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SECTION A — (10 x 2 = 20 marks)

Answer any TEN questions.

1. Define Financial Management.

BlFludluic Coememento cuenFwmi&Hs
2. What are the different Financial decisions?
QeucuCeum HF (pigeyseT eTemen?
3.  What is Capital structure?
PPGSEN &L_L_eDLOLIL| GTEITDITED GTEITE0T?
4.  Mention the forms of Capital structure.
epGe SLLanolider allgeumigemerd &ML [Hs.
5. What is Leverage?
QBLCsme) cTemmTed eTeimen?

6. What is Cost of capital?

PGS E L&D GTEITMITE) 6TCITE0T 2



10.

11.

12.

13.

14.

Give the meaning of the term ‘Cost of
irredeemable debt’.

Bemupipuing sLam SL&&D ererrm GFmaveden ClLmmenar
&(1HS.
What is WACC?

WACC eremmpmed eresren?

What is Dividend?

oS0 Tend GTETMTE CTETET?

What are the types of Capital?

AP SETE S| T GUENEHSHET LITENEU?

What is Working capital?

BEDL_(LPENM PLPESEITLD GTEITMTE) GTEITE0T?

What is Operating cycle of working capital?

BEDL(LPEDD PLPOSETSI 6 @SS HLPHE GTETMTE cTemen?
SECTION B — (5 x 5 = 25 marks)

Answer any FIVE questions.

State the functions of Financial Management.

Blgludlwed Cemeamenioudien Qe LITHSMETE Fnm)is.

List out the features of Capital structure.

APEOSET S LOLILAGT S DFRIGEET LILIq 1160 ().
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15.

16.

17.

18.

19.

20.

21.

Calculate the Operating and Financial Leverage
from the following information :

Sales Rs. 50,000, Variable cost Rs. 25,000, Interest
Rs. 5,000, Fixed cost Rs. 15,000.

Geeumd  gseuasafladmhg  CFud@pern  HMID
BlFludwed QpbLCsTe Sluieiham sarad (Hs.

clipuener em. 50,000, wmmyuEHL L&sb ep. 25,000,
aullg em. 5,000, Blenewimen =i_ss em. 15,000.

Explain the importance of Cost of capital.

EPEOSET DL E&SS6 (P&HELSFHIUSMS N 6Td: @,

What are the different forms of Dividend?

meys Lgrensudlen CleueuCeum auiqeUBISET WTanel?

What are the types of Working capital?

BENL_(LPEND PLPSEMSH 6T CUENSSHET WITEnE?

State the advantages of Working capital.

BEnL_(PenD PSS SH 6n Bemenloganer @GNl (Hs.
SECTION C — (3 x 10 = 30 marks)

Answer any THREE questions.
Explain the objectives of Financial Management.
BlFufwe Coenarenoulien Crrésnigamar 6lers@s.

Describe the factors determining the Capital
structure of a firm.

@mblneiassler cposar el HlirammuisELo
sryenisamer efleufés.
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22.

23.

24.

A Company issues 1 crore equity shares of Rs. 100
each at a premium of 10%. The company has been
consistently paying a dividend of 18 % for the past
5 years. It is expected to maintain dividend in
future also.

(a) Compute the Cost of Equity capital.

(b) What will be the Cost of Equity capital if the
market price of the share is Rs. 200?

@@ Hneuard 10% pearnsdled seom ep. 100 erarm
1 GCsmg ulgsemer  GCeuefllll@dmg.  sLbs
5 arhserns  Blmeuard  Qgmiimng  18%
e 5B TansHemnWl Qeg5s U G]. @
adrsrsdaid messrens  UFTLAE@GD  ererm)
riumrssliLhEng).

(=) unBE epgasslean Cawanels sarss (Hs.

(=) uBi@seilear gbhang eleve e 200  eremmmed
FTHTTET LIMGIE, APEOSET S|L_&5& allenay cTeimen?
Explain the assumptions and implications of

Gordons Dividend policy.

smi_eflen Mo S0smans ClameTansuilen ignLomembiseaLLD
SMEEBIGEETLILD 6Yl6TEH 5.

Discuss the factors influencing Working Capital
requirements of a firm.

@M Bneagder bl (pan cposar CHmeusamar
undla @b sryanflseers Lp aleurdlss.
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