5 lakhs is discounted with a bank
@ 18% per annum. The due date of the bill is 30t April 1995.
Pass necessary journal entries in ‘the books of the bank
assuming that the bill is collected on the due date: Accounting
year close on 31t March every year. -

3 ' 60554/CYA4A



@@ aurduid 1.3.2015 <emm 5. 5 Qe ssdinE wlemear wrhHm
LB penenuly. (18% p.a.) Qewwliul L gl Qbs THMIEL 46T Seuemem
prer  30.4.1995 o@w. @bs endlear ghsafld. Csmeuwmer
GOUCLLE ufey smBs. seumar Codueny LIHMFLQ APEDULITSE
&I L g, geubleur(m e miE 316 HemTéE; 1ig&aUL(HLD.

16. The following is the'Balance Sheet of G.R. Ltd. as on the date of
its acquisition by R.L. Ltd.
Liabilities ‘ Rs. Assets Rs.

Share capital . 8,00,000 Goodwill 2,00,000
deneral Reserve 2,00,000 Land & Building 5,00,000
Creditors ) 3,00,000 Plant & Machinery 3,00,000
Employees Provident Fund 2,00,000 Stock 1,00,000
Debtors 1,50,000
. Cash at Bank 2,50,000
15,00,000 15,00,000

On the date of its acquisition, goodwill is valued at Rs. 3,00,000,
Land and Building at Rs. 7,00,000, Plant and Machinery at
Rs. 2,00,000 and Stock at Rs. 75,000. All assets and liabilities
are taken over. Calculate the amount of purchase consideration.

Gereumeuar G.R. fowsdear Qoiy Hoeseiliy Eo. Qbs
By R.L. fnwssred esustiuBGssiuc L gl. - '

Qummyliyger €. Qengg &aer €.

T LUBIG PSSO 8,00,000 ‘r_r,,r_f)Quu_lr'r 2,00,000
Qurg sriy 2,00,000 flevid oHmID &LigL Ld 5,00,000
sL e Camise 3,00,000 Quir) wpmib GuibHyd  3,00,000
Qsmfenart Ceope HF  2,00,000 spadmiiy 1,00,000

‘ . sLameflgar 1,50,000
' e eus QETEsLd 2,50,000
15,00,000 15,00,000

95 ostiupPlu Csfuery BHAQUWT @. 3,00,000 eremeybd, Hleow
wHmD  Slglb 5. 7,00,000 cered Qurhl wHmL GuBSTD
. 2,00,000 eremeyd spsfmLiLy ep. 75,000 erameyd wHNALLLL G
Simeansg Cerggisend QummILiLsERDd  aTHSSIECSTETATULLL G,
Qamempse wyLwer Qpransamil sarssl (s
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22.

Qetreupd Lerall eflLipiiser @bdHuwen eundl Hmwgdler wmrg 31, 2015
QAT Sh@LD. @leTL HMID BLL Saré@ Swmilése,b.

. .
Qillq LOHMILD SET(EHLIlG GUFey 12,50,000
enauliL] Wgmen el iy QFaysHiig . 6,50,000
sley, LTHY LHMID STE 2,40,000
QUITL_60& QU6 ' ] 40,000
W3S B eflprienen Wpmem @evmLid 20,000
WgeS( efbLiemar Bgmen B L LD | 5,000
@ﬁmm LOHMID Lilg &H6T 3.60,000
@UIEGDHT HL_LewTLd 30,000
aumLens HMID auflser QFausswuig 24,000
SIES LDHMID Gr@gj@l;lrr@mésdr 12,000
SN(Eh&e LHMID FHS . : 5,000
wHm QFewa|sar 4,000
Sewtl s SL_L_ewrid 3,000.
auaidludlel 2 L enLoser GHuiomerd 15,000
glged 1, 2014 @leomru @iy ' 2,40,000

LODD SSEUDEHET :
(o) gwssLassns ap. 15,000 56850 Qals.
(<2h) eufigans . 60,000 51580 Qaws.

(@) 31.3.2015 ey wrpm £ SeaTEHUIY @815ES 5. 40,000
() Qeaugsiiu’L  apogand 5. 10,000&@ uflbglerssiiu
urisTsTwbd 10% egssh QFus.

Day Ltd and Light Ltd. have agreed to amalgamate. A new
company Dim light Ltd. has been formed to take over the
combined cancers as on 31t December 2006. After negotiations,
the values of the assets of the two companies have been agreed
as show in the following balance sheet : : \

9 60554/CYA4A



21.

Wemeupd Fflal L damer 2 (haursHu Ganert eu@euruiar samdsE
swTh&sea|b.

(o) Qar@ur Ceuamriqw @\HLILSET €.
1) Casnyeser 14,000
() @paeneniotd 4,600

(=) waawgdpsrar Asri e 2,400

(@) wysTnSiyHE Ep Camyed ' 8,000

The following are the figures extracted from the books of Indian
Bank Ltd. as on 315t March 2015. Prepare Profit and Loss
Account. ; "

' Rs.
Interest and discount received 12,50,000
Interest paid on deposit : 6,50,000
Commission, Exchange and brokerage : 2,40,000
Rent Received ' 40,000
Profit on sale of investment 20,000
Loss on sale of Investment - 5,000
Salaries and Allowances . 3.60,000 .
Directors fee : ~ 30,000 -
Rent and Taxes paid ' ' 24,000
Printing and Stationery 12,000
Postage and Telegram 5,000
Other Expenses 4,000
Audit fee 3,000
Depreciation on bank’s property 15,000
Balance of profit as on 1%t April 2014 g 2,40,000

Other Information :

(a) Provide Rs 15,000 for doubtful debts.

(b) Provide Rs. 60,000 for taxation

(¢ Rebate on bills discounted 31.3.2015 Rs. 40,000

(d) Provide 10% dividend proposed on the paid up capital of
.Rs. 10,000.

8 60554/CYA4A

17.

18.

The following particulars relate to limited company which went
into voluntary liquation :

Preferential Creditors Rs. 25,000
Unsecured Creditors  Rs. 58,000
6% Debentures Rs. 30,000

The Assets Realized Rs. 80,000. The expenses of liquation
amounted to Rs. 1,500 and the liquidators Remuneration was
agreed at 2.5% on the amount realized and 2% on the amount
paid to unsecured Creditors including preferential Creditors.
Show the liquidators final Statement of Account.

Wemai@ptd  efupiiger.  seamelBlu  SMQULGEGETATTE (M
aumTupssILLL AnwsSnEAug b,

- pevaifleno sLafbCamirser . 25,000

Genamrwiohm sLaiHCSMTaEET . 58,000

6% sLal_(® usHyd - . 30,000

Qenggissar  ep. 80,0006@ oNhm UMTLISGSUULLG. SeeLi]
Qeoveys@smens e5. 1,500 wHmd smelumer emfwid  6HHm
ueorésiLL L gd 2.5% wpmh argiflown sLabCarised o L
Semarmiopn saibCsorisag Qeaisgioudler 2% 2 Eb. SemariLimenter
Omid semasE iHsmsaw ST (Hs.

A life fund has been ascertained without adjusting the following.
Calculate the correct Life Assurance Fund.

Rs.
Life assurance fund as ascertained 56,70,000
Unadjusted items :
Premium outstanding . 2,30,000
Claims outstanding 1,80,000
Claims covered under re-insurance - 20,000
Claims of last year paid during the year 5,000
Bonus paid in cash 14,000
Bonus utilized in reduction of premium 16,000
Interest and dividends accrued 7,500 .
Income tax there on ‘800
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19.

20.

em puerhs, WGereumauaraupann FfilsLmod sy sesuulL g
aenGeu sfluirer opuer srUNE HHamw semsd(Hs.

: -
saTHL g SSLLLL U6 ENTRIC) - 56,70,000
sf&s LuLTg @leid : g g
aaolb Hleiema ; . 2,30,000
Camyed Hgienen ' ‘ 1,80,000
WIS g 6 &EQ Gsmryev éﬂﬁ,fgﬁél 20,000
SLbp e Co1Id pLUL pein® QegupBus 5,000
Qyréaions Qeu@Lod QegsHug ‘ 14,000
Yoannsms Ganés deugnd uu.:airru@é,‘éjmgj 16,000
QJL._lq; LHMILD urél;ssrr‘e_r,rru_lm 2 (HEUMEEHLD : s 7:500 .
cu(pLomen Guifl Gurra'ﬂ,r_r)'mm ' - 800

What afe the lim_itations -of Historical Accounting?

LW S@THEELID LPDUIET QUETLIGHDEET LT ?
PART C — (3 x 10 = 30 marks)
Answer any THREE questions.

The following balances are abstracted from the books of new
Bharat Life Insurance Corporation as on 31.12.2008.

‘ Particulars ) _ Rs.
Life Assurance Fund (1.1.2008) 15,00,000
' Premiums 4,96,000
Consideration for annuities granted 15,000
Interest on dividends i 1,00,000
Finance for revival of policies ~ - 750
Reinsurance premium | 20,750
Claims outstanding (1.1.2008) - 4,500
Claims paid during the year ' 64,900
Annuities | . : 2,050
-Bonus in réduction of premiums ' 1,600
Medical fees " i : " 2,400
6 ; 60554/CYA4A

Particulars Rs.

’ Surrenders . : 4,000
Commission B 18,650
Management expenses 22,000
Income tax on dividends . . 8,500

Prepafe revenue account after making . the following
adjustments : :

(a) Out standing balances ‘ Rs.

() Claims . | 14,000
(ii)) Premiums 4,600
() Further bonus for premium © 2,400
(© Claim under reinsurance ~ 8,000

Gemeupd  @@mUUseT umps Spujer sTUELE swagder 31.12.2008
QUENTWITETS) Dp(GLD. ' A

eMlugiiser .
oyi6T SSE @ B (1.1.2008) 15,00,000
Peoaon ' & 4:96,000
écbawr(a QBTEEESTEN LODILILIGH 15,000
uBsTSTLSSE Berer eulig. 1,00,000
AL B Lbaren HHGwe - : 750
LHSTUSG Q,o\emmml.b 20,750
QarHuLGeuarguws Garged (1.1.2008) 4,500
BLLUIL par( Camped QeqisSuig | 64,900
Sy erH CFTans 4 2,050
e Gaplide Qeugng . : 1,600
D@HSGI6U SLLwTd 2,400
RUILIDL e &6 .- 4,000
siflay ' 18,650
Cuerameno Qewajser . ) 22,000

uBisTgTwLSSern smer euhLomer auil 3 8,500 .
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