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Time : Three hours Maximum : 75 marks

10.

11.

SECTION A — (10 x 2 = 20 marks)
Answer any TEN questions.
What is issue of shares at premium?
LBIG&eT (penarnddle Celafludl(hsd eremmme eremen?
What do you mean by redemption of preference shares?
56T $& (pera)MenLols LIki@GEET eTaS6 2 6] H(Hg) W) ?
What is Debenture?
SLE_(HLI UGS TID T TED GTetnes?
What do you mean by profit prior to Incorporation?
@ EmTLIL|& @ (PETLITET QTLILD GTETLISE 2 61g| &H(HSS LTS ?
What is a company final account?
B QM &enTs @G s6T cTeTmmed cTenmen?
What is managerial remuneration?
BliTeurs 2argluib eremmmed remmen?
Define Goodwill.
BOHCUWIT 6T6TD LISSENS H(H.
What is average profit?
gnmafl @eTuLD 6TamTEL CTETET?
What is normal rate of return?
FTHTTERT 6% GU(HEUMUI GTEITMITED 6TEITEN?
What do you mean by life assurance fund?
UMp&s 2 Mgl HlFl eTamisen 2 ang) H[HSS Wrg)?
What is re-insurance?

LM&TULEH eremmmed eTeimes?



12.

13.

14.

15.

16.

Write a note on valuation balance sheet.
S 6H @@Ly blenes @Gl eremger GHlLL| euenys.
SECTION B — (5 x 5 = 25 marks)
Answer any FIVE questions.

Differentiate calls in advance and calls in arrears.
SlePLIL| (e LoHMILD AenLpLiL Hlediened eremiang Ceumii(hSgIs.

X Ltd., issued 2, 00,000 equity shares of Rs.10 each at Rs.12 per
share. The terms of payment being: Rs.2 on application, Rs.5 on
allotment (including premium) Rs.3 on first call and Rs.2 on
second and final call. Make necessary journal entries.

X &l 2,00,000 Qumg dlewe umiGsamer eerm 510 eremUmS
UG sTammsa, oh. 12 eremm Ceuafludll L g gaisgieans Csranswnag).
ewranriiLigdlen Cumg) 5.2 qg&SL e Guirg ¢n.5 (pevarobd 2 L L1l )
s oplider Gurg .3 wOHML @FerLmbd WO Gmns
Semplilder GCurg ep.2 <wEw. GCsmeuwrar GOCULH wHlana
2_(HEUTEHGS.

A company issued 1,000 10% debentures of Rs 100 each at par,
payable Rs. 40 on application and the balance on allotment. The
public applied for 800 debentures. These applications were
accepted. All moneys were received.

Give journal entries.

Blmieuerd gpermy 1,000 10% sLafl (hi usdrsens usHrb eenm e5.100
oran (p& WSl Qetafludl L g, Qgrensser Cleausslii. Geouemriquig).
ewmanriiugden Guirg .40 LHMID WHpETeTanS 8IS g6 CLTGID
erand Qarargl. Gurg wasefl_Omhg elamariidasiulLg 800
usSrmsar L HGW. madg eamaTiUpL  FHESILLL ).
Slmansgl tgransserd Guplinl L g @HuCULH e 5ms.

From the following particulars of Barath Ltd., for the year ended

31.03.2002, calculate the net profit for managerial
remuneration.

(a) Net profit as per P & L account Rs.16,00,000

(b) Remuneration and perquisites paid to managing director
Rs. 75,000 and whole time director Rs.60,000

(¢c) Provision for doubtful debts made during the year
Rs.30,000

(d) Provision for income tax Rs. 8,00,000
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18.

19.

umyg G Liger 31.03.2002 <0 yer(h @msluded (wpigemid

ellupmiger Memeuomm, Seunenmd Qaram(p Hliieurs sadwssemen

Blar Qemusams samss (hs.

(=) Qoo - UL sanédleruilg Blar @emuib p.16,00,000

(<) Bliauns QusEEEHSES -75.000 LHYID e Cpr QUEGHEHEES
5.60,000 wreng) sardlwid wHmbd wprp Csenel ererm Gluwifled
Qegugs il LsrELb.

(@) BLOY yamgd 2 (Heumdsslul L aupméssLar 68ié@E, 5.30,000
pGLD.

() eucpomen euifl &G 5.8,00,000 <y, @L.

To calculate the amount of goodwill on the basis of three years

purchases of the last year’s average profits. The profits for the
last five years are;

Rs.
I year 4,800
II year 7,200
III year 10,000
IV year 3,000
V year 5,000

BOEAUWT WSl Cgramsow sLbs yarhsaflar srmefl  @eorusse
eperpraT(h Casmempsa ererm gLl uled sansdhs. sLbS Bbl
<2}, 60T (D& 6T ©) GV ITLIMISETTGL 6T
1.

(PSOTLD 4607 (H 4,800

@ resrL_mDd <=y,e01(h 7,200

ELPGITMITLD 24,6507 (h) 10,000

BTEITSHTLD 4,607 (b 3,000

BHSTLD 24,6007 (H) 5,000
Bring out the various methods of valuation of shares.
umIGs6r LA aler LwCam (pamasamer GeuaflEblgmeanTis.
A Life Assurance Company Prepared its Revenue account for the
year ended 31.3.2006 and ascertain its Life Assurance fund to be

Rs.28,35,000. It was found later that the following had been
omitted from the accounts:

(a) Interest accrued on investments Rs.39,000, Income tax
liable to be deducted thereon is estimated to be Rs.10,500.

(b) Outstanding premium Rs. 32,800
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20.

(¢c) Bonus utilized for reduction of premium Rs.6,750
(d) Claims intimated but not admitted Rs.17,400
(e) Claims covered under reinsurance Rs.6,500.

What is the true Life Assurance Fund?

@@ arpsms 2 md Bineuend 31.3.2006 <yar®h @miF BrEnssTen
SIS QUHEUT samT&and SWMlEsg HMID AFeT eUTPEMmS 2 Mgl Bl
5.28,35,000 eran oSl i Couariguig).

1Getmeumibd eNUpmBIseT SanTédl a0l (Hhgl el Ll L gsms Hluliul’Lg).

(=) wsd®h WBg eurGouamguw ey ¢5.39,000.Coagid iger LSg)
sPEsILL L. Ceuariqus  eu@BIad  eufl UG LUl L g
.10,500.

(<) Blapemeu wpeneoid ¢m.32,800
(@) sYWss Geuamgw (perarn Ggmasuid LeLOSSILL L 2a&s
Qgrens em.6,750.

()  GsflefgsiulL o Mo Camred eSS MDD 2 6Terg)
e5.17,400

(2) wmsmiiiger Sip o mdwu o flaw Carremerg p.6,500
2_GTEnLD GUMTLRSEMS 2 M) Bl cTaiTen eTemLIenS SHmeus.
SECTION C — (3 x 10 = 30 marks)
Answer any THREE questions.

Standard manufacturing company Ltd. issued 50,000 shares of
Rs.100 each payable as follows: Rs.20 on application, Rs.30 on
allotment, Rs.25 on first call and Rs.25 on second and final call.
The company received applications for 40,000 shares and all
these applications were accepted. All sums due on allotment,
first call and second and final call were received except the final
call on 400 shares. These 400 shares were subsequently forfeited
by the company and reissued to Sri Jawahar as fully paid at
Rs.80 per share.

Give journal entries in the books of a company.

CLaLiih  2pusd  euemywm  Blmwbd 50,000  ukiGsamer

umGgrerms@ 5.100 erer GouafllllLg). Csmengger AemeumLomm)

Qeguggiiu Geuam®b. eflarenriiub .20, @HEEH 5.30, PSHD

Sl .25, @eaLmd wHmD Gmdoiempli .25,  Hlneierd

40,000 umiE@sERssETar elaramliLsamg CUDM AMMSMSU|LD FHMS).
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5I5E0 WD el wHnb Qnd Sl Asrassafles 400
UGS @Eh&EsTar  Cgmeanssar ﬁréw;mrra; SDesg  CFTESHEHLD
QupiulL g <gar Csrrgdlurs 400 uRIEsEHD  @mLdpLiy
Qewiul(® b speuani eremUel(h&HE (b L@ (h.80 eream (p(pgiD
Qeguggiiu Couaiqw Ggrenssems oy Geuaflui( Gttt L g.

Bimeiar grhisatier Comammid @GHUIGCLILanL S(Hs.

Star and Co was incorporated on 1-7-2010 to take over the
business of Sky & Co. as a going concern from 1-4-2010. The
Profit and Loss Account for the year ending 31-3-2011 was as
follows:

Profit and loss Account of Star & Co for year ended 31-3-2011

Dr Cr
Particulars Rs. Particulars Rs.
To Rent and Taxes 15,000 By Gross Profit 2,26,200
To Insurance 5,000
To Electricity Charges 3,600
To Salaries 48,000
To Director’s Fees 5,000
To Auditor’s Fees 2,400
To Commission 10,000
To Advertisement 5,500
To Discount 6,400
To Office expenses 10,000
To Carriage 5,000
To Bank Charges 4,500
To Bad Debts 4,400
To Preliminary Expenses 9,600
To Interest on Loan 3,800
To Net Profit 88,000
2,26,200 2,26,200

The total turnover for the year ending 31-3-2011 was
Rs. 8,00,000 divided into Rs. 2,50,000 for the period up to
1-7-2010 and Rs. 5,50,000 for the remaining period. Ascertain
the Profits earned prior to the incorporation of the company.

eoLmi & Gasr 1.7.2010 <enmy evens & Cam cuanfls Hlmeuarsans
Th&51E Aarar(h senrarssCs Qamanssis CaTamgl. ibblneleTpLd
1.4.2010 @psed Qeweoul (s Casreamgmbsg. 31.3.2011 <ib e
@ nifssrer @aemu-BL L Sardh@ Yere Lo
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22.

31.3.2011 oyib year(h Qmidlssmen evLmr & Gar Hlmeuarsder @emu
BLL &a0T5S,

UDm auTe
NUpBISeT €. SUpBIgeT €.
eUTLeng oMb euflger 15,000 Quwrgs @eombd  2,26,200
EIUNIAICY 5,000
WOl6sTEmy &L_L_6wTLD 3,600
FLDLIGTLD 48,000
QWSEBT HL_Lewrd 5,000
SewtlGanEWIT SL_LewTLd 2,400
SIS 10,000
eSlerLiyLd 5,500
SET(EMRLIg 6,400
Sl ClFa|seT 10,000
Sl Fo.60l 5,000
cumkid) &L L_euorid 4,500
QUT&HSL_60T 4,400
Wp3enenLd ClFee|seT 9,600
&L LSS Tes eul_lg. 3,800
Bl&r QmULD 88,000
2,26,200 2,26,200

31.3.2011 ey germ alpm wpgeomen p.8,00,000wrerg 1.7.2010
auamrilerear srosdnsE r.2,50,000 erereyd WSHujerer srsHnE
5.5,50,000 eremeyd wdlglulL gl Blmeuer GeenTlL&EE@ (LpeLmen
LHMILD YerLimen FFL g W @S jaredl () s.

The Alfa manufacturing company Ltd was registered with a
nominal capital of Rs.6,00,000 in equity shares of Rs.10 each.
The following is the list of balances extracted from its books on
31st December, 2004.

Rs.
Wages 84,865
Calls-in —Arrears 7,500
Premises 3,00,000
Plant and Machinery 3,30,000
Interim Dividend paid on 15t August, 2004 37,500
Stock 1st January, 2004 75,000
Fixtures 7,200
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Rs.

Sundry Debtors 87,000
Goodwill 25,000
Cash in hand 750
Cash at bank 39,900
Purchases 1,85,000
Preliminary Expenses 5,000
General expenses 16,835
Freight and Carriage 13,115
Salaries 14,500
Director’s fees 5,725
Bad debts 2,110
Debenture interest paid 9,000
Subscribed and fully called —up capital 4,00,000
6% Debentures 3,00,000
Profit and loss account (Cr) 14,500
Bills payable 38,000
Sundry Creditors 50,000
Sales 4,15,000
General reserve 25,000
Bad debts reserve 15t January, 2004 3,500

Prepare Trading, P& L account and Balance sheet in proper
form after making the following adjustment. Depreciate Plant
and machinery by 10%. Write off Rs.500 from preliminary
expenses. Provide half year’s debenture interest due. Leave bad
and doubtful debts reserve at 5% on sundry debtors. Stock on
31st December, 2004 was Rs.95,000.

SQpour  aamrumn 2 Husd  Hlmeuend iger CuwreTe| (P
5.6,00,000 Quing Hlenevliumi@ser LnkiQsTenmnsa .10 aign Careamr(
udle| QEuSmHsg. Wearaheuar damarsgbd 31 qabur 2004 o6
r(h&sIUL L Fflwmen eSlLIFRIGETTELD.

(1.
G060l 84,865
SanpliL] Hlaena 7,500
GUATITSLD 3,00,000

7 62518/CZ23A/AY23A



€.
Gumd oHmibd GuibSFLd 3,30,000

1 opaevl 2004 Qegsdlwu @l enl LBISTSWLD 37,500

1 sameufl 2004-6 &7&@; 75,000
QummSgIGSHeT 7,200
Qorgg sL_armeflger 87,000
BHG LT 25,000
asuimLL QFrésb 750
cumidludmiy Qrrésid 39,900
QameTapgen 1,85,000
psenend ClFae|seT 5,000
&6 MWD GUEHTIq HL_L_GwTLD 16,835
FI5G LDHMILD GUEHT GT&H(E 13,115
FLDLIGTLD 14,500
@QUISE@HT SL_Lewrld 5,725
QUG L_GT 2,110
QesHw sLemiSSH T eul_lq 9,000
udle| Qewiiu’ L Carilw (pse 4,00,000
6% sLafl_(h LSS id 3,00,000
@eru-BLL SaTdHd (eure) 14,500
Qeydgieusn@Nwu wrHmEsL (H 38,000
Qurés sLatbCsTT 50,000
aSlhueenr 4,15,000
Qumrgasmiiy 25,000
1 gareuil 2004 auymégL_ 6 &l 3,500
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23.

24.

Yemeumpd  sflsl(hgwsmer  slCsusber sflwrer  panmulemer

eSlwmumy @pru wHMID B Saurdd, wHnib @@L Hlave @il

swmflés.
Qumrg wHmb Qupdyd g 10% Cauiwmerpb, (psemamn ClFwe sar
15gl ¢5.500-1b CLITEQE(pFaLD.

oy garh sTsHbE sLafl® usdy el g Haemeu
2 (HEUTH@GS. SLTal&ET g GUTTT BUISSL G 685G 5%, afldslinL
Cauar(hd. 31 1q&bum 2004 oemm gen Frs$ Uy e5.95,000 wrs

2_GTerg).

The issued share capital of a company was Rs.10,00,000
consisting of 10,000 equity shares of Rs.100 each. The net profits
for the last 5 years were: Rs. 1,00,000; Rs.80,000;Rs. 1,20,000;
Rs. 1,40,000, 1,60,000 of which 20% was placed to reserve, this
proportion being considered reason able in the industry in which
the company is engaged and a fair investment return may be
taken at 12%.

Compute the value of the company’s share by the yield value
method.

Blmeuengdler Geueflud il L epegernorer ¢m.10,00,000  eremig)
10,000 Qurg flewey LmIGseT LBIGETaTN&EE 5.100 crans GlEmeamT_g).
Qe sLbs gpsran( @eruniger panCGw p.1,00,000, r.80,000
5.1,20,000 ¢5.1,40,000, 5.1.60.000 ererudléd 20%  smlUmE@LD.
@Quuedurerg  sflwner  STrETRIGERSETSE  Bineuaid s
o LGWNHlSgs Qsrer_g wLOHML 12% wrearg 2 6w  (PSOL(H
UmUTIGE T(hSgIs CamareruLemd. flmeueansdlen Linidler wllienL
QU(BEUML ST (H.

From the following balances extracted from the books of a Life
Insurance Corporation as at31.3.2006, prepare Revenue account
for the year ending 31.3.2006 in the prescribed form

Rs. Rs.
(in ‘000) (in ‘000)

Claims by death 3,30,000 Life Assurance Fund (1.4.05) 63,31,000
Claims by maturity 2,15,000 Premiums 20,65,000

Agent’s allowances 26,500 Bonus in reduction of

premiums 1,000

Salaries 44,200 Income tax on interest and

dividends 5,700

Travelling expenses 1,200 Printing and Stationery 13,900

Directors fees 8,700 Postage and Telegrams 14,300

Auditor’s fees 1,000 Receipt stamps 2,300
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Medical fees
Commission
Rent

Law charges
Advertising
Bank charges
General charges

Surrenders

52,000
2,18,000
2,800

Reinsurance premiums
Interest and Dividends (Gross)
Policy renewal fees

200 Assignment fees

4,300 Endowment fees
1,500 Transfer fees
2,000

47,500

40,950
2,72,000
9,600
540

690
1,400

Provide Rs. 1,500 Thousands for depreciation of furniture and
Rs. 2,20,000 Thousands for depreciation on investments.

emeupd eflupmiser 31.3.2006 @jemm <ujar smiSl( Hneuersden

ghsaflallmbg erdsiul L sflurer  elupmhseaTm@LD.

Qaupons

Qarer® sflwrer  ojenwliy  pevpulleomer  auHeuTuiler SaTEans
31.3.20065@ swimilés.

@nulemer Csmye
wpdirellemer Garred

(p&eulen Lilg Seir

FLDLIGTLD

Lwienr QFaeysET
QUE@EHT SL_LewTld
SewtlHEnSIIT SLL_awTLD
WD(HSIEU &L L_6wTLD
ECH

QUTL_ NS

FUL &L Laurld
eSlembLugLd

QUEE SL_L_awrid
Qurgl sL_LewTid

@UILIHL_G&HET

@.
(‘00
rsd)
3,30,000 <ypuje 2 mid ) (1.4.05)
2,15,000 gpeneriold

26,500 (pararngdle sifléaiuL Couerig L
26155 ClHTens

44,200 eul"iq HMID LIBISTSTWILD LSSTen
cu(mLomer euifl

1,200 si&s whmib er(pg@ummer
8,700 gumed LHMILD HH
1,000 evL_mbli eumeumi
52,000 wm smSE( (peneotd
2,18,000 eut’iq pmid LksTETD (Qorésb)
2,800 smuS () gl sl Leantid
200 uewfl HL_Lawrid
4,300 <yev58 sLLewrd
1,500 wrphm s Lewrid
2,000
47,500

@.
(‘00
2 W9r5560)
63,31,000

20,65,000

1,000

5,700
13,900
14,300

2,300
40,950

2,72,000
9,600
540

690
1,400

Sjmpsoer 55 6.1,500 uirhisdar Cslinrerd Siandssii
Ceueir(Hd HMID (WP OH&6T g er.2,20,000 g ufrhiser Csuimerid
Si@Idl&sLiL Geuer(hiLb.
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