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9. What doyou mean by Liquidation?

Time : Three hours Maximum : 75 marks
SECTION A — (10 x 2 = 20 marks)
. Answer any TEN questions.
1.  What do you mean by Accouﬂting St-an,dards?
samadud Cpred g upH b iflaug wTg?
2. Define — Financial Re’;po’rti.ng. |

BAHALG iflens - QicHTLIE:

3. What is Premium?

(PEDRTLOLD CTENTDITE) GTENTEN ?

4.  Reserve for Unexpired Risk — Explain.

;aarreorrm@m‘rrasng,'@L_{'rurrL'_lq_ﬁ)asr(m siiy- QﬂGlTéS@&.
5. What is Cash Reserve? 4
Quirés STiL eTenmTed GTemen?
6. Define — Co;{tingent Liabilities.
_ ;_ﬂcma)ufﬂa)a)n QuUITmItIL|&ET - GuenFIMI.
y - What is Amalgamation? .
QemDleneanTiIL] GTENDITE) GTémman?
8. Write; a shoft ﬂote‘_ on “Net payment method”.
B Qeguigions e’ LpH Hp GO TS

PHpieuar semaiiy upHe £ @ifleug) wWng?
10. Who is secured ci‘editors?

G enamris a‘;l_sﬁ;'r;(}?'g,rrr'ras:dT_ eTITLIGIT WITT?
11. State any two objectives of external reconstruction.

YD p&T SiepEiden gCseib @nan® Corésmsmen Qgflel.
12. What do you mean by Purchase Con,sideratiqn?

Qamerapsed wyuwer uHHl § vidleug) wrg?

il

QQ CCoud'fna
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13.

14.

SECTION B — (5 x 5 = 25 marks)
Answer any FIVE: questipns.
Explain‘ about Current Pﬁrchasing Power accounting (CCP).
(l]')ll_L'JLl QasrrdT@g)d) F54) semsElid ug)gﬁl eSlemé (6.

The Revenue account of Life insurance Company showed the hfe

' .ﬁlnd at Rs. 73,17,000 on 31-12- 1985 before takmg into account

the following items.
SINo . Particulars " Rs.

: .(a) Claims intimated but not admitted 98,250 !: '

(b) Bonus Utilized in Reduction of premmm 18,500

(© Interest accrued on Investment 29,750 :

(d) Oli!:standing Premiums | 27,000 7

(e) Claims Coveréd uhdér ;einsurar-lcev - 40,500

® | Provision for taxation " ~ 31, 506 |

Pass journal entries giving effect to the above ad]ustments and

" 80 the adjusted life fund.

et sTSCH Howsder aupeurulen sami Genaumid @@trrﬁja;éinm
swpBe Qararaiphe weny 31.12.1985 iy m. 73,17.000 wrs
26T HF s g wig: N i

S eNlupmiger : .

(<=1) Ganyed gacud GUPLUILILL FIb <y ermed GI!'DLI‘ Qe urggId .9"8,250 -

(%3 pevanioid GopUidneE Qeugod Lwemm 13,500
(@) pseSiigen Bgmen GIJI'_Iq;-G5fTI_!lI_| . . 29,750
() meanm;b QarRuL Coudrg wig : 27,000
(o) omsniSt e &p Game Cainiy 40,500
(26r) mrﬂé;a;rem @Q]é@ . ] 31,500

Cule o.dter sflal L@isE GAICULE u;_ﬁeu A &rﬂssl_l_uul_L_
< e flleows s ;
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15.

16.

The trial balance of the Nedungadi bank limited as on 30t June -
2014 shows the following balances.

; - Particulars Rs. ,.
Interesf and Discount . 45,40;600_
Rebate on bills discounted (1.7.2013). 4,750
Bills discouinted and Purchased 3;37,400
The unexpired discount as on 30-6-2014 is esteemed to be

Rs. 5,560. Draft necessary adjusting entries and calculate the
amotunt of 1nterest and discount to be created to profit and loss

- account.

Ap@rismy il fimigden gOer 30, 2014 QUEDTWITES @@uumuaﬁleu
lﬁlmm@m QBLILSET ST ig W) '
aﬁ]uryrma;m . : .

.‘GIJL._t:.|_ HmID SeT@sLg | 45,40,600

L6 sen@Lig. Bgran @g16e (1.7.2013) 4,750

8L gem@sLg. Hmid QareTapsd 3,317,400
30.6.2014 .g{'eingj STOTUHUNTETS g,m@uq ot 5,560 - eram
LD;!_f;]LJIﬁI_LlLJL_L_QJ Camauwimar sfalLd ude] b iy Qsrens

‘LDHmID @mrru Bl e;mrasa%]eu &@6\.]“’658; CSaJasmq_u_l g,m@uum)u_l
-_a;m‘r&’.é]@a; '

The followmg is the Balance Sheet of G. R Ltd. as on the date of
its acquisition by R.L. Ltd.

Liabilities - Rs. “Assets . " Rs.-

Share capital - ~ 8,00,000 Goodwill 2,00,000
General reserve : 2,00,000 Land & Building. 5,00,000
Creditors 3,00,000 Plant & Machinery 3l,0_0,,000
Employees provident fund  2,00,000 Stock 1,00,000
Debtors 1,50,000
" Cash at bank 2,50,000
| 15,00,000 ' 15,00,000
On the date of its acquisition, goodwill is valued at Rs. 3,D0,0Q0,
Land and building at Rs. 7,00,000, Plant & Machinery at

Rs. 2,00,000 and Stock at Rs. 75,000. All assets and liabilities
are taken over. Calculate the amount of purchase consideration.
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Gereupeuar G.R. ﬁi@w,&ﬁﬂm Bouy fewsgiiiy BEL. @.’-55-5
Bl R.L. ﬁgmggnmm&mauu@gguULL@

Qurrguuqa;m . Qerggsaer | 1.

Ui a5 .. 8,00,000 pp@uWH 2,00,000

| Qumgismiy 2,00,000 oot opgid sl 5,00,000
sLalbCsiaser ' 3,00,000 Qumdl whmid @u.v,rbg;ﬂvm 3,00,000
Gsmflenart Gewogon BH  2,00,000 syEQmLIL ' 1,00,000

V s_amaflaser T : 1,50,000

' . eund eus Qprssid 2,50,000

15,00,000 © 15,00,000

3G Gmssuug)gﬁ]u Gaflwenn BHOLILIT @ 3,00,000 eremayid, Hleotd
oHmd  slgLd @ 7,00,000 eranay (b Qurd  wHHD @u_l‘r_r,;_f,]mo

- 5. 2,00,000 eremayid sysdlmriy . 75, 000 eramayib mﬁulﬂ]l_uul_l_gj
IS G&rrg,gja;@m Qurr@]uqa;@m a@gg&@&nmﬁuul_l_g
CsTeTapge LomLLier QsTamsmu samrEH{s.

A liquidator is entitled to receive remuneration @ 2 % of the
assets realised and 3% on the amount distributed among the
unsecured creditors. The assets realised Rs. 70, 00,000 against
which payment was made as fo]lows

Liquidation éxpenses . Rs. 50,000
Preferential creditors - Rs. 1,50,000 and
A Secured creditors - Rs. 40,00,000

Calculate the total remuneration payable to the liquidator.

Q&rrggja;&;m ailpueeniler 2% sifleyd Genermohm HLABCENTEE
auprigable 3% sflon smariuramés Csass CeusmHib. [AoF:3
Genggsaer @. 70,00,000-6@ eparii () “etrau(mLomm) Q&Q@Ja}&
Qe g

SMeOLIL G]eccoma;df . S 5. 50,000
wargiflow s afCarisar . . 1,50,000 whgd
Qevamrw sLafpCaiaer &p. 40,00,000

a;smkguurrm@a;@ Csggs - Ceuamqw  Qurgs a;@m Qg,rrsm;smu_;
saradl(Hs. .

Write a detailed note on’ Non-banking A‘ssets”.

‘aukidlemy Qamggissdr Lp eflerdaions eTpsis.
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19.

20.

Jeeva Life Assurance Company Ltd. prepared its Revenue Alc
for the year ended 31st December 1995 and ascertained its life
fund as Rs. 80,00,000. It was found later that the following has
been omitted from the books of account. -

Rs.
(@) Interest acerued on irivé‘stment - " 45,000
(b) Outsi;aﬁding premiums - 66,000
' (© Bonué utilized in re.duction of premium 1§,000.
(@) Claims intimat’éd but not yet admitted . e 5,000
(¢) Claims covered under re1nsurance 5 000

Give’ entr1es necessarS' to rectlfy the above omissions,and
ascertam the true life fund

éeurr Qpujer a;rrulﬁl_@\ Blmiob’ a{g,m m@eurruﬁ]arr ST Een %mT@

@guﬂu.mm g FLDLIIT- 31, 1995 asevy g,u_xrrrﬂg,gj DS BpU|ET ;_F,]Q _
@- 80,00,000 eran. sar@gssg: Genaimb @amisdr gL
&m&ﬁc&@pg eNEULL gl erar Geamit. a;swn_gﬂu_luuu_gj

(5.

(=1) &S iyen Bsmear eul i G&i:ruq : 45,000

(=) @peanob Qe_sr;@ul_ Ceuetstiqwig) , - 60,000

@) G_oémgo'rm G@D1ND Qm@@ﬁ Lwerumr @ 15,000
() Cairyed sdeucd AUDLILLL &) DpamTed

T Benaib Qetiiieideme . 5,000

(2) .Log)j TS e S1p Camyed | - 5,000

GG  eIRILL L enaud@ Csmerwurear o uﬁeq g,pg]
2 _arentowmest |6 Hl& -G HiLig.sse]h.

SECTIONC—(3x10= 30 m’arks)
An'swer‘any THREE. questions

What are the hm1tat1ons of historical accountmg‘?

g Seavsswedler eucznr;ru_la)gpa;m wireneu?
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21. The following balances are abstracted from the books of new
‘ Bharat hfe insurance corporatlon as on 31 12.1998.
Partlculars Rs: . " Particulars Rs.

: -Life Assurance Fund (1.1.98) 15,00,000 Claims paid during the year 64:900

Premiums 496,000 Annuities 200

- Considefétion for . 15 000 Bonus in reductlon of premmms 1, 600
annuities granted ' Mechca] fees .. 2400

Interest on investmeﬁts i 1 00 000 Surrenders - . ," 4,.000

Finance for ReviVa'.l of policies 750 Commission . ° T 1;8,'656

Remsura.nce premlum . .2Q,7,§0 Management_ eipénses' 22,000 .

Cla1ms outstandmg (1 1 98) 4,500 Ihéom‘é tax o'ﬁ d.ividex"i_dé 8,500 V

' ! h

Prepare -rev‘enue_ '_AﬁaCcoiimt, after making fahel following_

Vad]ustmentb o g

‘(@) Out standJ_ng balances , ‘Rs:.' :

@) Claimd © 14000
i) Premiums - 4600

(b) * Further bonus for premium 2,400

(©) Claim under reinsurance 8,000

:LCJ]GDTGU@LD @@uqasen umy‘e_r, @:bu_]m STUEC aslc.gasg,ﬁm 31 12 1998-

QUGG HGLD. :
eﬂur}rma;m v T \ . B eﬁ]ur,rrsmrr ‘ .
S} WjeT asm.uSn.@ B (1.1. 98) 15,00, 000 BLLUIL| e (Zesrrrya) Q&gug,é_ﬂu.lg;l 64,900
G@aod 4,986,000 <y Ogrens 2,050
e ® Asrensssmen WYL l 15,000 gpaveno Gennis QeugLod 1,600
@g,a?@&d-r_ Bgmer e tg 1,00,000 LQ@{}SQJ;J &L 6mTLD - 72,400 |
Al y.Sll;qé;esrrqn ‘ﬁﬁuﬁlmw 5 : 750 @uua)usqesm L 4,000
opsmISC G p@eno - 20 750 a@eq : ) - 18,650
Q&n@uL-GéJsﬁmq_u_lqu';rrucb (1.1.98) . 4,500 Guamaréto @émﬂm 22,000
‘ N Uréjé;rrgu_l‘e_'r',ﬁm tﬁ’__g;ir@ . |
cu@pome el | 8,500
6 ~ 60554/CYA4A
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22.
- 2016. .
_VPaJ_'tlc,ulars , ~ Rs.
_ Rent received n 72,000 -
Exchange and gémmissiOQ_ L 32 800
JInterest on fixed deposit ' 11 00,000
X Iﬂterest on SB accotints i 2,'72,000
-Interest on Qverdrafts 2_,16;0()0
Discount on bills discounted 7,80,000
'Interest on current accounts . 1,68,000
Intérest on cash _credits 8; 92,000
Depréciation bank prOp'erty . 20,000

v

LGleteu(BLD E[ﬂGEL_I_GDGSGU)QT a@@rraséﬂu_l &mmrr ‘aumeumydan saTEE

g,u_lrrrﬂasaseum ,

(=1) Q&Eﬁ@UI_GQJGGUﬂq_UJ @@uuaserr .
@ C‘Sasrrlm)a;m 14,000
(i3) (penauoLd 4, 600

(<=3) @Gmsmmg,ﬁps;rrm Qi Qm@m‘a_ﬁ] 2,400

(@) LDQJt%rTUlﬁl_m,r)@ ae;gg Caryéd

8,000

From the following infor mation relating to Lakshmi Bank Ltd,

prepare the proﬁt and loss account the year ended 31# December’ .

Keireu 5L HEIOGT Qe i,

iqabuf 31, 2016 euenqwimen

IR

Particulars - - " Rs.

Salaries ;md allowanee 2,18,8"9@
‘Postage expenses . ~. " 5,600
Sundry charges v - 4,000
D:Lrectors and Audltor ) fees .. 16,800
Prmtmg 9xpensles a R 8,000
Law charges . S e 3,600
L‘Vo‘cker Are‘nt_v : I RS "1‘,‘40,0 -,
Traﬁéféf feés - 2,800

Iﬁt'erest on: loans S 10,36, 060

wmﬂ ﬂ@mﬁﬂw@ﬂw@! BESTps

@mrru mg)gum BUL SewdE Swi

Q&u_lu_lequ) ' . N
: afﬂum.n o T . eSugb o
s QUHDS 72,000 eaflwibd wHmb Lig: 2,18,800
mr{;bgg,d) ppib sy - 32,800 sum® éﬂ_&mm;;eh 5,600 .
" Hleva ehautiyy Bgmem aulls. 11,00,000 wpue Qseeser 4,000
| Gafiy senEE BTt ey, 2,72,060 ,@m@g,fre;m' oppd
" GuaeuenyLinm BameT el iy 2,16,000 g,mﬂe;—,éwsu'_n'r s emld 16,800
wrHm L6 g,m@‘ulq_ 1B&mem iaé&&.Q&a\)ma;dT l 8,.0\'00
. ;G\J'L-l_’@g]é;@ - 7,80,000 &L Gseay - 3,600
BLUY seré@ Bpren euty 1,68,000 Quf_l-‘_e; -currL_sma;; 1,400
Qs aL_ai Bsmen ey 8,902,000 mpped HLLemid 2,860
ursd) Qimisg) Canorerid 10,36,000

20,000 . sLanaeT BHTe Uiy
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23.

[
M Ltd. and N Ltd .agreed to amalgamate on the bas1s of the

following balance sheet as on 31:3.1997. - .
Liabilities MRs. NRs. Assets M Rs.l N Rs.

Share capital - . Goodwill 30,600 -
Rs. 25 each ,75,00é 50,000 Fixed assets 31,500 38,800

P&LA 7,500 2,500 Stock - 15,000 12,000

Creditors 8,500 3,500 Debtors 8,000 5,200
Depreciation Fund . - 2,500 Bank - 1,500 2,500
‘ 86,000 58500 86, 000 58, 500/

The assets and lidbilities are to be taken over by a new company ;
formed called P Ltd at book values P Ltd’s capital is
* . Rs, 2,00,000 divided into 10,000 equity shares of Rs. 10 each and
10, 000, 9% preference shares of Rs. 10 each. P Ltd 1ssued the
equity shares equally to the vendor compames and ‘preference
shares ‘Wwere issued: for any balance of purchase price. Pass |
Journal entries in the books ‘of P Ltd and prepare 1ts balance
Sheet' :

M {_E]gumm LD[_DQ]LD N ﬁg]mm Phidlenariiy| Q&u.@] Qs;rrcrrew 31. 03 97
QUEDTILITGHT @)(TpL 1LY ﬁmm&ggﬁ]umu é{l.q_Lll_l@‘)I_UJlT& GararBarang.

Ourgisdt M. - N . Qensgiser - Me. & N,
; um@'@g@ S pBGuwh 30,000
@ 256550 75,000 50,000 few Gsrsgsdr 31,500 38,800
Qor&ps/e. 7,500 2,500 srédpuy 1_'5,'_‘0(?)0 1'2',000:
sLafpGrmiser 3,500 3,50'0[ sLamaf e v 8,000 5,200
Gaiiorar HiF . 2,500 auid 1,500 2,500
86,000 58,500 e 86 000 58, 500

'@pg. G&rrgr)gj&@m Qurgiiyesesd yHusrs lr_F;]guaJuuu_ P By
gL® Loﬁul_q}co -Tszi6  Oonarg. P Hpogder  pawgend
- 2,00,000-geng 10,000 siflevars Likigaemer . 10 efzapib 10,000,
9% wergufleniols LkigsaTraayd @, 10 eSsib P Blmiotb Qesrrsm@mm‘rg,}
b5 swflenel URIGsmer.  efhLienar (r_ﬁlgjmrma;@a;@ FLOLOTS
Qe;rr@a;a;uuL_Lgﬂ Qamerapged eenaufler - up)g)na;@mgp‘ @@u:ﬁ]m
aperayfanty - ubi@ser Qanhésiu@n, P gﬂ@mg,ﬁm q@asaﬂa)

GMICLL_ [ u,ﬂm.; Bl S1Fe @@uq,r_ﬁlsmaoa; MUY swrfléseanbd,
8 : 60554/CYA4A




24. The company went into v_oluntafy liquidation on 31-3-1998 when
the following balance was prepared. .

L1abﬂ1t1es - Rs. . Assets Rs.
Authorlzed cap1ta1 Goodwill 6,960
4000 shares of Rs. 10 each 40,000 Freehold property 5,000
Issued cap1tal e ' Msc}ﬁlnery ) 7,480
3000 shares.of Rs. 10 each 30,000 Stock. oy 11,710

~ Unsecured creditors - 15,432 Debtors 9,244
' Partly secured creditors . 5,836 'Cash k™ 100
Preferential oredito‘rs _ - 810 Profit and loss a/c 11,816
’Bank overdraft (unsecured) 232 ' :
e 62810 s 52,310

The quuldator s reahzed the assets as follows

Freehold property wh1ch was. used in the first 1nstance to pay:
-the partly. secured cred_Ltors pro-rata Rs. *3,600. Machmery
Rs 5,000, Stock Rs. 6, 200, Debtors Rs. 8,700, Cash Rs:. 100

The expenses of hquldatlon amounted to Rs., 100 and:
Liquidator’s Remuneration was agreed at 2.5% on the amount-
- realized including cash and 2% on the amount paid to unsecured”
creditors. Prepare the L1qu1dator s final statement of Accounts.

Qémeu(md @@uq @Gméﬁ&@;ﬂuq 31.3,1998 é{@ﬂg} @@ Jﬂg}]LDLD

g,mmﬁl@uq a;m@)uqa;@mmrrsm (Surrgj §U_In'[ﬂ65<‘£l_ll_]|_l_§] '

: ﬂurrg)jruumm RO f G]Jrrgg,j&im : . 5.
ééi‘@mﬁqsasuuu_@mg,mm:nf : f‘)g)Quu_m : . 6,960

4000 urugset p. 10 eipd 40,000 aﬂwwms@mmn@sngga;m 5,000

: Qmaﬂﬁﬁ@@ ’@Jpeugémb: - : -@u.lpﬁvm ' 7,480
3000 Litigser @ 10685 30,000 sTEAGOY | 11,710
Seamunpp s_atCariad 15,432 sLemafsdr '9,244
LG Genemru #La?;b@@nﬁddt 5,836 ;oqqsg;u;) S - 100
@a&i@nﬂmmm_aﬁ,czg,nﬁm ’ 810 @Feomu Bl 8/6 11;816 _
m{fﬂé;]@.lobrm urjjgn |
(Qeemmuwopy) - . 23’2 :
| | 52,310 T 52,310

s =
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améﬁuuﬁmﬁnm lﬂlsireu@;}jﬂ&rrgguasdf Siray Qeuﬁuuﬁv;ng. _

LGS Genemt sLabCanis@nee  odsmeny Sig LIl 196
efldatisilldar Cemégisaer @. 3,600 &6, Qubdlyod @, 5,0005@0 -
F&EmLIY 65.6,200 &@Lb slemaflser en. 8,700 &@W Gyréasd gp. 100
Slen_da Qupmen. .

- smaulssTer Cewe, Ggmens g5, 100 HMID SeneLILITETT oadluinme

Qenggisadr Sia) Qewiun’ L Hé (Qpraso 2L uL) 2.5% Qgransiyib
Aenawriionm sLaibCoTmée Osgisgsiaufled 2%  sefssii

. .Gaua'zsr@f.b_. seeliLrariier @)md) S@EG 2iblsens St Qaiwieyi.
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