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Time : Three hours

Maximum : 75 marks

PART A — (10 x 2 = 20 marks)

Answer any TEN questions.

1. What do you mean by term ‘Cost’?

SLss6llena eregid Glgmed upd BedliT iPleug eremen?

2. What is Works cost?

Couamav GlFva] GTETMTEL 6TEITEN?

3.  Calculate Economic Order Quantity from the following

information :

Annual usage -
Cost of placing an order -
Price of Material per unit -

Cost of storage -

600 units
Rs.12
Rs.20

20%

Gemeu@md  seeubsalBlBhg  QUIMHETTSTT  @PBIE — 6Tenal

STEH (N

QUBLTHST LiwleTm(h

e CQummeneT eneuliLIGHETET ClFaa
Wyl panmids@ QummeT aflenew

Calliiy Qgevay

4. What do you understand by bin card?

600 o @ser
erp. 12
e5.20

20%

Qamergo e updl BelT SiMleug) eremear?

5. What is Labour turnover?

Qamleomant &LpmHE eTemmTE cremen?



10.

11.

12.

Calculate the net wages payable to a worker from the following
details :

Basic wages per month - Rs.1,100
Dearness Allowance - 30% of basic wages
Employee contribution to P.F. — 10% of basic wages

emeupd efleugmisefledimbgl @@ Camhlorailsg Ceass Geouemigw

BlET 2ardl g eng Heanmsdl (NnIGerT :

Q@ LISSHNHEG g lienL Fbuerd  —  ¢5.1,100

SiFedleneliLig —  SigliueL sadlwisser 30%
P.F.&@ uanflwment LkisafiLy - SigliuenL cagluge 10%
Compute overhead rate based on direct materials :

Factory overhead : Rs.1,25,600

Direct materials : Rs.3,80,000

GCorg  Qumplseiar  oigltinwruwied  Coplevaisar  eigsms
s1&S (ha.

Qamplherene Conbswelsear :  e5.1,25,600
Cririg. QumpL_ger : e5.3,80,000
What is meant by machine hour rate?
@Qupdr Crr aNdlsLb eremmmed ereven?

What is Operation costing?

Qawe oiL_sseNenaulliich GreTmTed 6Teen?

Find the works cost of Job No.108 from the details given below :

Materials Rs.22,600
Labour Rs.9,700
Factory expenses Rs.4,400

ECp Qar@ssiiul(Herer afugmseallal®mbg Ceuenew eranr 108 e
Couenev QFvamneud ST Hlwe| :

Quim(mL_ger e5.22,600
Qg memert 5.9,700
Qsmlhsrene CFma|ser er5.4,400
What is Idle Time?
elamrm@Ld GBILD 6TesmImed GTesen?
What do you understand by abnormal loss?
signgmyent @i upHdl BelT dbss) eTemen?
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13.

14.

PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.

What are the functions of Cost accounting?
S Gselene Seanrdsdlweler LewiaeT wreneu?
The purchases and issues of material X’ in the month of
January, were as follows :
January
3 Purchase 800 units @ Rs.20 per unit
8 Purchase 700 units @ Rs.18 per unit
9 Issue 600 units
11  Issue 800 units
17 Purchase 800 units @ Rs.20 per unit
25  Purchase 500 units @ Rs.25 per unit
31 Issue 1000 units

The standard price per unit of material is Rs.20 fixed for the
year. Show the Stores Ledger entries and determine the price

variance for the month of January.

sgaraifl LrsgHer X erenueur CQelg Qsmeripsed LHMD Geuaui®
\Getreu(momm

soaTau ]
3 wiellL epamid@ .20 eremr 800 Bjev@saT GlEmeTipse
Qedwutiu’ L g
8  weall gatmis .18 erem 700 e @&6r GEmerpsa
Qeliwtiul’ L gy
9 Qeuaflui(h 600 e @seT
11 Geuafluli® 800 ev@sar

17 welll gemmisa .20 erar 800 S @aseT GameTipgen
Qeliwtiul’ L gy
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15.

16.

25 weall gatmisg .25 erer 500 jev@ser Cameripged
Qedwuiu’ L g
31 Qauaflui® 1000 Siv@s6r

ppeoliurmeEpsstar  Hloowrar olee @ AwE @.20 erer
Blireorudlgsinl L g ua_mkisar CLCT () ule|s6T Shgl LHMID Memeu
LIeSHDsTer elleney TMLITL L SToreiésaLb.

Standard time allowed for a job is 50 hours. The hourly rate of
wages 1s Rs.10 per hour plus a dearness allowance of Rs.5 per
hour worked.

The actual time taken by the worker was 40 hours. Calculate
total wages on :

(a) Time basis

(b) Piece basis

(c) Halsey plan and
(d) Rowan’s plan.

Ceuamas@ tenwdlssiu@b Hleaeuwrear Crrb 50 wentl Cryb <@LWD.
e wanfl CrrsHn@ gmel .10 2 L e g wanflCrrb Couana GlFuiHme
SjseilaneUigwims 5.5 eupmISLILLLg|.

Qsmfleometl er(HsgsCaTaT 2 amenwwrer Crynd 40 wewl Cprbd
AGD. SPESTEmID (Pevmsailer CoTss cadlwinigamer &eanréd (5 kG
(=) sTe Sjiglitien_udled

(<)) 2 mUiLlg SigritanLudle

(@) anreCs FLLib HmLD

() Grmeueder FlLLLb.

An analysis of the time card of a worker on a machine shows
that of the total 85 hours, he worked 80 hours (including 4 hours

overtime) on production and that 5 hours was idle time due to
machine breakdown.

The rate of worker is Re.0.50 per hour ; but overtime is paid at
100% extra.

You are required to allocate the total wages paid to the worker
between ‘Direct’ and ‘Indirect’ labours.
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17.

@Quipdlrsdler em uamilwmarfen sme o amLuler LGLuTle| C(brss
85 wenfl Crrmigafley, 80 wallGrrd (4 warlCrr Cwodls Crrmsamer
o grerL&Hlwig) 2pusdH wombd 5 wafl Cpr Qupdrb pbley
sryanrons Crrsans ClFeulfsss).

Qsmfleomeatl aldlsd e wenl Crrsdng r.0.50 @b, emme
Cuadla Crrsdn@ 100% saphsons gassiuhSns).

‘Corg’  wOmD  ‘beaneps 2 mplils@Epsdlamuld Ggmometss

aupBISLILEHLD Qrss cadlusams Bhiser giss Couamr (L.

Calculate the machine hour rate from the following details :

(a)
(b)
(©
(d)
(e)
®

(g
)
@)

Cost of machinery Rs.45,000
Installation charges Rs.5,000
Life of machine 5 years

Working hours per year 2,500
Repair charges 75% of depreciation

Electric power consumed : 10 units per hour @ 15 paise

per unit
Lubricant oil : Rs.4 per day of 8 hours
Consumable stores@ Rs.10 per day of 8 hours

Wages of machine operator @ Rs.8 per day of 8 hours.

Getreumd efleunmisailedmbg @b T wentl Chr aldlssams Hamsd (s :

(<) Qupdrhser allame e5.45,000
(<)) QUIBHSIHISE S L GwTHIGET e.5,000
() Qubdlrddan pujsmraLb 5 SpeRTH e
(m)  Geuame CpIbd @b UBLESDES 2,500
(20) &flummly sl e CaWinmeangdled 75%
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(2ar) Wlerany &5 mISTLILHLD e wewtl CrrsdHn@ 10 e @ser
@ 15 eousT (I AV GES
(e1) w&E eranrCenTil 8 antl CHILD 2 6T BITET 66TmIS S, eh.4
(1) misrGeurt LiewTL_miger 8 wewtl GBI 2 6TeT BT ¢ammidh@; ch.10
() Qubdly <uCrlLr caflumiger 8 wewl CBrb 2 drer BIET
PANEES (5.8
Mr. Ramu runs a tempo service in the city. He furnishes you

with the following data and wants you to compute the cost per
running km.

Rs.
Cost of vehicle 25,000
Road licence fee per annum 750
Supervisor’s salary per annum 1,800
Driver’s wage per hour 4
Cost fuel per litre 6.50
Repairs and maintenance per km 1.50
Tyre allocation per km. 2.00
Garage rent per annum 3,200
Annual insurance premium 1,200
Km. run per litre - 6
Km. run during the year - 12,000
Estimated life of vehicle in km. — 1,00,000

The vehicle runs 20 km per hour on an average.

. grap wafled e QLbCUT Coameu BLSHSDTT Sjeurm 1GlemeuHD
sTeel 2 mEEREG Sefuurt whmb &5 elLsdbsrar Qewey

saT&lL el (HYS DT

€.
aunsasSlen Clgae] 25,000
UHLSSDSTET FTene 2 M &L Lewrld 750
aumLSSnsrer Gopurieneuwmerilen sbLeTD 1,800
UGB 2afluib @ wenfl CHISEHE 4
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erflQummeT elleney GOIL_LIT petTmid 6.50

upgiummiL whmib ugmofliy &.15. eeamise 1.50
LW @g1650 e &.08.65@ 2.00
CaCrs aurL_eang <y,amr(h&@E 3,200
e SIS @ @ flub 1,200
SO L1b i@ Qacoauid £.15. - 6

S ETIg6) HLG@LD &.L5. — 12,000 &..8.
afiunisEn arsasdar oy sran  —  1,00,000 &.18.

aumgend grmeflwng em wenll CrrSHH@ 20 &..5. Cadayi.

What are the features of Job costing?

vewtl oL sseillemeuilweder SplidweLger wrened?
PART C — (3 x 10 = 30 marks)
Answer any THREE questions.

From the following particulars, prepare a statement showing the
components of the total sales and the profit for the year ended
31st December.

Rs.
Stock of finished goods (15t January) 6,000
Stock of raw materials (1st January) 40,000
Work in progress (15t January) 15,000
Purchases 4,75,000
Carriage inwards 12,500
Factory rent, taxes 7,250
Other production expenses 43,000
Stock of goods (315t December) 15,000
Wages 1,75,000
Work Manager salary 30,000
Factory employees salary 60,000
Power expenses 9,500
General expenses 32,500
Sales for the year 8,60,000
Stock of Raw materials 50,000
Work in progress (315t December) 10,000
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Gemeupd efleugmisefledmbg), 31 1qFDUT (PlgealanBE e (HesTeT
Qursg elhuemean WWHMID EeTUSHET LITGRGMETS ST(HD  6(H
SMlEemsani W Cleliuie|b

Two components A and B are used as follows :
Normal usage 50 units per week each
Minimum usage 25 units per week each

Maximum usage 75 units per week each

WprssLUlL Qurmlsafier @i (1

sgamauil)

epaliGQumpLsetlen @@L (1 spereur)

wpigemm GCouaned (1 syameuil)
QameTapgen

26T HN&ES,

Qaminsrene curLens, auil

wHm 2 HusSH CFeweyser
QumrLsafler @LiL (31 1q&FbLIT)
EXELo

Liewtl CoeomarT FbLeTD
Qamflhameney 2eTOlLITSET FOLIETLD
Wesr Qe sHer

Qung) QFee,ser

e (H&STe b

epew GLImmeT @) (mLiL

ey Cauemev (qFbum 31)

€.
6,000

40,000
15,000
4,75,000
12,500
7,250
43,000
15,000
1,75,000
30,000
60,000
9,500
32,500
8,60,000
50,000
10,000

Reorder Quantity : A — 300 units ; B — 500 units

Reorder period : A — 4 to 6 weeks ; B— 2 to 4 weeks

Calculate for each component

(a)
(b)
(©

Re-order level
Minimum level

Maximum level
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22.

23.

@ smmiger A wHmd B ereumwmm Lweru(Esru b Eemmer :
FTETenT LWerUm(h (b aumrsSn@ 50 Sjev@ser

GOPHSULEF LWeTUTH 6 eUTTSSH D@ 25 e @Gs6r
SHleul g LweTUm(h e aumrsSHnE 75 DEser

m et Sere] : A — 300 @@ser ; B — 500 oie@sdr

DM 6T HTeLD : A — 4 (1pFa 6 eumymiser ; B — 2 1psed 4 curpriser
e CeUT(H FnMGEETU|LD SewTéS (NBISET :

(1) O et D66

(<) @DDHSLLE S|6T6]

@) oPsuLs s,

Describe the various methods of labour remuneration

Qgmflemert cardluigslen LievGoum (penmaeaner edleuflgseyLb.

Compute the overheads allocable to production departments X

and Y from the following :

There are two service departments S; and S,. S; renders service
to X and Y in the ratio of 5:3 and S, renders service to X and Y in

the ratio of 3:1. Overheads as per primary overhead distribution

are :
X : Rs.58,000 Y : Rs.39,400
S; : Rs.32,800 S, : Rs.12,400

Yemeupeuaeupdedlpbgl 2 HusSH  gGewpser X wHmd Y &G
@815SLUHDL ConbsFwagEamer saTsdl (Hs :

@rew(h Coeneu glevmser S; LHMID Sy 2 ererer. S; 5:3 eranty elldlssHHed
X wpmpd Y &g Gswes apmsiiu@dng wpmbd S, 3:1  erem
afldlssdled X womibd Y&E Cemeu alpmsiiu@dng. GCuonbsmeser,
wpaenand GConblgaeser allblCunssdler Lig

X : ¢m.58,000 Y : 5.39,400

S, : ,.32,800 S, : ,.12,400
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24. A product passes through three distinct processes to completion.
These processes are numbered respectively I, II and III. During
the week ended 15t January 2017, 500 units are produced. The
following information is obtained :

ProcessI  Process I  Process III
Rs. Rs. Rs.
Direct Materials 3,500 1,600 1,500
Direct labour 2,500 2,000 2,500
The overhead expenses for the period were Rs.1,400 apportioned
to the processes on the basis of wages.
No Work-in-progress or process stocks existed at the beginning
or at the end of the week. Prepare Process Accounts.
e swrliy wpiyés aperm seflsgielwmear CFuapanser audlwims
Qeerdlmg. @QBs Cswowpermser wenCw I, II  wombd III
Fweunenns @olsdeamer 2017 geaeufl 15 o CadluyLen
WyeuLpbs eumrsHle, 500 S@sdar 2 pusd Celwiu@®Sermpen
Gemeu (b sseued GupiiLL (HeTerg
Qewewpern I Qewewperp II  Cewdwpeanp III
Criyig QummL_ser 3,500 1,600 1,500
Cririg Ggmlemar 2,500 2,000 2,500

srasdlnarar Goad Ogweyser em.1,400 caglumiser gt e
QewepansEnsE udlmmbsallssiubhdEng.

aunpgdler Qsmssd Sdeg @QmFuded @gerr vl g
Qewewen @@Ly ergeyd @dame Ceumipen saTEMES
SWTH&Sa|LD.
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