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Time : Three hours : Maximum : 75 marks
PART A — (10 x 2 = 20 marks)
"Answer any TEN questions
All questions carry equal marks.

1.  What do you mean by capital reduction?

S ENS (GHenDLIL Grsbfg)néi GTGUTET ?
2. Mention the different kinds of alteration of share capital.

W ATE @mémgﬁsﬁr LGeuy euaELITET LOTHDEISEETS @@Dlﬁ)@’a;_.
3.  What do you understand by amalgamation?

pEEAmaTILEE @poid folit Sifloug) wg?

4.  How do you calculate the purchase consideration under net asset
method? ‘

fsy Qergs  peoplar. &p Osmarepsd LoLWET 6Tl
saméE Heumis? -

5.  Define liguidation.
senéLienL @mjugu.

6.  What is deficiency account?

u,rj)ﬂ)rr.z‘i;@ém(m SETE(S, GTETDTE GTEeT ?

=1

What do_you understand by holding company?
Yoy flgon updl Sailf oifleig wing ?
8.  What is minority interest?
© - AMIUTETEnD BRGHT GTETHTE Grebres ?
9.  Define Banking Company.

U ﬁymw@mg QuaDTLI.



10.

11.

12.

13.

14.

Give a short note on rebate on bills discounted.

gemepUly Qi L Qeésear grar setepuUy GHss Hm Gy
S(H&.

How do you calculate cost of control?

ST Cewene ereueury seaurddHieumd?

'List out the methods of winding up of a company.

@@ Hneuarsder saneliy (papasamar UL igwel(Hs.
PART B — (5 x 5 = 25 marks)
Answer any FIVE questions
All questions carries equal marks.

B Ltd. has 60,000 equity shares of Rs. 100 each, Rs, 80 per share
called up. Now the company decides to pay off Rs. 20 per share of
the paid up capital and at the same time to reduce the Rs. 100
shares to Rs. 60 shares fully paid up by cancelling the unpaid

amount. Give journal entries.

B B@LL 60,000 Gurgflened Uki@Gser e 100 eigpararang,
L@ QRETNI&EE oh. 80 arar SepssiiulLg. @uCurg Hlmyeuernd
WegSsluLL - LUREG (PERIGE URG QREMIES . 20 sqiss
Q&u'_xac,]g)g,j. Gugib 26z Crrsde QeaqrssiiuLts Gsrangamu §&gi
Qeleuger eped @ 100 Logﬁuqdrm LI & & (@h& S @'. 60
wpemows Qspisstiu@damer. GAUCULE LHeyse H5s.

X Co. Ltd. took over assets Rs. 3,50,000 and liabilities of
Rs. 30,000 of Y Co. for the purchase consideration of
Rs. 3,30,000. X Co. Ltd., paid the purchase consideration by
issuing debentures of Rs. 100 each at a premium of 10%. Give

journal entries.

Qametpsed byLwer Ggrens ep.  3,30,000685M6 X &sbGuef
OSELL Y snluafliier Cerggissamer ep. 3,50,000&@&WL WOMID
QurpUysemer ¢h. 30,0005EL  a(hsss0sTadng. X sbbua
ABQLL Qamerpsd wmLwWer QsrasssE . 100 aig 10%
paawsdd Qeaeflli sLafil (U usdyors CQsqissdns.
GMUCLLEL uHeyser Hms. :
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15. The following particulars relate to a limited company which
went into voluntary liquidation:

Preferential creditors | Rs. 25,000

.Unsecured creditors | Rs. 58,800

6% Debentures Rs. 30,000

The assets realized Rs. 80,000. The expenses of liquidation
amounted to Rs. 1,500 and the liguidator’'s remuneration was at
2% % on the amount realized and 2% on the amount paid to
unsecured creditors including preferential creditors.

Show the liquidator’s final statement of account.
Qemeugpd  efleurhiser  senania - sMOULE@®HE  Ceatn g
QU TIMISSILIL L Blmieuemd gL e Qs m_iryerwena

wparguflenw sLalbCamirser . 25,000

Sevemrwifloar s_albCsmiser | m. 58,800

6% sLafl_ (U usSyriser . 30,000

Cemggisser ofpuemar @m. 80,000 g@OULESTaT  QEeeyser
- 1,500 wppid GQenss efNpuemer Gsrensufley 2%% apid
Gogid  wergifienn  sLafEComt  o6ruL  Geperribder
SLABCEIMEE Coisgid Gsrasuie 2% b S LD.

seoouuraflar @né samrse ofésmsmuds s @s.
16. The balance sheet as of 31st March 2018.
Liabilities  |H Ltd. ||S Ltd. Assets H Ltd.||S Ltd.

Shares of Fixed assets 25,000 [|15,000)
Re. 1 fully paid (24,000 ||10,000

Reserves 10,000 || 2,000| Current assets 17,000 | 5,000

P and L account | 4,000 | 2,000 \Inyestme'nts ;
10,000 shares of S Ltd. (13,000 —

Sundry creditors{17,000.(| 6,000

55,000 /120,000 55,000 /120,000

Shares were acquired by H Ltd. on 30th September 2017. S Ltd.
transferred Rs. 1,000 from profits to reserve on 31st March 2018.
Prepare the consolidated Balance sheet.
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31 wré 2018 Heveuriiug @wLLblaas @by

QurmIL&&aT H g Qensgissar H g ' . <puilrasatled
AVELL || O AAGLL || OG- - - = -
euisdl Guoeuenyliudm BsTer el g 1,540
LIBI@&SET . 1 Hlevewimen '
(pauGILD Qensgisaer 25,000 15,000 Lluws@phen s LT 30
olagdidlug 24,000 10,000
—— 6000 2.000| L sanflsenawimerflen &L ewrid 12
Cersgi&a6 17,000 5,000 5 . . NF .
el Celiliy euiud) eneuliL&Smer el ly 680
Seru B 4,000 2,000| apsaS@aar :
e S, SUTSD WHOID sHS) 14
S QL L igeir
10,000 ui@sar| 13,000 g DIES LHDID GTPFILITHET 29
LbLIe UMHLIG &L GoThiSET
sLapCamrae 17,000 6,000 b e il
' 55,000 20,000 55,000 20,000 o sien CUTEQEWsSILLLE 6. 4,00,000 esfledflliLisarean

ghur® @ 55% QewwiuL emb.
UBiGseer 30  Qellbuir 2017 oery  H o SAIGCL
@susLUGSSug. S OBQLL 31 woriE 2018  SyE
QerusHembs SMILSE . 1,000 8 wrHYEng. RGHRS®@HS
@ouybaas @iy swrhss.

17. While closing its books of accounts, a commercial bank has its
advances classified as follows:

Rs. in Lakhs

Standard assets 16,000

Sub-standard assets 1,300
Doubtful assets (secured)

Doubtful for one year 700

Doubtful for one year to 3 years 400

Doubtful for more than 3 years 200

Loss assets 500

You are required to calculate the amount of provision to be made
by the bank, assuming that all the doubtful assets are secured.

BT BANES LSSsms@mer epBib Gurgl, @@ aumils aumd oisar
peruaisemer 19eremmy eiamsUIL B\ weTer

- WLs5H

Blevevwirer Qersgisser ' 16,000

gianeawr Hlavowrer CeTSgi&ser 1,300
sw Qersgsae (WapammuiulLamel)

RAT Y @THESTET gQUILD 700
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Rs.

In Thousands
Interest on cash credit 2,230
Interest on current accounts 420
Rent and Taxes 180
Interest on overdrafts 1,540
Director’s fees 30
Auditor’s fees 12
Interest on savings bank deposits 680
Postage and Telegrams 14
Printing and Stationery 29
Sundry charges 17

Bad debts to be written off amounted to Rs. 4,00,000

for taxation may be made @ 55%.

Yereumd seeuwseialhg, 2018 webui 31 b CsflyLen
WL hs g harer LT aukdlar @oru Bl Ls sarsmas

. Provision

swril&seyib.

eh. <puiyrisafe
FLGIS (@H&SHTE Gl lg. 2,590
Blenewimer eeulilssrar euL_ L. 2,750
gemenuly Celwiiul L Geoser Bgrer sifley 490
S7&S 82
Casmpmieliiy 540
geTEnLl Wewwlul L 19dser BHrar Semenuly (Bls) 1,460
Qrréss sl e Wsmem el lg 2,230
BLLUILE samd@Gseiicd el iy 420
eurLeng HDID eul 180
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. WL&SS 60

R PO (PSD 3 PETHEET Uy Guid 400

3 YEmhsERsEGD GCens guib ' 200
BUL& Clensg &eser 500

BU CeTggiésem Smarsgid UMEsTEsLIUL HeTarar  eramm &(H3,
ahdure  eprstuL Couamgw  @gsE Osrosow  Helli
SenTéE (s

18. . What are the legal provisions relating to reduction of share
capital? '

L@ pgaisamss @emplig Gariiimer s &6 wrae ?

19. Draw a proforma of Balance Sheet of Banking Company with
your imaginary figure.

2 mGdT spumer CgrasyLer eaumdl fneasddar mUiybBlamed
GOILInL GUE LI LD.

PART C — (3 x 10 = 30 marks)
Answer any THREE questions
All questions carry equal marks.

20. Peerless Ltd. had the following Balance sheet as on 31.12.2018.

Liabilities Rs. Assets Rs.
6% Pref. shares of Rs. 100 each|2,00,000{Goodwill 60,000
Equity shares of Rs. 100 each |4,00,000|Fixed assets 3,00,000
Debentures 1,00,000|Stock 1,50,000
Sundry Creditors 1,50,000|Debtors 60,000

Discount on Debentures 10,000

Bank 1,000
P and L account 2,69,000
8,50,000 8,50,000

The following reconstruction scheme was approved:
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(a) Preference shares be reduced to 8% preference shares of
Rs. 60 each.

(b) Equity shares to be reduced by Rs. 80 each

(©0 The amount thus made available to be utilized to write off
fictitious assets including goodwill and Rs. 50,000 from

fixed assets.

Give entries for reconstruction and the Balance Sheet.

31.12.2018  Ggdullaruy  GuiGee  OBGLL  Demeumnd
Qmuybleoes gilliamus Qareg ®bss-

H 9@ 80,000 UG SENET efF. 10 aigld 1 seareufl 2018 <2\t
S SNELr gL awrtdug. H SBGQLL wHmbd S NG
Swaihhler 30 gOeir 2018 b FrevemL HHESWTET QmuyBlemos
GHy

Qurmtiyser . QeTs g &eHeT €.
6% (pereniflento Lirki@ser BHGLILIT 60,000
(. 100 &igid 2,00,000
Qurgiblenad Lirki@ s Blaney Qs gisaer 3,00,000
fh. 100 aigid 4,00,000
sLall QU Ugdrhaedr  |1,00,000| TS mLIL 1,50,000
upLe sLaibCsriger  |1,50,000| sLammefser 60,000
sLai_ (U usHybd Bgmer
alllg ‘ 10,000
aumIgluflmLiy 1,000
QerupLL sasS, 2,69,000
8,50,000 8,50,000

Yemeu(pd Yamgepoiiy St omdsfésiiucLg)

(=) paraflerw ukiEsd @m. 60 oigb 8% wearayfaw UkEseTTs
GODSHLUUL LG

() Gurgiblee LBiEGEsE . 80 aigb G@DESILL L.

(@) HoLss0Qupp Qsrasselia splmen CerssiEsamen BH@LIWLIT

2luL wppd  Heowrar - Qersgidseller  QmbE |

fh. 50,000@pd GUTEQSWS LIWETURSSLILILL ).

LeTenLoLIL| & & ment @u‘}]uGul'_@u ulejsemeruyld wHMIL @ GLLHames
GPumuUD F[Hs.
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QumpLiyser H ] Qeng g daer H S
AOQL || SAG@LLC AAQAL || NBQLL
LIk (LS @updoiisar 6,00,000(( 4,50,000
. 10 aSsib 20,00,000(| 10,00,000
sy gar 1,00,000]|| 1,50,000|sienmé&sa6naer 20,000 40,000
Qaru B &/ 50,000 45,0003 QL Likigser 8,80,000 -
o% 5‘—.5"?‘%@‘;’ S B e 9%
usHrtiger —|| 2:00.000 4 af: Gy LgHrtiser 80,000 -
sLafbCsmiadr 4,00,000|[ 2,00,000 |F7&&HLILY 5,20,000(| 6,50,000
QssgIusH @M sLeonaflger 1,80,000|| 2,70,000
wrHo &G 20,000 10,000
Qupasp@iu wrpmé G
10,000 15,000
Qrr&Esid 2,80,000(| 1,80.000
25,70,000 ||16,05,000 25,70,000]| 16,05,000

24.

S aBILGLger QuueuspEAu o o H SO QL
ThpisCsmeTaTILC L (5. 8,000 Gsipgatars wHmib S T (AT

sLapGarle H il QLpésrer Hayene . 20,000 Gaibgerensg,.

pLUUTETR  @omuwrer g5 60,000 lmbs S SOLQLL T
- 30,000 &TULEE wIHDHLILLLE. 30 mOdar 20181 BTEDETU]
e@udlmants @@uuamns @dllmu Belr swirfss.

From the following information, prepare Profit and Loss account
of Madura Bank for the year ended on 31t December 2018 :

Rs.
In Thousands
Interest on loans 2,590
Interest on fixed deposits : 2,750
Rebate on bills discounted 490
Commission 82
Establishment 540
Discount on bills discounted (net) 1,460
11 62533/AY24A/CZ24A




Oemggissar Wemeumomy SibsiiL L g:
€.

&gl Lb 35,000

Quipdlrriger | 51,000

&S (mLY 39,000

sLemmeflgsdT | 58,500

Qurésid 2,500

swolyserar Csweyser . 1,000 @b, smeliurarer
saflud Sirey Qsmavsufled 2.5%  (Lawrd 2 UL) HYID
Hevarublldoar s aftConmrees Qegssiul L Osrasulad 2%

oTGUT @UL]E; QEEFI'GTQTI_ILJI_I_QJ

21. Following is the Balance Sheet of X Company Ltd. as on
June 30, 2018.

Liabilities Rs. Assets Rs.

- {12,000 shares of Land and Buildings
Rs. 500 each 60,00,000 27,20,000
Reserve fund 6,50,000|Plant and Machinery  [30,00,000

Insurance fund

1,30,000|Furniture and Fittings | 1,00,000

saouurerflar @nd sans@ ifsmamus swrsse,b.

23. H Ltd. acquired 80,000 shares of Rs. 10 each in S Ltd. on
1st January 2018. the summarized Balance Sheets of H Ltd. and
S Ltd. on 30t June 2018 were :

Liabilities HLtd. || S.Ltd. Assets H Ltd. S Ltd.
Share capital Machinery 6,00,000(| 4,50,000
Rs. 10 each 20,00,000(|10,00,000
Reserves 1,00,000/| 1,50,000|Furniture 20,000 40,000
P and L a/c 50,000 45,000[{Shares in

S Ltd 8,80,000 -

9% Debentures —{| 2,00,000/9% Debentures in
S Litd. 80,000 -
Creditors 4,00,000||, 2,00,000|Stock 5,20,000|| 6,50,000
Bills Payable 20,000 10,000|Debtors 1,80,000|| 2,70,000
Bills receivable 10,000 15,000
Cash 2,80,000|| 1,80,000
25,70,000|(16,05,000 25,70,000. 16,05,000

Bills receivable of S Ltd. include bill for Rs. 8,000 accepted by
H. Ltd. and creditors of S Ltd. include Rs, 20,000 due to H Ltd:
An amount of Rs, 30,000 was transferred by S Ltd. from the
current year profits of Rs. 60,000 to reserve. You are required to
prepare the consolidated Balance Sheet as on 30t June 2018.
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Pand L a/c 20,000|Patent and Trademarks| 4,00,000

2,600 Debentures Stock 20,00,000

of Rs. 500 each. 13,00,000

Workman savings bank | 4,00,000/Sundry Debtors 6,00,000

Sundry Creditors 5,00,000(Cash 1,80,000
90,00,000 90,00,000

Y Company Ltd. agreed to take over X Ltd. on the following
basis:

(a) Payment of cash at Rs. 90 for every shares in X Ltd.

"~ (b) Payment of cash at Rs. 550 for every debenture holder in
full discharge of debentures.

(©) Exchange of 4 shares of Y Company Ltd. on Rs. 75 each
: (quoted in the market at Rs. 140 each) for every share in
X Company Ltd.

Show necessary ledger accounts in X Ltd.
gg9er 30, 2018 Baariuy X sbQuafl SBALL (ﬂgumemg,glm
Qoliyfleas @iviy Qereumory :

QumpiLiser . QFnsg)saer .

12,000 LRBIGSET Hleod wHmib
th. 500 aigid 60,00,000|&L"Ig L MRBI&ET 27,20,000

smiLy Bl 6,50,000|Gumd whmiLd
Quipdlrhiser 30,00,000

&S B 1,30,000|AenDESH@ET LoHMILD

QUTBHSHSOSET 1,00,000
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- Qurgiiiyser . QersgisaaT .
@emu BLL & e, 20,000|smyflepw whmib

auanflas @M 4,00,000

2,600 sLail(HLIUSEThRISET ST LI 20,00,000

f5. 500 aigld 13,00,000

Qsmferall Galiiiy eurtidl | 4,00,000|ubHLI &L_amafl&ser 6,00,000

upue sLaTECHTTEET 5,00,000|Qrr&&D 1,80,000

90,00,000 90,00,000

Y s0Quell afQr  Qemeumnd  Sigrueided X - elblelr

22.

Ppeuasms amaswusiuGss @UUSLsTag.

(1) X‘G\S]LﬂQl_I\'_Lc}G'ar @eaIQeur LUBEGSEHSGD 0h. 90 QrTésLns

Qeggs(ib.

() @aiQaimm sLaf_QUUSATSIGEERGEEGD . 550 QyTéswnns

Qequsd sLa_GUUSHTD PPeugIDd SrEsLulL gl

@) Y swQuefl SOGLL fpeiasddar 4 Lki@semar 5. 75 aigibd

(hansudled  em.

140
X sw@ueall NBGLL fipeiasdear geauleur s LRGSERSSD |

eTeu LTHOUILIL LG,

erar  GupGamer  smiLuul (Hédreng)

X SAQL g Coamauwiran CUGTL (D& sas@Gaamarnd G (Hs.

A company went in liquidation on 31.3.2018 when the following
balance sheet was prepared.

Liabilities Rs. Assets Rs.
Share capital Goodwill 60,000
19,500 shares of —

Rs. 10 each 1,95,000 Building 48,000
Sundry Creditors : Machinery 65,500
Partly secured Stock 56,800
(on building) 53,310 '
Secured creditors 99,790 | Sundry Debtors | 48,820
Preferential creditors | 24,200 | Cash 2,500
Bank Overdraft 8,000 | P and L account 98,680

3,80,300 3,80,300
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Assets realized as follows :

Rs.
Building 35,000
Machinery | 51,000
Stock 39,000
Debtors 58,500
Cash 2,500

The expenses of liquidation amounted to Rs.1,000. The

liquidator’s remuneration was agreed at 2.5% on the amount

realized (including cash) and 2% on the amount paid to

unsecured creditors.

Prepare Liquidator’s final statement of account.

31.3.2018 ey @@ Hlpeuand seedssiur L Gurg Gemeumn

@muyblene swmlEsiul L g|.

Qurmtiyser

€. Qensg&sar .
LBI& WPpSe BHGLIWIT 60,000
19,500 tUmkH&&ET &gl (b 48,000
@h. 10 aigLbd 1,95,000
upue sLaibCaTiser : Quipdlriser 65,500
UGdH Wenemmwiul L g
(BL1g L_BIGGT) 53,310
tDenemori LI Fr&& LY 56,800
sLalbCsmirser 99,790
engyifanto UbLIe
sLalbGarirser 24,200 | sLamafisar 48,820
cuaidl Guoed euen LD 8,000 | QWyr&sib 2,500
@eru pLLS
T8 (G 98,680
3,80,300 3,80,300
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