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Time : Three hours Maximum : 75 marks
PART A ——_(10 x 2 = 20 marks)
Answer any TEN questions.
1. What is pro-rata allotment?
- NAgnEsTy RE&EE0 eTeTDID GTemar ?
2. What do you mean by forfeited of shares?
uBEsa @iy upd Beilt dluyb ummer wrgl?

3.  Give Journal entries for redemption of preference shares at

premium.

Barag waaflow vkgsoa waawsdd B Gb G]urr@g
Qewwtin®in EMUCULER uSaas H(he.

4.  What is redeemable debenture?
Be15@ L@ usHbd eramug, e ?

5.  Write a short note on marked applications.
ML L eferamuutisd upd AniGHuy euemrs,

6. List out any two expenses which are to be divided on ‘Time basis’.

e g Uuent uled ué]rr{rbggaﬂa;a;uu@m Qswas@EheT Gj@g,@m
@lrarigener Litig WedHs. : _

7. . What is meant by Interim Dividend?
QL EaT0 URISTSTLLD eTaTugeT GILIMHET Wrg ?
8. Give any two examples.for intangible assets.
yoamsr Qenggs@rs@ gGsaid QU 2 guyauhismer B(H.
9. Write a short note on Super profit.
- flens @eomun upd Ay GOILY s, ‘
10. Define - Goodwill.
- pHEUWT - euenTwimy.
11. List out any two types of Insurance.

&;nutﬁt_tq_m amss@ner gGseD Qg aman ahgja;

12. What is double Insurance?

@rlenL srinSE eremmmed eTesen ?



13.

14.

15.

PART B — (5 x 5 = 25 marks)
Answer any FIVE questions.

Kailash Ltd. purchased the business of Mani Bros. for
Rs. 54,00,000 payable in fully paid shares of
Rs. 100 each. What entries will be made in the books of Xailash

" Ltd., if such issue is (a) at par (b) at a premium of 20% and (c) at

a discount of _10%?

wenfl  sGsrgyiseflan  calssms masorey  emjuemp Howb
(. 54,00,0008@ Gerearpsd Qess. 6T WLHILWETTE 5. 100
wHUYmLL  appaugith Qegsslul L UkGEaTTE Qémﬂuﬂl'_l_gj.
Sipflmeuard UkiGsmeT (<) WawHLiL] (&) 20% penarod
@) 10%x serEnuy  PHucupled QealGbLCUTE s
Bimeaiensdler ghsafld ereucummy @Lm Quoib ereueng Wsifley

Qels.

-C Ltd. issued 60,000 6% debentures of Rs. 100 each. 80% of the

issue was underwritten by Balu Brothers. Applications for
45,000 shares were received in all out of which applications for
30,000 were marked. Determine the liability of Balu Brothers.

C aefump fipwnd 6% 60,000 sLafl( usSriiseer (. 100
aig Geueflitirg. 80% = Qeuelid@® . urgy -~ #Cangyisermed
RuUUDIFIEETE TRy Cararemiitii gl 45,000  ef@meriiLkiseT

QupuuCH - Sleupfld 30,000  CNETEIILLSET  Siésedama

UL UL g urey sGasrgrisafier Qummtienu wHLNA@RS.

M Ltd. has part of its share capital as 5,000 redeemable

‘prefere'nce shares of Rs. 100 each. When the shares became due

for redemption, the company decided that the whole amount will
be redeemed out of a fresh issue of equal amount of equity
shares of Rs. 10 each. . -

Give the journal entries in the books of the comI;any.

M aojuep Apon @eam Sigen ubE WPsEd 6. 100 &b

5,000  Be1pE argiflew ukiEsams mausHmbss. URiEGsmer
Brugparer srsbs® eumbGurg SipHneuab @m. 10 s <Cs
SjerelpHans Criew - uliGsmer  Geuaflud Siwrallsss.
Boelargdlar ar@selldr @b Qupb GHLICLLE uflmaus sms.
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Debt balances Rs. Credits balances Rs.
Insurance prepaid 400 P and L. A/c (Cr) 12,000
Bills receivable 30.000
Sundry -d'ebtors 80,000
Discount on issue of . 10,000
debentures
. Plar}t and Machinery 4,00,000
Lé'nd and Buildings - 3,00,000
' Insurance_ 4,000
General Expenses 40,000
E'stablishment Expenses 60,000
20,12,000 : 20,12,000

Additional Information :
(a) The value of stock on 315t Dec. 2018 was Rs. 74,000
(b) * Outstanding wages Rs. 10,000

(¢) A provision 5% is to be created on sundry debtors for
doubtful debts

(@) Depreciate patents @ 10% and Plant and Machlnery @
7+ % and on Land and Buildings @ 4%

Prepare statement of profit and loss a/c for the year ended
31.12.2018 and balance sheet as on that date.

N SAQL L Bimiwgdlern gsbLr 30, 2018 b HIEHETL @@uurru_leq
Qereupiomm GaréstiuHerarg.

upm @y ab- aurey PHUYSE 5.

srsdlmoy (1.1.2018) 80,000 - 100 Gl 8,000
aukd 17,600 Cpiew Li@sEnse
sriyfiano 60,000 @ 75 &g Qs@igsiuiig 600,000
ey - Hgiee 20,000 6% sLaf () Uy 2,00,000
2 G mruD 30,000 UHU® SLAECsTTEET 1,00,000
Qsrangpsdsar 7,72,000 Qung sriy 80,000
1,08,000 efpuenar 10,00,000
ey Qegisdu sTLISE 400 Qeuefl Aoud 20,000
QupspEfu LPEFE 30,000 @@Tu BLL /G (eurey) 12,000
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LDm @Euysd e sy @\(HULSE ax

ubue sLeamafiger 80,000
SLAT_ G LsHyisa :Bg,nan SETEHUL 10,000
e wppid @upHd 4,00,000
Aot opgd sCgL s 300,000
sTUSE 4,000
Qurg Qeaayser 40,000
QgLés Qemayser 60,000
20,12,000 20,12,000

23.

F(HSD HHEIWDEET :
(31) g&FDUT 31; 2018 b BITEnGTLLS &S (HLIY . 74,000

(=) Qamhur. Geusrrg.u Fa.68l ¢m. 10,000

(@) upue sLamaflger  Bg T GWEEL e QR5I&E 5%

S ESELD.

()  sroyfleow Bsrenr Gauiomerd 10% WHMID MO HMID
@updynd 8g 71 % whHpd Flon wHHD SLGLD B 4%
* GCauonard SHegl&salb.
31.12.2018 <o BrGerm( (Pl mid %mqm@lﬂm @eoru

BLL &/ WwHmID ABBTeeTL G(HUY Hlave@dueamuud Fuimr
Q&uss.

On 31%t Dec. 2008. The balance sheet of a hmlted company
dJ.SLlOSBd the following position.

Liabilities . Rs. Assets Rs.
Issued capital in Rs. 10 shares  8,00,000 Fixed assets 10,00,000
Profit and loss A/c’ 40,000 Current assets 4,00,000
Rese'rvés 1,80,000 Goodwill 80,000
5% debentures ' 2,00,000
Current liabilities 2,60,000 ‘
14,80,000 14,80,000

On Dec. 31, 2008 the fixed assels valued at
Rs. 7,00,000 and the goodwill at Rs. 1,00,000. The net-profits for
the three years were : 2006 — Rs. 1,03,200; 2007 — Rs. 1,04,000
and 2008 — Rs. 1,03,300. Of which 20% was placed to_ reserve.
Fair return on investment at 10%. Compute the value of the
share by (a) Net assets method and (b) Yield method. _
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24.

@ cuajueD Blnjosdlen gabuf 31, 2008 Syb BrETW @)mHUL
e @luy Qeneumomm Qeuadlii w
B WESIU solwg

Curyuyser . Qe giéaer 1.
Qeuafluf i opged flow Gensgésd  10,00,000

@ 10 efigd LBGSHET 8 )0 000

Qoru pLL 5/6 40,000 BLUY Cemggiesdt 4 00 000
SIS 1,80,000 BOGUw 80,000
" 5% sLai® usdlyhisdT 9 00,000
pLuy QuIgilysdr 2,60,000
14,80,000 14,80,000

gebUT 31, 2008 @b preverw  Hlenew Gemsgsaflen  wdliy

7,00,000 womd - pHEUWT . 1,00,000 GTen
wHUELUUC L g epetn auBLBISEREsTar Hlay @eorub wapGu :
2006 — ew. 1,03,200; 2007 — @x. 1,04,000 wipgid 2008 — er. 1,03,300
SleupPler  20%  srUUsSEREG wrHOUULLE. WSSO  Bsmar
SHTID 10% () Hlay Qensg pep (<) Apdlpa| elanera) apenm
SigueL e ukiEgsaflar wdlamu samsd[Hs.

The following balances are extracted from the books of Bharat
Life Insurance Co. Ltd as on 31.03.2006.

Rs. (‘000)
Life assurance fund (1.4.2005) 15,00,000
Premiums g 4,96,000
Consideration for annuities granted 15,000
Interest and Dividepds _ 1,00;000
Fines for revival of policies 750
Reinsurance prexﬁium : © 20,750
Claims O/S (1.4.2005) 4,500
. Claims paid during the year . 64?900
Annuities | 2,050
Bonus in reduction of premiums 1,600
Medical fees 2,400
Surrenders 4,000
Commission 18,650
Management expenses 22,000
Income tax on dividends 8,500 1
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(c) Bad debts written off Rs. 14,890 (prior to 31t July
Rs. 4,020, after 315t July Rs. 10,870)

(d) Depreciation on machinery Rs. 25,200; General expenses
Rs. 51,000; Advertising Rs. 7,400; Interest on debentures
Rs. 20,000

You are required to prepare a statement showing profit
earned by the company in the pre and post incorporation
periods.
usED euemruemn flmwn mdame 31, 2017 ern slGHITESD
Qewigg. <phoeuend  guged 1, 2017  oam  Ganwegn
fmeiagens. Caraupsd Cswugg. - Hneuarsdler seans@ eO&e6r
g 31, 2018 e (PLESULILCL G i
(@) eumLsdpsrar eflpuenar ep. 32,10,400 (guged 1 (pseD
g9@e 31, 17 eueylerar edpuemar 5. 8,02,600; g9ame 1
WPB6 warE 31, 2018 amyullerear elpumar . 24,07,800)

T () aumLsdpester Qurss Qeorud @ 4,12,800; Cuerdmens

Qus@pisaier sbuatd ;. 12,000, GUIGE&EWSILLL
Qsr_&s Qeweyser ep. 18,000; Hlmiw Cewereri. sbueTd
th. 58,000 :

(@) CGumsQawsiul L auyTésLen h. 14,890 (gY@ 31 eueny
@h. 4,020, sg9aned 318 1Gery @p. 10,870).

(m) Quidrd BSsrar Csiiorand ¢p. -25,200; Qurg Qewaisdr
eh. 51,000; eflembund ¢ 7,400; &L UsSrhiser Bymar
aitlg ¢[. 20,000. ' '

&L@@@Jn&asg,gm@ (et WwHEID l_(ﬂGbT 2_aarr ﬁ]gjmsmm FRL_1q W
Paorusms ewTs f@ps.

The following Trail Balance of N Ltd as at 30tk December 2018 is
given to you. )
Debt balances Rs. Credits balances Rs.
Stock (1.1.2018) . 80,000 8000 Equity shares of
Bank 17.600 Rs. 100 each, Rs. 75 6,00,000
paid '
Patents 60,000 6% Debentures 2,00,000 .
‘ Calls-in-arrears 20,000 Sundry creditors 1,00,000
Rétiu_n inwards 30,000 General reserve 80,000
Purchases 7,72,000 Sales 10,00,000
Wages - 1,08,000 Return outwards 20,000
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20.

21.

demeum  eflugrisemers  Ceram(  cumeuns sarédld  eupey
ameuss LWL Hlar paarbsdlamar sardGy :

@.
31.03.16 @mifluiler Qupuu L apenemiold 16,00,000
Qegss Ul LHETUELH (peeTob 5,40,000
CQupuulL LYSTUSELH WeeTod 6,20,000

evannd Gmpuurs Gegssiul L Curere 20,000
(@emend sMa L nsg))

PART C — (8 x 10 = 30 marks)

Answer any THREE questions.

X Ltd. issued 2,000 shares of Rs.100 each at a premium of 10%
payable as follows :

Rs. 25 on application, Rs. 35 on allotment (including premium),
Rs. 20 on first call, Rs. 30 on final call 1,800 shares were applied
for and allotted. All the money was received with the exceptions
of first and final calls on 200 shares: These shares were forfeited.
Givejournal entries and prepare balance sheet.

X OBCLL g5 100 efgb 2,000 UkGEmET 10% (WPOTLOSH D
CeuafC L gl . open fugd Gereumory : efamariugdear B
M- 25, @&I&&Lgen Bg . 35 (pevarotb 2_eTeTL_&Wwig), WPs®
<iewlider Bg . 20, @nd siwypuder Bg . 30.

1800 LB &S ET Qupiul® . osH&ER QeEdwdul L g.
200 URIGS@ERESTAT Apsd LHMID G S@Pleus sy Bs
Simargg Ograss@pn QupUUlLer SUUBESE EnUQply
Cewiul Ler. GHuCULR vfeyser sbs, QUL Hlow GHluemu
st Qelis. ' '

Pankajam Ltd. was incorporated on 31st July 2017 to purchase
the business of Hemalatha & Co., as on 1st April 2017. The books
of accounts disclosed the following on 315t March 2018.

(a) Sales for the year Rs. 32,10,400 (1st April to 31st July 2017
Rs. 8,02,600; 1st July 17 to 315t March 2018 Rs. 24,07,800)

(b)  Gross profit for the year Rs. 4,12,800; Managing director’s
‘ salary Rs. 12,000; Preliminary expenses written off
Rs. 18,000. Company secretary’s salary Rs. 58,000
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Prepare revenue A/c after making the following adjustments -

(a) Outstanding balances :
Claims
Premiums

(b) Further for bonus premium

(¢) Claim under reinsurance

Rs. (‘000)

14,000
4,600
2,400

8,000

Gemeu@md  @@uysdt  umys  puer  sTUSLEH  Hmeiensden
31.03.2006 b prenerd gHsafadlmhg erHEHsUULLS).

em. (‘000)
2beT sTUSLE Flhpd B8 (1.4.2005) 15,00,000
(g)mm@réw;sh 4,96,000
LHULUIGESTS aflEarul L ég,@ﬁ@ Qgrens 15,000
ULllg LOHMID UIISTSTUIRISET 1,00,000
UgIG&sul L A Lrauensdpars Qupliul L DIUFTSLD 750
o) GSHLHLSL® (PEETLOLh 20,750
Qe;rr@uLGmemq_u Camrgevser (1.4.2005) 4,500
Qegissuiu L Caryaser 64,900
& dsrens 2,050
Gamanob 85 G@pssiurL Gurane 1,600
WMSGIeU &L ewrid 2,400
fMGHuy Qgrens 4,000
sla] 18,650
Cuenameny Qgwe ser 22,000
LIRSS MUILD LSg,rrem__aJ@Lorerrr curfl | 8,500
9 62518/CZ23A/AYZ23A



Gemaumbd eMNalHaasHE 2 Ul () eHeunl saT&ams swint Qs

(=4 QaruL_Geuerriqgw @(mHULIGET :
| Caryeger
(LPENETLORIE 6IT
(<) pevarob Bsrar sahgomear Gumenen

(@) wosmuSE Bsrar Gamydser

10

5. ((000)

14,000
4,600
2,400
8,000
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16.

18.

19.

The following ledger balances were extracted from the books of
Varun Ltd. as on 31.03.2013. Land and building Rs. 2,00,000:
12% Debentures Rs. 2,00,000; Share capital Rs. 10,00,000
(equity shares of Rs. 10 each fully paid up); Plant and Machinery
Rs. 8,00,000; Goodwill Rs. 2,00,000; Investment in shares of Raja
Ltd. Rs. 2,00,000; General reserve Rs. 1,95,000; Stock in trade
Rs. 1,00,000; Bills receivable Rs. 50,000; Debtors Rs. 1,560,000;
Creditors Rs. 1,00,000; Bank loan (unsecured) Rs. 1,00,000;
Provision for tax Rs. 50,000; Proposed dividend Rs. 55,000.

Prepare the Balance sheet of the company.

Qerreupd CuCr® Q@muumieaser eumam SBlGL 1 ger 31.03.2013
< pravenw gHsaldmbea ahsstulLg. Hlob WLHMID Sligl b
@h. 2,00,000; 12% &Lail(h uSHImsEr gp. 2,00,000; UBIE (PSH®
@5. 10,00,000 (8Mgnpew UREGSET 5. 10 &g peuginns
Qequss iUl Lg); e wHPID @uBbSHIb e 8,00,000; FHEUWIT
. 2,00,000; grgn BpwsHe  wsdh Gelwlult ubi@ser
5. 2,00,000; Qurgismiy ey 1,95,000; &r&dl@hul . 1,00,000;
QuuisH@Rw WIHMFELH . 50,000; sLeamalser @. 1,50,000;
sLaBGsTT @ 1,00,000; euimdl sLer (Yenemrupmsl) 5. 1,00,000;

el @516@ @, 50,000; WetGmuitiul L URSTSTWW (6. 55,000.

Bmsder @miiyflane @hliamu swr Cads.

A Firm earns Rs. 1,20,000 annual profits, the rate of normal
profit being 10%. The assets of the firm amount to Rs. 14,40,000
and liabilities to Rs. 4,80,000. Find out the value of Goodwill by
capitalisation method.

e Hpeuasder opar® @aomub ¢ 1,20,000. ISR Glmu
g 10%. Hlmeuangdlen Cenggbser ;. 14,40,000 wHYIb
QuUIIILSET ¢h: 4,80,000 s QPOHHSSH. PSOETES perpulled
wHQuwiiler iy sem@ily&sayb. : :

Briefly explain the various methods of valuation of Goodwill.
BHQULeT LAUKGED UOCUY PEDS®ET &HHESLTE laTsEs.

Compute the net premium to be credited to Revenue A/c from,

the following data :
Rs.

Premium received during the year ended 31.03.16 16,00,000

Reinsurance premium paid , | 5,40,000
Reinsurance premium received , 6,20,000
Bonus in reduction of premium (not yet adjusted) 20,000
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