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Time : Three hours Maximum : 75 marks
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11.
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PART A — (10 x 2 = 20 marks)
Answer any TEN questions.

What is pro-rata allotment?
Adlgnsany og650H erenprd 6Téia ?

What do you mean by forfeited of shares?

ukIGsa ey upd Selt Siflybn Qurmer wrg ?

Give dJournal entries for redemption of preference shares at
premium.

BeraE eargflans ukiGsoar aawsded BUEb G]urr@gj
Qewnutiu@n GMNUCLCH uHeas H(ihs.

What is redeemable debenture?

Berg@ s_afll @ usHgd eremug ereman?

Write a short note on marked applications.

GSMEAL UL L efamemiuiisar LbHH AnsMoy cuanys.

List out any two expenses which are to be divided on ‘Time basis’.

e S liuenuled ué]rr(mgaﬂa;a;uu@m Qeweysenar  gGaab
Blyamy e L igwe@s. .

. What is meant by Interim Dividend?

PeLssre unsTETLD eatugen QUTTHET WNg ?

" Give any two examples.for intangible assets.

HoamsT Qarsgis@nsE gCaaib @Tarh 2 sTratisaar B(hs.
Write a short note on Super profit.

Blens Qenuw upB Ay GHUY euers.

Define - Goodwill.

BHEUWT - cuengwimy.

List out any two types of Insurance.

&S et cumasEhaT gCsanb Bramiy e gms.

What is double Insurance?

@rlen sriS@ eramred ereme?
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PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.

Kailash Ltd. purchased the business of Mani Bros. for
Rs. 54,00,000 payable in fully paid shares of
Rs. 100 each. What entries will be made in the books of Kailash
Litd., if such issue is (a) at par (b) at a premium of 20% and (c) at
a discount of 10%?

wanfl  sGangrisaiar eafasms msomey cumjuend Hpwob
. 54,00,0006@ Qardarapsd QFlsg. B WLQLUWETS @ 100
wfuyerLw  peugid Qegssriul L unigsams QeualuiLg.
pfipeand uUki@Gsmer (B)) paELAUY (&) 20% paEIOLD
@) 10% gsearepuy Qbuapfled QaallEbCurs  msmre
fpeuangden ghaaie eadeury @b Qupb eaaums Osfey

Qsuls.

C Ltd. issued 60,000 6% debentures of Rs. 100 each. 80% of the
issue was underwritten by Balu Brothers. Applications for
45,000 shares were received in all out of which applications for
30,000 were marked. Determine the liability of Balu Brothers.

C amjump Hpwd 6% 60,000 sLafil( usdrisamer @m. 100
aigp  Qeuaflud g 8ox% ~ Qeualld® . urqy - sCsTsrTseTTED
eUUDIASHTS O OamaraniulLg. 45,000 eN@TemILIBSET
Qupuul@® SleudHdles 30,000  HAa@TE@TILRIEET  DFaHeildana
prLuucLg. ur eGangrisafiar Qurpiiieu wHIAGHS.

M Ltd. has part of its share capital as 5,'000 redeemable
preference shares of Rs. 100 each. When the shares became due
for redemption, the company decided that the whole amount will
be redeemed out of a fresh issue of equal amount of equity
shares of Rs. 10 each. _

Give the journal entries in the books of the comﬁany.

M aojuep fowd gean oigar ukg @Wsdld . 100 eSgb

5,000 BdipE, Wwara@fian LULEGSaTTS Maushbeg. URiGsmer
Brugpsrer sTos@aH a@BbGurg ophnead @. 10 aish <ICs
@{meﬁ;rj)esna; Coiterwo - umigs@ar  Qaefde  Siorelssg.
Bnasargder ghsaiier @b Qumbd @GHUGLLE udmaus sms.
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Aeneumid #lla_Pe@s@ 2 U6 aumeuni sansems suri Qews.

an. ('000)

(=) Gar@uL Geuarmgw @muLser
Gamyéger 14,000
(LPEDETTLOHI& 6T 4,600
(<) earod Bgrear safigorar Gumearay ' 2,400
(@) wpsTiSE Wsrar Garyosar 8,000
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16.

18.

19.

The following ledger balances were extracted from the books of
Varun Ltd. as on 31.03.2013. Land and building Rs. 2,00,000;
12% Debentures Rs. 2,00,000; Share capital Rs. 10,00,000
(equity shares of Rs. 10 each fully paid up); Plant and Machinery
Rs. 8,00,000; Goodwill Rs. 2,00,000; Investment in shares of Raja
Ltd. Rs. 2,00,000; General reserve Rs. 1,95,000; Stock in trade
Rs. 1,00,000; Bills receivable Rs. 50,000; Debtors Rs. 1,50,000;
Creditors Rs. 1,00,000; Bank loan (unsecured) Rs. 1,00,000;
Provision for tax Rs. 50,000; Proposed dividend Rs. 55,000.

Prepare the Balance sheet of the company.

QGemaumn CuGrE @muumbeysedT amer IBELL g6 31.03.2013
B0 praverw ghsafldimbg oOEsHULLE. Hlob WwHOID &gt b
- 2,00,000; 12% sL{ LgHymsar @. 2,00,000; UBIE WPSD
@ 10,00,000 (sngmyew Uki@sear @p. 10 @SS (pEpeuEions
CessLILCLE); e wHmD Gubdyd . 8,00,000; BHEALLIF
@ 2,00,000; grgn Hgosfa apadE GeiwiulL uktigse
@ 2,00,000; Glungismiy @ 1,95,000; epadmiy . 1,00,000;
WupispEiu wipmss G @ 50,000; s_amalsd @. 1,50,000;
sLaibGani @ 1,00,000; and s d (Goarunog) @m. 1,00,000;
afl Gzse @ 50.000; ape@uomBuici L LIBIETSTILD @, 55,000,

Poiogdler @puyBloe @blcimu Wt Qas.

A Firm earns Rs. 1,20,000 annual profits, the rate of normal
profit being 10%. The assets of the firm amount to Rs. 14,40,000
and liabilities to Rs. 4,80,000. Find out the value of Goodwill by
capitalisation method.

20 Bpemsdar oem® @orun @ 1,20,000. srgryen @G
ailflgb  10%. Apeucgder Qenggissdr @. 14,40,000 wHmb
GumpiiLsdr @, 4.80.000 <& @@mbss. Wsdamss wapubo
ppGuwfier ity sy seanib. ’ .

Briefly explain the various methods of valuation of Goodwill.

BhEUwery wHUINRD vOCaum WPeDseT HMHESLTE allard @ s.

Compute the net premium to be credited to Revenue A/c from
the following data :

Rs.
Premium received during the year ended 31.03.16 16,00,000
Reinsurance premium paid , 5,40,000
Reinsuiance premium re‘ceived 6,20,000
Bonus in reduction of premium (not yet adjusted) 20,000
3 62518/CZ23A/AY23A



20.

21.

Qemeu@pd  ellugrusamars  Garamh  eumeuny) sasdld  auray
waussLURDL Hlar paearwsdaear semH Gy

€.
31.03.16 Qmduier Qupuul L apenaTolb 16,00,000
Qegssul L bmsriSe () (peranob 5,40,000
Quprul L posTUEL( peeaTbld 6,20,000

mannd @GeapliLms Gegissiul Gumarey 20,000
(@engnid sflsl LIILLTES))

PART C — (8 x 10 = 30 marks)

Answer any THREE questions.

X Ltd. issued 2,000 shares of Rs.100 each at a premium of 10%
payable as follows :

Rs. 25 on application, Rs. 35 on allotment (including premium),
Rs. 20 on first call, Rs. 30 on final call 1,800 shares were applied
for and allotted. All the money was received with the exceptions
of first and final calls on 200 shares: These shares were forfeited.
Give journal entries and prepare balance sheet.

X ABQLL @ 100 6fisb 2,000 Uli@Es@ar 10% WPeaosHd
Qeueflud L g1 . igenr eflugd Gemeumwrm - elawarinsSear Ba
m. 25, @E&slger Bg . 35 (eaiob 2 el sdug), PsD
sjeopuiier Bg ep. 20, @md siempindern Bg m. 30.

1800 UBIGSET Qupuul® . &S0 Qewwniul L g
200 URIESE@EESTAT (psd wHML Bnd eplous sy Bs
Simeansg AgressErd WUDUULLer. SIUURGSE @mridpl
QewwducLer. GHUCULR udeayser b5, QmUY Bl GhHlumu
st Qeds.

Pankajam Ltd. was incorporated on 31st July 2017 to purchase
the business of Hemalatha & Co., as on 15t April 2017. The books
of accounts disclosed the following on 31t March 2018,

(a) Sales for the year Rs. 32,10,400 (1t April to 31st July 2017
Rs. 8,02,600; 1t July 17 to 31t March 2018 Rs. 24,07,800)

(b) Gross profit for the year Rs. 4,12,800; Managing director’s
© salary Rs. 12,000; Preliminary expenses written off
Rs. 18,000. Company secretary’s salary Rs. 58,000
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Prepare revenue Alc after making the following adjustments :

(a) Outstanding balances :
Claims
Premiums

(b) Further for bonus premium

(¢) Claim under reinsurance

Rs. (‘000)

14,000
4,600
2,400

8,000

Gemeuapd  @@uyser  umgs T Sywer  srSUE  Smeuensd e
31.03.2006 =,ib preverw gHseNall®mHg erhidsiulLg).

as. (000)
et sTUSLG FlGnd B (1.4.2005) 15,00,000
(PENETLO RIS ET 4,96,000
LpUW@SETs SaflsaiurL am@ Qsreans 15,000
QULllg WOHMIUD LIMISTSTIIRISET 1,00,000
HgL9ssIUL L A Lteuangdhans QUDUULL Suprsibd 750
oy STUSCH epevaot 20,750
QerpuLGeauaimgw Caryeadr (1,4.2005) 4,500
Qegussiiu L Gamyakar 64,900
<ar® Osreans 2,050
@anob By Gopsstiul L Gureaey 1,600
WSS &L b 2,400
ARUY Qsreans 4,000
siflay 18,650
Cuerameno Qewe|sar 22,000
uRETSTWD Bgrar aipwrear el 8,500
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24.

@@ amguen Hmugder gebul 31, 2008 b HreveTL @ muy
B Ghluy Geraumonm Qeueliiu@sdwg.
Qurmiiyser 5. Qergg)sbaen €.

Qeualufi L i apge flevew Geggisast 10 00 000

- 10 e LRESET g 00 000
fomu sl 8/ 40,000 BLOy Gemggisseat 4 00 000
sTiyEeT 1,80,000 BOGLWIT 80,000

5% sLafl () usymeer 2,00,000

B QuUTmyLLser 2,60,000
14,80,000 14,80,000

gebuf 31, 2008 o preew  Hee Cerggeefen  wdoiy
.  7,00,000 whps  pHGULE @ 1,00,000  eren
WAL g ey apLiseydstar Bl Eomib (penmiBis
2006 — @. 1,03,200; 2007 — @ 1,04,000 wpmd 2008 — . 1,03,300
Stapfle  20%  stuysELé@  wIPDOUCLE.  WPSSE 1B mean
<pSmuid 10% (=) Hlsy Cenggl apap (<) Opdlpa) almeara apean
SigiuenL ey unigsaflen wéllimu semsd (s,

The following balances are extracted from the books of Bharat
Life Insurance Co. Ltd as on 31.03.2006.

. Rs. (‘000)
Life assurance fund (1.4.2005) 15,00,000
Premiums - 4,96,000
Consideration for annuities granted 15,000
Interest and Divide_nds 1,00,000
Fines for revival of policies 750
Reinsurance premium " 20,750
Claims O/S (1.4.2005) 4,500
Claims paid during the year 164,900
Annuities A 2,050
Bonus in reduction of premiums 1,600
Medical fees : 2,400
Surrenders 4,000
Commission 18,650
Management expenses 22,000
Income tax on dividends 8,500 l
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22.

() Bad debts written off Rs. 14,890 (prior to 315 July
Rs. 4,020, after 31 July Rs. 10,870)

(d) Depreciation on machinery Rs. 25,200; General expenses
Rs. 51,000; Advertising Rs. 7,400; Interest on debentures
Rs. 20,000

You are required to prepare a statement showing profit
earned by the company in the pre and post incorporation

periods.

unusel earwenm Bloiwh gheanm 31, 2017 @ sl {HHeurdsin

Qeiigg. epHmeenh gugd 1, 2017  samy  Ganwegn

Slpaueargens. Cardapsd Qeisg.  Hpeuersdean samb@ B

WLITE 31, 2018 DeTD (LPI&SSLLILLF). i

(o) a@mLsdpsrar elpuemer . 32,10,400 (gUI®d 1 (PpHD
g9 31, 17 auaquleorar eflpuear . 8,02,600; gOaa 1
W& & 31, 2018 euapuilerear ellHuenar h. 24,07,800)

() eumLsdparer Qurss Qerub op. 4,12,800; GLerdTemw
Quégpisaier souab e - 12,000; GuIEAsWSILILL
QsmLss Gsoweyser ep. 18,000; Hlpgio Gewemer’ sbueTd
(. 58,000 ‘

(@) Curs@ewsuur L erés_dr m. 14,890 (g9 31 eeny
. 4,020, g9 31&@ N6y . 10,870), - :

(") @Quidrd Bsrear Cswwrard . -25,200; Qung Qesweiser
@h. 51,000; efleTbuind ¢F. 7,400; sL (B USHrEseT SsTar
el g . 20,000. '
sl B meumdagdlng (e wpmb Qe o_drer Amieuamd g u
Glarusens semsdl(e.

The following Trail Balance of N Ltd as at 30t December 2018 is
given to you. )
Debt balances Rs. Credits balances Rs.
Stock (1.1.2018) - 80,000 8000 Equity shares of
Bank 17,600 Rs. 100 each, Rs. 75 6,00,000
' paid: ’
Patents 60,000 6% Debentures 2,00,000
" Calls-in-arrears 20,000 Sundry creditors 1,00,000
R.eturn inwards | 30,000 General reserve 80,000
Purchases 7,72,000 Sales 10,00,000
Wages 1,08,000 Return outwards 20,000
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Debt balances Rs. Credits balances Rs
Insurance prepaid 400 P and L A/c (Cr) 12,000
Bills receivable 30,000
Su'ndry‘debtors 80,000
Discount on issue of | 10,000
debentures

-+ Plant and Machinery 4,00,000

Land and Buildings 3,00,000

Insurance 4,000

General Expenses 40,000

Establishment Expenses 60,000
20,12,000 20,12,000

Additional Information :
(@) The value of stock on 31% Dec. 2018 was Rs. 74,000
(b) ~ Outstanding wages Rs. 10,000

() A provision 5% is to be created on sundry debtors for
doubtful debts

(d) Depreciate patents @ 10% and Plant and Machinery @

71 % and on Land and Buildings @ 4%

Prepare statement of profit and loss a/c for the year ended
31.12.2018 and balance sheet as on that date.

N SifQ L fmiwgdlen qebui 30, 2018 b preverw @@ULJH‘UJQ.[

Qesreumiomm) Qe;rr@esa:uuL_@mmd;

upE GEoLyseT - aunay Bamlise -

srsdmoy (1.1.2018) 80,000 @ 100 alizb 8.000

aindl ' 17,600 Cpiranw Li@sEhEE

sriflew 60,000 @ 75 aSsd Qeussliuiig 600,000
Sy - Agieas 20,000 6% sLafi( usHyrissar 2,00,000
2 aTd@pLiun 30,000 upue sLBECHEET 1,00,000
Qsmengpgasdr 7,72,000 Qurg smoy 80,000
8058 1,08,000 sfpuear 10,00,000
Qanemly QegisHu srisSeH 400 Oeuefl ,ﬂ@ﬂﬁu‘n 20.000
QuisnE v wIPREE G 30,000 @ prL &/E (arey) 12,000
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upp Qs o ained @GLusd =

ubhue sLaTTagEr 80,000

sLAG usfyiusd Sgren gan@suly 10,000

@ene wppD @uprd 4,00,000
Bood Wb 5L iiisen ' 3,00,000
SSG 4,000
Qung Qeweysa 40,000
Qsr_és Qemeyser 60,000
790,12,000 20,12,000

23.

E(HSM SHEUDSET
(@) QEDUT 31; 2018 b preneTw s7&E G . 74,000
(<) Qar@ur Geuamigw Fed gp. 10,000
@) upue siamallser Bg  erT  BUEsLET  QRESS 5%
i@ sseylb.
(m)  smayfew Bsran Csuomerd 10% LOHID O WHHID
Qupdod B85 73 % oopo Heob wHHDd gl BSg 4%
- Gaiinrand oignndléEsealw.
31.12.2018 b prGerm®  (Pyemib %G&Tq_m:@rﬂu_l.@mm_f
BLL &/@ whmpb Sibsraery Gy Heae@duamuud swir
Qaws.
On 31t Dec. 2008. The balance sheet of a hmlted company
disclosed the following position.

Liabilities . Rs. Assets Rs.
Issued capital in Rs. 10 shares  8,00,000 Fixed assets 10,00,000
Profit and loss Afc’ 40,000 Current assets  4,00,000
Reserves 1,80,000 Goodwill 80,000
5% debentures 2,00,000
Current liabilities 2,60,000
14,80,000 14,80,000

On Dec. 31, 2008 the fixed assets valued at
Rs. 7,00,000 and the goodwill at Rs. 1,00, 000. The net-profits for
the three years were : 2006 — Rs. 1,03,200; 2007 — Rs. 1,04,000
and 2008 — Rs. 1,03,300. Of which 20% was placed to reserve.
Fair return on investment at 10%. Compute the value of the
share by (a) Net assets method and (b) Yield method.
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