A SHQLL Bowob G 1, 2008 jeTH &L G (HEITESLD @uﬁ)mg]
sipfgeand X OBQLL fipwsms ahSS G]&srrsm@ gemurﬂ 1,
2008 W&& sag euamasmg QemLhdug.

lq_&_Lb!_‘!I:I'r 31, 2008 ) BTGeTT@ iy eymb %Mq.ﬁ)@rﬁp.i elwmumy

22.

ol BLL &/@ WeTeummm
_ B G (BLommi

eflleupriser

aunLens oy aiflser

sl Qmansing per whmib er e drar gl @O SaTEmS

g,u_Jrrr'r Q&uuas

{rh.

~ ehleupriger (.

12,000 eShwruiny saé@  1,55,000

ST 3,000 (Clonss Germib)
Bletramy SLLawrld 2,400
FLDLIGTRIGET 36,000
JOIREAC; 5L|‘_ar.mb 3,000
gaﬁ&m&mnwﬁ FLL_auTlD 1,600
s1fla 6,000
eSlaTLbLIFLD | 4,000
SoT@hLlg 3,500
Sigiains Qswe ser 7,500
2 dTgN&E sned 3,000
QU &L_L_ewTid 1,500
Qg,rfl-__é;asé Q&@mase'rr 6,500
UTITSSL 6 2,000
sLémBsmar autly 3,000
J‘r_ﬂasry gemuib 60,600
1,55,000 1,55,000

g EbUlT 31, 2008 b prGerT(h (plgeymid cg,aamq.g)@'rﬂu_l @S]mua%o‘r
.. 5,00, ooo agﬂm . 1,50,000 G 1, 2008 b eg,amlq_ma;rrerrrgj

o @, 3,50,000 ag,,m@ é{@gsg, ETSEHDHETATS.
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RaJa Co." Ltd is a company with an authorised capital of
Rs. 5,00,000 divided into 5,000 equity shares of Rs. 100 each.
The following are the balances extracted from the ledger as on
31 12.1985 :
Trial Balance of Raja Co. Litd
_ Debit Rs. Credit Rs.
~ Opening stock - 50,000 Sales | 3,25,000
Purchases 2,00,000 Discount received 3,150
Wages '7_d,OOO Profit a.nd Loss A/c ) 6,220
Discount allowed 4,200 Creditors 35,200
. _Insurance‘;(upto 31.3.86) 6,720 Reserves 25,000
Salaries : 1_8,500 Loan from Managmg 15,700
Director .
Reﬁt 6,000 Share capital 2,50,000
General expenses’ 8,950 q
Printing 2,400
Advertisements 3,800 5
Bonus ' 10,500
Debtors 38,700
Plant . 1,80,500
Furniture 17,100
Bank 34,700
Bad debts 3,200
' Calls-in-arrears . 5,000
6,60,270 6,60,270

You are required to prepare statement of profit and loss for the
year ended 31.12.1985 and a balance sheet as on that date. The
followmg further information is given :

(a)’ Closing stock was Valued at Rs. 1,91,500

(b) Depre01at1on on plant at 15% and furmture at 10% should
bé provided

(c) Atax prov131on of Rs. 8,000 1 is cons1dered necessary

(d) The directors declared an mterlm dividend on 15.08.85 for
6 months ending June 30, 1985 @ 6%

(e) Provide for corporate d1v1dend tax @ 17%.

7 62518/CZ23A/AY23A



prggm  WAGLL-  Ppeiansdar  @mdsfsauuc QSeELh
@u{r{. 5,00,000, 5,000 LBIGSETTS SO ST 5. 100 6isb @)(mHss!
Hemal@pld Ssaudsar 31,12.1985 <pib preaerw GuGTLig.edlkha)
TRSSILLL . '

el SOHALL Bningdler @@prumiie,

upm oy - : aure) Gmuy .
Qpmss epsdmliy 50,000 @flpuamar : 3,25,000
Qamanpsasar 2,00,000 &@LUy QuHDE ‘ 3,150

i 70,000 Bomu plL &/G i 6,220
saT@sLL. Siafisss 4,200 sLaibCgriser 35,200
STOSE (31.3.86) auewy . 6720  SMUSE ) 25,000
FLDLIGTRIGET .18,500 :Gma)rrq‘nr @wsepABEs CunD m_c'o'[ ' 15,700
GUITL.6NS 6,000 \
Quings Qewaysct ' 8,950 UBG B 2,50,000
SIEE 2,400
eflembLyrhiser 3,800
Guraad : 10,500
SLarmafl&ar 38,700
oD ' 1,80,500
Sienpaaan ' 17,100
Ceumd 34,700
QUTTTES LT 3,200
\mﬁL Si@pLiEer 5,000 _
6,60,270 6,60,270

23.

31.12.1985 <yib BrCatr® @pigeymih siariyh@&HRu QeoruplL &/G
HmIb @iBETenar @@Ly Hae @l gumt Clsws. .
(=) Qo srsdlmuy ep.1,91,500 eray oAb OurLg).
(@) oo Bz 15% wppb @psed Bg 10% Cswirarb
/@) DSlE e D. - - : e TR
(@) efl Bprer @566 - 8,000 Sigiwdssa)b.
(). 15.08.80 =flu 6 wirsmsEssten gar 30, 1985-a
. Qus@pisamd e wdldaliulL Gl &are Lkistgrub 6%
(2) smuGrl uhsrsmw aufl 17% oi@ioléseb. :
A firm earned net profits during the laét 3 years as follows :
’. e ;
Iyear 36,000
II year 40,000
TII year 44,000

The capital investment of the firm is Rs, 1,00,000. A fair return

on the capital, having regard to the risk involved, is 10%.
Calculate the value of Goodwill on the basis of 3 years’ purchase
of super profit.

8 62518/ CZ23A/AY23A

21.

Dr.

To Rent arid Taxes

To Insurance

A SISQLL ¢5.100 -6igb 10,000 UkEIGSMET 5% SeT@hLg U6

QUG &sEEsEE Siewlil dlHEsg. sige ellLigb Weeumony) :

MewamriigSer g 5. 25

@818 g6 Bg) (. 34

psd wHpd Qo Smplidern Bgi . 36.

9,000 LI (@hEE Teum afleraniiumser  Gumlul (i), B ENATH G| LD
ghHsULLLar 100 Uki@Gs@sssTar (psed LHNID @nid Sewliyg
Carens seily, s ameardg QsrasseEnd GUDULULLEL aarGal
sieel @il QelwillL e Seubmnier 50 LIki@Gaser Lou_gm
uiiQaren .90 eisd Wpeugib CQe@issuul @), nGaafludie
Qewwiulrg). Caameaiwrar @HUGCULE Lglajsmearn §5s.

‘A’ Co. Ltd was incorporated on May 1, 2008 to take over the
business of ‘X’ & Co. as a going concern from January 1, 2008.
The Profit and Loss A/e for the year ending December 31, 2008
was as follows : Co . .
Cr.
Particulars Rs. " Particulars Rs.
12,000 By Trading account 1,55,000

3,000 (Gross Profit)

To Electricity charges 2,400
To Salaries . 36,000 ‘
To Director’s fees . 3,000
To Auditor’s fees , 1,600
To Commission 6,000:
To‘ Advertisement 4,000 .
To Discount 3,500
To Office expenses 7,500
To Carriage ) - 3,000
To Bank charges - 1,600
To Preliminary expenses 6,500
To Bad Debts 2,000 .
_ To Interest on loan 3,000
To Net profit 60,000 .
1,55,000 | 1,55,000 -

You are required to prepare a statement showing profit earned
by the company in the pre and post incorporation periods.

The total turnover for the year ending December 31, 2008 was
Rs, 5,00,000 divided into 1,50,000 for the period upto May 1,
2008 and Rs.3,50,000 for the remaining period. o' ‘
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19. The following extract from the Balance Sheet of Gayathri Co. 1td
as on 31% Dec. 2016 1s given to you.
Rs.
Share capital :
2,00,000 equity shares of Rs. 10 each 20,00,000
3,00,000 6% redeemable preference shares :
of Rs. 10 each 30,00,000
Capital reserve 15,00,000
General reserve. 9,00,000
Profit and. Loss Alc 25,50,000
The company exercises its option to redeem: the preference
shares on 1t Jan. 2017. The company has sufficient cash.
Give journal entries to record the.redemption '
Gerraugpid eQeugruser smugfl sbGuafl SIOGLLyer 31, gebuT
2016 <ylb STl @@uqrﬂmm&. GMUAS(mBES eTBHESULCL @l :
(0}
UbI@ (PSS :

+ 2,00,000 emgmyen ursj@aseﬂ (.10 aigld - 20,00,000
3,00,000 6% BeTs S (_Lpsvr@uﬂmmu LI (& &6 @ 10 &g = 30,00,000
@gsﬁ]m&s 5rr|_|L| PR : . 15,00,000 .
QurgissTiL . ' - ] * 9,00,000
@a)rru Bl &/ . ' 25,50,000

20.

GUETTID <& a6 (_L,aetr@nﬂenm Lki@aaer garailfl 1, 2017 qgiangu
%mg@}@&mm gm@‘maummgj ;Elmjm.lemgglm Gugiwrer  Gyrés
@@uq o aemgl. WL siliaugpHETar GHIUCULE vfesamar &Hs.

SECTION C — (3 x 10 = 30 marks),
Answer any THREE questions.

A Litd. invited applications for 10,000 shares of Rs. 100 each at a
Discount of 5% payable as follows : )

- On Application Rs. 25

On Allotment Rs. 34
On First and Final Call Rs. 36
Applications were received for 9, 000 shares and all of these were

accepted. All moneys due were received except the first and final

call on 100 shares which were forfeited. Of the forfeited shares,
50 shares were reissued at the rate of Rs. 90 as fully paid. Show
necessary journal entries in the Books of the Company.

4 62518/CZ23A/AY23A

&b 3 m@l_rmas@easrrm @ Hnelerd ITI_Lq_lLI Bl @a)rrum
L‘ﬂenrva.r@wngj :

; ‘ @.

e el 36,000 -

Grammbd pa@m® 40,000

peTpTd %eT® 44,000
Bpeuargdle wpsd® Getwiue (_L,ogscu . 1,00,000. PSD Lﬁg,rrevr
@) BTULID 10%. ,
3 ypa® 2-wif %mrrurassmg Ga;rrgn@g,eu QEU_IU_|LD sl @Jmﬂ&;
b6y SHemrd 4

Prepare from the following a. Life Insurance Revenue A/c and

24. Balance Sheet as on 31.03.2006. '
Rs. 3 . Rs.

Claims by death 16,890 Agents balances 750
Agent’s salaries and Claim expenses 1,432
Allowances . 6,420. Premium outstanding
Surrender values paid 2,810 (1.4.2005) : 2,134
Actual expenses 1,520 Premium outstanding 3,143
Premium 94,836 (31.3.2006) .
Cem‘misvsion: to Agents , 8,900 Investments 1,46,700
Saiaries 13,500 Share capital } ' 2,00,000
Medical fees , 1,200 Sundry creditors 9,200
Travelling expenses - 1,800 Life Assuran’ce Fund (1.4.05) 3,53,672
Director’s fees ' - ~ 900 Claims o/s (1.4.05) ) 2,376
Outstanding interest on ; Claims o/s (31.3.06) 3,735
advances (31.03.2006) 1,944 Loans on policies 38,300
Bonus paid with claims 2,700 Reserve fund : - 1,46,000
Endowment assurance Loan on mortgages 2,90,560
matured 24,415 -Free hold premises : 1,22,600
Annuities paid 1,350 Furniture and Fittings 64,100
Interest revenue 19,060 Cash on hand and deposits 76,300
Rent and Taxes : 5,475 '
General charges : 1,860
Fees received 172
Bonus paid in cash : 2,825
Advertisement 726
Consideration for annuities 12,853
Printing and Stationary 650

9 62518/CZ23A/AY23A



Lﬁlmm@m seawsmar Qaren®), snili@ Ryeasddr 31.03.2006

B BIEHETL eU(HeUML &/ wmgn

[AETS

oy LB§H‘60T Csryed

(LPSEUT FDLETLD DHLID LY ST

Gleasesin i eSlH

2 airenlo Qsaayser
(LP EnERT LD B B 6T
WPEBUHES, Q&ggg,uuu_ 5@@4‘
§ &Loummeseh
Lg@ﬁsé!w SLLartib
. Wuiemr (AL
@uidgph s Lamb

Gan@u. Goualmig L wperLiemrid
(31.03.2006)

@j.
16,890 apseui @iiLiser
6,420 GCamyey Qeeamer -

2,81,0 QsnEuL Ceausriquw”
pavarinn (1:4.2005)

1,520 Gsr@uL Cateimgw apavanio

94,836 (31.3:2006)

8,900 cso;seﬁ’@w
13,500, UHEED

" 1,200 UpLe. sLalbGamiser

1,800 Sar miGod N4 (1.4.05)
- Gartyasdr Qan(Hu Geuehriguig)

900 (1.4.05)
Gamydadt Qar@LL Gouamiawigs

1,944 (31.3.06)

Sl apeuams e bsrer &L en

Ganyed b Geaussiul L Gunarey 2,700 a;rn_u_; ﬂ@

ST rr|_®gu'e_§l gg,;srjmrrg,m ,A
| 6 Azrens

Qulig &@@J"’uﬁ*

QunLens Lo@gjtb auflsedr =
Ql_lﬂ'éj Q’&m@é_&r |

Quﬁ)uut.‘l_vj e;l.'-Lqimb ‘
G]IIIT&SS;LDFI;&S.@&’QL&;%D’L_H‘_I_ Gumereiv
aﬁ]mmuu’w ‘ ! | '
Q{,a‘n@ Qgrrma; Logjuu_lm

e;&err }pg)@jm LA A

24’415 SL_DT@T HL_6iT

1,350 cuafls QuaTT&LD

119,060 SI@P&E®ET LHHID Gun@ggugm

5, 475 Qe @@uu www vauq
Qs irens ;

1,860

172

2,825
726°

12,853

650

b @wriblenevs @dltien swimi

o
750
1,432

2,134

3,143
1,46,700
2,00,000

9,200
3,563,672

"2,376

3,735
38,300

1,46,000
2,90,560

1,22,600

64100
76,300
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17.

18.

Calculate the amount of goodwill on the basis of three years
purchase of the last five years’ average profits. The profits for
the last five years are : N
Iyear —Rs. 4, 800

II year — Rs. 7 200

II1 year — Rs. 10 OOO

IV year — Rs. 3,000

Vyear—Rs 5, 000
apenm <yer® Eynail @erusams Gasrrerr(y)g;eu G]&u_!u_u.o Guana;uﬂa)

. auafle BHALWETS SETHSE[HS.

GLHS Bbg %W@ a;rrcug,g_f,]cv I'I'L_Lq_u_l @a)rrum
@gm a;{,anrr@ 5. 4 800 \
@ et peRr[H — @. 7,200.

gpapmd gper® — . 10,000

pns‘u‘ré;rrfo I UC - - ¢ 3,000

g(mgrrm gc{,m'r(b\ - - 5, 000

The Life fund of a Life Insurance Company on 31.03. 2006
showed a balance of Rs. 54,00,000. However, the following items
were not taken into account wlnle preparing the Revenue Ale for

2005-06 : e , 3
(a) Interest and d1v1dends accrued on investments Rs 20,000

(b} Income tax deducted at source on: the above Rs. 6,000
() Remsurance claim recoverable Rs. 7, 000

(d): Comm1ssmn due on remsurance premlum pa1d Rs. 10 000

(e) Bonus in reduction of premiums Rs. 3,000.

G pwer s 'r_ﬂgja.lm;sélaﬁ spuar Bl 31.03.2006 e
@HLUUTE @5,54,00,000 @ar &MigLg. 2005-06 b <2},680T 196D
sumflEsuulL  ai@meumnl  semssle Geraumtd  efleunriimar

GefbsiuLTo® @HHSS. aiberis sarsdmern s ClFs.

(1) s H a6 Lﬁgrrsb‘r ﬁgu_uul_L_ aJL_Lq_ LoHHILD urma;rrgrru_lu)
@ 20,000

(<) - g,rrr;mjasaﬂc&@pgj @sm,ma;a;uuL_L aupeurar el @ 6,000
(@) Logmaarrulﬁ@ &b QupCauaimig s Carmyedser . 7; 000 it
(rF) Q&QJ SUuCL omsriie) (},omsmmm Lﬁgsrraﬂ @um@mm‘rlq_u_l

a;gﬂeq (10,000
(21) (PG GEDLILITS: Q&Q]g,guuL_L Gurere ¢m:3, 000.
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13.

14,

16.

SECTION B “— (5 x 5 = 25 marks)
Answer any FIVE questions.

Walter Ltd. purchased Land and Buildings Costing
Rs. 20,‘00,000 and in payment allotted 20,000 equity shares of
Rs. 100 each as fully paid. Further the company issued
40,000 equity shares to the public. The shares were payable as
follows :

On application Rs. 20; On allotment Rs. 40; On call Rs. 40. The
public applied for all the shares which were allotted. All moneys
were received. Give Journal Entries.

e auayiemp Hoiwob @5.20,00,000 whinerer fleon wHpib
sl _Eisener Qsneaipsd Qslsg. DSHETE @100 aiglh 20,000
Grirenin LIki@GSMmaT (ppaigid Gsasfug. dmOsOrs SibEpeiend
40,000 Gpiew Uki@smer QUIGWESEREE CalefuliLg.
LkiGsEsssTar Qsras Dareumorn Qegisslug : '
Aemariiugdear Bg . 20; @aEdlgear Bg . 40; Saplidler
Bl 6. 40. _ :
Quirgibssel _OHHE Doads UEESE@ED GUPIULE @ass 0
QeutiulLer.  Sjeasg Uaraph  QuplucLg.  GHIUIGLZE)
LIl 6L semer &(H. : :

K Ltd. issued 1,20,000 preference shares of Rs. 10 each. The
whole issue was underwritten by Malan for maximum

- commission permitted by law. Applications for 1,00,000 shares

were received in all. Determine the net liability of Malan and
Commission Payable to him. :

K auapwann Bpioh @510 asib 1,20,000 Liki@samer Gaiafudig).
app QeueluiGamarih - wreer Seuisdr SLLsADG LUl
sfeuls sifle) Sigtumld euupdssts ahsgs Gararmi.
1,00,000 LIl (G555 (GTh & IT6aT S| SE| @ BT @ L1 L1 ) 5 (G LD
QUL ar. Wiroer eursaiar Bar@ummUL WHDID BahEHG
Qegiss Caammyw sfle| Aarasileamear wEUIGES.

Give the format of statement of profit and loss account.

@eoru oweg bl sarsder Ll Ligabslmar H(Hs.

Bring out the various methods of valuation of Shares.

Litigamer AUGE Qewiaugparar LOGaID (P@DEEMET @ (pS|E.
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Time : Three hours Maximum : 75 marks

10.

11.

12

SECTION A — (10 x 2 = 20 marks)
Answer any TEN questions.
Define the term Calls-in-Advance.
u@@:@{m%guq (PETLIGRTLD GTETUSENET GUEnFUImI.

What do you mean by redemptién of pre\férence shares?
Bers@ wearaiflann wii@ser updl Bedr Sifluyd Qurgper wg)?

" What is Debenture?

L@l (D LSHTRSET eTanmmed ereimen?

Write a short note on Underwriting. : 2 X
@DQQ@ upd Ap SNy cuanps. * : ~ ;
What is meant by profit prior to Incorporation? |
aﬁL@@aqrr&a;_gg],rj)'@ WEMSL GEOMULD TETLS eTeman? :

State any two items ap‘pea‘ri'rig under other Income. :
Wpaumorand  goaldar &) Qublups gGsaib @@

GU(HLDTEHT MRIGENGT Fo |G,

A\

Define the term Dividend. : } D! )

LRISTETWD eretn UgsHemar cuepyuim.

What is average profit? :

gyref @emuib erammmed ereren? ' ‘;—S\

List out any two factors that affect the valuation of goodwill. ' g
o0

ph@uweny umdlE@n  sryaflseser  gGs@ub . @ramg.amer
LIt 65] (BYes. : i N - N

‘What.is life assurance fund? ‘

Q6T STUSLE B eremmmed eréiren? . : \ \ 5
' v .'-‘"a-

What is ‘Re Insurance’? -

wosTUISE eTerpred crewman ?

°Define Preference Shares.

pergyflenio. LkIGSET euanTwm).



