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PART A — (10 x 2 = 20 marks)
Answer any TEN questions.

What is pro-rata allotment?

‘What do you mean by forfeited of shares?
uiigsdT epUidpuy up Selit wiflun Qummar wrg?

Give .Journal entries for redemption of preference shares at.
premium.

ol

Qawntin@h GHLGCUL@ e me.

What is redeemable débenture?

Bers@ sLaf @ UsSyh eremLg) ereirea?

Write a short note on marked applications.
Gt L efareriiukiser upd AnGHuy eueys.

List out any two expenses which are to be divided on ‘Time basis’.

&M &g liLe ulld ueﬂfr;_r,gﬂﬂasasuu@m Q&mm&@m q@g,@im
@remy e Liligua(s. 4

What is meant by Interim Dividend?

G@L&sT0 LURSTSTUD eTaTUSen QUTGET Wng?

Give any two examples. for intangible assets.
yeemst Qensgia@ssE gCsaib @ran® e sTanhseT S(5s.

Write a short note on Super profit.
Blens @arubd upd Ap GHLY wuers.

Define - Goodwill.
BHALWIT - cuanFIigy).

¥

List out any two types of Insurance. ) 4
sTUSC ger eumas@sar gls@Ib @ayman sps.

What is double Insurance?
@t srSH eraTpmed eTebien ?
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PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.

Kailash Ltd. purchased the business of Mani Bros. for
Rs. 54,00,000 payable in fully paid shares of
Rs. 100 each. What entries will be made in the books of Kailash
Litd., if such issue is (a) at par (b) at a premium of 20% and (c) at
a discount of 10%?

werfl  #Csngrisaflear cuamiasams msorey eamyuamp FDioD
@. 54,00,000& Qameripsd QFisg. Siser LMULATTS . 100
wiymLw  pueugib QegsstulL ukigseTns Geuaflulli g
SpBneueand URiGsmer (&) &I () 20% (pearobd
(@) 10% sarEpuy Huaphled CaafllGwCurg @swey
Bmeasder g@salled erdaumm GLb Gumbd aaums Qsfley

Qewis.

C Ltd. issued 60,000 6% debentures of Rs. 100 each. 80% of the
issue was underwritten by Balu Brothers. Applications for
45,000 shares were received in all out of which applications for
30,000 were marked. Determine the liability of Balu Brothers.

C aepuan Hpwobd 6% 60,000 &L () uUsdrhisemer . 100
iz  QeualuilLg. 80% = Qeauefl@@ vy  sGargyisemmed
puUndésrs @Sz GamdremiulLg. 45,000  elaTanlILIRI&ET
Qupuur@  seupdléd 30,000 alamariiubsdr SFsailidame
Lol egl. urg eGarsrisaler QurpUeay LHLAGES.

M Ltd. has part of its share capital as 5,000 redeemable
preference shares of Rs. 100 each. When the shares became due
for redemption, the company decided that the whole amount will
be redeemed out of a fresh issue of equal amount of equity
shares of Rs. 10 each..

Give the journal entries in the books of the compﬁny.

M aemyueap Hmwb @enm ger LkEG (psedle . 100 &isbd
5,000 Sdg@ (para@iflens Lki@GsEenTs aeudd(hbsgl. Uki@Gsmer
Brugharen arasCa® euambGurg SipHneuand ¢ 10 aigth HGs
sereipars Copianw ©  uligseer  Qauafluilc.  Frwrallsss).
fpeaasder qhsalled @b Qumpib @GMLGUL®R udlameaus Hms.
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5. (‘000)

(=) GarhuLGeuarrgw @mLILsET
Ganyeoger 14,000
(PN STLDBI&ET 4,600
(1) gpepaiold gran s (geonear GCurana 2,400
(@) wpsrSE BSsrar Garrasdr 8,000

10 62518/CZ23A/AY23A

16.

18.

19.

The following ledger balances were extracted from the books of
Varun Ltd. as on 31.03.2013. Land and building Rs. 2,00,000;
12% Debentures Rs. 2,00,000; Share capital Rs. 10,00,000
(equity shares of Rs. 10 each fully paid up); Plant and Machinery
Rs. 8,00,000; Goodwill Rs. 2,00,000; Investment in shares of Raja
Ltd. Rs. 2,00,000; General reserve Rs. 1,95,000; Stock in trade
Rs. 1,00,000; Bills receivable Rs. 50,000; Debtors Rs. 1,50,000;
Creditors Rs. 1,00,000; Bank loan (unsccurcd) Rs. 1,00,000;
Provision for tax Rs. 50,000; Proposed dividend Rs. 55,000.

Prepare the Balance sheet of the company.

Geraumd CuCr® @muumieser aument AQALL wer 31.03.2013
P preverw ehsalldlmps orGssuLLLg. Heow WHMID S gL b
- 2,00,000; 12% sLal @ usHyiser m. 2,00,000; UkE PG
@5 10,00,000 (smgnyemt U@ se op. 10 aisb  (PUpGUEIOTS
GegibsriulLg); ww wHpb @ubdrb @m. 8,00,000; FHAULIF
. 2,00,000; grgr fmwsdedr WsdE CeauwdulL ubiEser

@ 2.00,000; GurgiEmiy @ 1,95,000; epsSmiy @ 1,00,000;

Gupisp@iu wrdnss G @. 50,000; sLareflsdr m. 1,50,000;
sLaihGerT @ 1,00,000; awid sLer (Gemanupns) m. 1.00,000;
afl @g15E h 50,000; WeT@ALMALINILC L LRETSTWD @m. 55,000.

Bloisder @mriyBlae Gllieou s Qsdis.

A Firm earns Rs. 1,20,000 annual profits, the rate of normal
profit being 10%. The assets of the firm amount to Rs. 14,40,000
and liabilities to Rs. 4,80,000. Find out the value of Goodwill by
capitalisation method.

20 fpaumsder gan® @arub @ 1,20,000. ETHTTeRT Gemu
lflsn 10%. fpeuagflen Gensgissar @. 14,40,000 WbHEID
QUILLSET @ 4,80,000 <& @@Hss. wsdamss wenpudd
ppEuwRenr hlenu sen® g dseayb. ' L :

Briefly explain the various methods of valuation of Goodwill.

pHCUWeT WHIED udGeamy PODEDT FHESLOTE 5loTsEE.

Compute the net premium to be credited to Revenue Alc from
the following data :

Rs.
Premium received during the year ended 31.03.16 16,00,000
Reinsurance premium paid . 5,40,000
Reinsurance premium re.ceived 6,20,000
Bonus in reduction of premium (not yet adjusted) 20,000
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Gareud  eflugisaners Qasmert(h  euheuTl  Sawddled  eupey
aeuss U@L Blar apeanannsdean seambiy :

¢
31.03.16 @mdlulier Quplriu L (pearod 16,00,000
Qegisslitl L wmismiiSe® (peaanot 5,40,000
GQupuul L oosTiSLH weanannb 6,20,000
paanos Gapliurs Qoaissuiul L Gurarey 20,000

(@emapd sflalLBuLTss))
PART C — (3 x 10 = 30 marks)

Answer any THREE questions.

X Litd. issued 2,000 shares of Rs.100 each at a premium of 10%
payable as follows :

Rs. 25 on application, Rs. 35 on allotment (including premium),
Rs. 20 on first call, Rs. 30 on final call 1,800 shares were applied
for and allotted. All the money was received with the exceptions
of first and final calls on 200 shares: These shares were forfeited.
Give journal entries and prepare balance sheet.

X OB@QL . 100 eigh 2,000 LkiGS®mer 10% (peaaiingded
QeuafludiLgi. . @iger efiugh Gereugpomm : eflamantiiLgen B
@. 25, @Hsslnear g @ 35 (earwd et &dug), Wwsd
<enpliler s (5. 20, @md sienplGern Bg . 30.

1800 LI & &eT Quotiil B . &&SE6 Qavwtinc Lgl.
200 UMGS@SSTAT Apsd LHNDL Bnd <@pleus sy 85
Sjmansg Asmass@E@pd GUDUULLar lukigsear eniindply
Qewiwciuc Lear’ GHUGUL D udeysdr sbg, @mUY Hae @HuemU

Swirt Qes.

Pankajam Ltd. was incorporated on 312t July 2017 to purchase
the business of Hemalatha & Co., as on 1% April 2017. The books
of accounts disclosed the following on 31t March 2018.

(a) Sales for the year Rs. 32,10,400 (1¢t April to 315t July 2017
Rs. 8,02,600; 1st July 17 to 31t March 2018 Rs. 24,07,800)

(b) Gross profit for the year Rs. 4,12,800; Managing director’s
salary Rs. 12,000; Preliminary expenses written off
Rs. 18,000. Company secretary’s salary Rs. 58,000
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Prepare revenue A/c after making the following adjustments :

Rs. (‘000)

(a) Outstanding balances :
Claims 14,000
Premiums 4,600
(b) Further for bonus premium 2,400
(¢) Claim under reinsurance 8,000

Gereumd  @@uigser  umgs et  sTLSLG  Hmeuarsdar
31.03.2006 b praneri ghsafialmbs erOGSULILL G

@. (‘000)
e srll G FLQD HiH (1.4.2005) 15,00,000
(P ETLOBI&HET . 4,96,000
LYULEIESTE Slaflésuu L ar® Osmms 15,000
GuLllg LOHMID URISTSTUIRISET : 1,00,000
vaLdssuul L Al Ltauansdhars QuUpruL L SuTSD 750
oy STHSLEH (perarotb ', -20,750
Qar@uLGeuamigw Cargeoser (1.4.2005) 4,500
Qegussiun  Camyosar 64,900
SR QFransg 2,050
eanob By Gapsstiul L Gumarey 1,600
W(HSSI6U &L ewTid : 2,400
UL Qgrens 4,000
s1a 18,650
Cuerarenn Qsaweasar 22,000
URISTSTWW Wgmer eugmonear eufl 8,500
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24.

R amquen Bmnsdler qabui 31, 2008 <b Brenarw @ (mLL
Blevay @iluy dereugpinnm QeavafluuGsdws.
Qumuiyser 5. Qenggisaa €.

Qauefludic i L apsed fleney Qerggsaen 10,00,000

@ 10 eiigt LGS g 00 000
Boru plL 5/ 40,000 BLOY @EMggIsEaT 4 00, 000
STUYSET 1,80,000 mHGUW 80,000

5% sLafi () LsSlyusst 2 00,000

pLly Qurmiser - 2,60,000
14,80,000 : 14,80,000

igHDUT 31, 2008 b mprearw  Haw  Qersmseflar iy
. 7,00,000 ohonb  pHEULT @ 1,00,000  eren
wHLE UL g, ety eumbLkisEnsstar Flsy @emuib (papGu :
2006 — @. 1,03,200; 2007 — en. 1,04,000 wpmyib 2008 — 5. 1,053,300
DeupBl®  20%  sMUUSEEEEG  wIHDOUCLE.  ApsEEH B men
ST 10% () flag Qengg apenw (<=1) Gpdlipe; eflerara; apenm
gl ukigseflar willimu sarsd@s.

The following balances are extracted from the books of Bharat
Life Insurance Co. Ltd as on 31.03.2006.

Rs. (‘000)
Lifg assurance fund (1.4.2005) 15,00,000
Premiums B 4,96,000
Consideration for annuities granted 15,000
Interest and Dividepds 1,00;000
Fines for revival of policies 750
Reinsurance premium 20,750
Claims O/S (1.4.2005) 4,500
Claims paid during the year 64,900
Annuities 2,050
Bonus in reduction of premiums 1,600
Medical fees 2,400
Surrenders 4,000
Commission 18,650
Management expenses 22,000
Income tax on dividends 8,500
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() Bad debts written off Rs. 14,890 (prior to 3Ist July
Rs. 4,020, after 315t July Rs. 10,870)

(d) Depreciation on machinery Rs. 25,200; General expenses
Rs. 51,000; Advertising Rs. 7,400; Interest on debentures
Rs. 20,000

You are required to prepare a statement showing profit
earned by the company in the pre and post incorporation
periods.
utismih auenmanm Blpion mOmea 31, 2017 sidm gl (\meurdssth
Qodigg. Sffipeed gl 1, 2017 Sdm Ganwosn
Hpeuagens Gardrpsd Gsigg. Hpeasda seass ohad
WITTé 31, 2018 S6nm APSELLILLg).
() au@Lsdpstar elpumer 5. 32,10,400 (FUID 1 psd
®O@e 31, 17 auajuilarer efpuamean . 8,02,600; gg&eme 1
(pHe g 31, 2018 eumyuierear efliuener @y, 24,07,800)

T ) aupLsdpstar Quorss @eomub . 4,12,800; Gueramento

QusEpiseiean  sbuard 5. 12,000; GuIEQEWSLILIL_L
Qs és Osameyser . 18,000; Hmwo Qewerert FbueTh
&m. 58,000 :

(@) Curs@aupsiuni agrésLen . 14,890 (@Owe 31 aueny
. 4,020, gO@a 314&@ ety gp. 10,870).

() @Qupdlyd Bgrenr Gsuwiwmend . -25,200; Qurg Qsweyser
. 51,000; eflerbLigd . 7,400; sLaf () LSHTRsT Bsren
eul_lg @p. 20,000. : ‘ . ' '
LB peunsasing (per wHod 196 2 dar HpeuaTd g uw
Qerusens sarss®s. ' '

22, The following Trail Balance of N Ltd as at 30t December 2018 is
given to you. .
Debt balances Rs. Credits balances Rs.
Stock (1.1.2018) - 80,000 8000 Equity shares of
Bank 17,600 Rs. 100 each, Rs. 75 6,00,000
paid '
Patents 60,000 6% Debentures 2,00,000
* Calls-in-arrears 20,000 Sundry creditors 1,00,000
Return inwards 30,000 General reserve . 80,000
Purchases 7,72,000 Sales 10,00,000
Wages 1,08,000 Return outwards 20,000
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Debt balances Rs. Credits balances Rs.
Insurance prepaid 400 P and L A/c (Cr) 12,000
Bills receivable 30,000
Sundry debtors 80,000
Discount on issue of . 10,000
debentures

- Plant and Machinery 4,00,000

Land and Buildings 3,00,000

Insurance 4,000

General Expenses 40,000

Establishment Expenses 60,000
20,12,000 20,12,000

Additional Information :
(a) The value of stock on 31% Dec. 2018 was Rs. 74,000
(b) Outstanding wages Rs. 10,000

(¢) A provision 5% is to be created on sundry debtors for
doubtful debts

(d) Depreciate patents @ 10% and Plant and Machinery @

71 % and on Land and Buildings @ 4%

Prepare statement of profit and loss a/c for the year ended
31.12.2018 and balance sheet as on that date.

N alflGh_i Amiogdler qebuir 30, 2018 ib BreneTw @@uurru_leq
Geaugpionm Qar@ds iUl Herang.

upp QELiyser . ey GmliLser -

srsdimuy (1.1.2018) 80,000 . 100 afigib 8,000

aurid 17,600 Cpieow LkGSEsEE

sniiyfienn 60,000 ®. 75 ez Cr@isiuc s §,00,000
Siwpui - Hlgiene 20,000 6% sLafc () usHyruser 2,00,000
o_drflmluh 30,000 upLe® sLaBCgmTaEa 1,00,000
Qamérgpgeaaer 7,72,000 Qurgl aniy 80,000
anefl 1,08,000 sfpueen 10,00,000
ey QoS sTulSE 400 Qeusfl imoinbd 20.000
QupisHGAw wIPYEE G 30,000 GruprL &/@ (urey) 12,000
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ubml @@uth ) ap. auyey @@DL{&G’T .

upue sLemmaflea 80,000

SLAA[D Lsdruser Bgmen seTEHLL. 10,000

e wHpID GuBSTo 4,00,000
fob Db sLqLbsd 3,00,000
PRty 4,000
Qurrg Qeeveyser 40,000
Qgnss Qewvajsar 60,000
20,12,000 20,12,000

23.

(DS SHIDVSET !

(=) EbUT 31, 2018 b pranerw FFEEHLLY M. 74,000

() QanhuL Gaargu el g, 10,000

(@) upue sLamelsdr B T MUEsLET @ESEG 5%
i@ EEayib.

() smuyflew Bsrer Csuiomerd 10% WHNID P LLOMIL
@updyd Bg 71% wppw Hob wHYD sLgLb B 4%
* Cauwinranhd oend&sa|b.
31.12.2018 o HMCe(H Pyomib wergHEiu Qeru
BLL &/ whmb Sippraeny @UY Hlae@Bllmuuyd s
Q&uis. '

On 31 Dec. 2008. The balance sheet of a limited company

disclosed the following position.

Liabilities Rs. Assets Rs.
Issued capital in Rs. 10 shares  8,00,000 Fixed assets 10,00,000
Profit and loss Alc 40,000 Current assets  4,00,000
Reserves 1,80,000 Goodwill 80,000
5% debentures 2,00,000
Current liabilities 2,60,000 ,
14,80,000 14,80,000

On Dec. 31, 2008 the fixed assets valued at
Rs. 7,00,000 and the goodwill at Rs. 1,00,000. The net- profits for
the three years were : 2006 — Rs. 1,03,200; 2007 — Rs. 1,04,000
and 2008 — Rs. 1,03,300. Of which 20% was placed to reserve.
Fair return on investment at 10%. Compute the value of the
share by (a) Net assets method and (b) Yield method.
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