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Time : Three hours - Maximum : 75 marks

PART A — (10 x 2 = 20 marks)
Answer any TEN questions.
All questions carry equal marks.

1.  Define the term ‘Share’.
Uk eTemn USSns eUe Wi
2. What are calls-in-arrear?
el Hlgienel Gremmmad erabre ?
3.  Give the meaning of ‘Redeemable Preference shares’.
8L s&8niq 1 (pergyflaniols LkIGSET eramp CUTHEeT S(bs.
4.  Give journal en;cry of debentures when issued at discount and
redeemable at premium.

gar@pLg e Qeueludr (G wHmbd (pevarngdd BI QL (EsEsmIqw
sLAL (L LusHrmsersstar GHNUCLLHL uHasamar SHs.
5.  What is managerial remuneration?
Garamenlo sarflwilb ETemmmed 6Teime ?
6.  What are divisible profits?
L&liTeynT @ TLIBIGET GremLmel WITael ?
7.  List out the various methods of valuation of goodwill.

pHGUWIT A Reughatar LoGami apamer LIy ua[Hs.

8. From the following particulars, compute the value per equity
share under Net assets method: ‘
Total assets at market value Rs. 49,80,000
Total outside Liabilities " Rs. 19,00,000
2 00,000 Equity shares of Rs 10 each Rs 20,00,000

Geareumid eleugrisalambs Hay Qersg weapuler S @m Uk

Lfler wHlienL semsdlHis.

ghang LD Qorss CeTsgssar " ep. 49,80,000
Qurss QeuerflL Gﬂ_lrrgm;lqa;m | / e5.19,00,000
2,00,000 Qurgiflenad LIki@GSET 5. 10 eigd @5 20,00,000



10.

11.

12.

13.

Define Ind AS.

QB semsdid b euMTUmSs.

What is the applicability of International Financial Reporting
Standards (IFRS) in India?

@oduneier  sreuGss  HH oiflsms  srhoeseiar  (IFRS)

QUTHBS &g SETELD CTEHTET ?

A company offers two shares for every five held to its
shareholders. The issue price is Rs. 14 and the share price in the
market is Rs. 19. What is the market value of a right?

R Hpeuard Dger LBEGSTITGEHE ®asdmeEEh eadeunds
BbH&EGDL @rarh uki@smer euPr@GEDE. Ceualllii@ ol
. 14 wHpod shegwld L@ elame @ 19 o fawuler FHhams
iy erémer?
What is ‘Cum interest’ in the context of debenture purchase?
sLam LUGETD i@ @Gl ‘Gella| aully’ eempmed eremar?
PART B — (6 x 5 = 25 marks)
Answer any FIVE questions.

All questions carry equal marks.

Tinkers Ltd., issued a prospectus Inviting applications for
40,000 equity shares of Rs. 100 each. The whole issue was fully
underwritten by three underwriters as follows: Mani-20;000
shares of which marked applications were as follows:

Mani —15,200 shares; Paul- 8,080 shares; Ganesh — 6,720 shares.

Show how the liability of the underwriters is computed.

‘ gmisfien B, s gp. 100 wHuberar 40,000 QurgHae

LGS @R&STaT edllamariiLmsmar SampsEh saeuahsms qea
Cevaflulic L g  apy  Geaeffieiwybd  Geteumbd  eperm
aWdsImSSHLTeTIGeTIE) Ap(PMLWITES TWPSSINS CFELwuniucL g,
wewfl-20,000 W[AGEL ) GSOSSLILIL L ol GoTemTL I LI M G @i
9 etreu HLomgy!. ' '

wenfl —15,200 LRIGSET ; Leyd —8,080 LkIESET ; sGames —6,720
LITBI (&6l TUPSSIMISS Wimeriraar 6 QuimmiLy GTeUGUTM)
samsSLLLOEDg ererLmSs ST DS
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Wemeumid @ mLiHlanevd
wélrienu el sem_Hs.

GPubSImbs  Qurgiflerer  Likidler

Qurmiyser €. Qenggsear €.
2,000 6% (erayiflenwo Qengglsser el b
LII@SET eh. 100 eisLd 2,00,000 | wglnded 6,00,000
30,000 Qungfleney LikIGsEeT
gh. 10 aigld /| 8,00,000
upLe sLaibCsmiseT ~ 50,000
Qeaysgieusp@fu wrHmFC G | 50,000
6,00,000 6,00,000

24,

@z L @&Lé@c,]emerﬂm sheng WHUL glB wHieu el 10%

DiFL0rEeaD

6neUSZIE & TaT @ hser.

saperarancl (B e 6L 5% @anneunsa|id
.ss@g,uu@.sﬂmgj Glummicisar
LETengl.  UR®  (PSMH

@.5,000 udley G@Eiwiimod

SIDDF  UBIETSTULIGES ,é,]@ulfﬂ&
Qeiggicousne eperayflens LIkIGSERSE eaflaio @mmm areum

Explain the procedure for the formulation of Indian Accounting

Standards.

@rﬁgﬂm S wied g,ly'r_ﬂsmva;mm 2_(heuTd@eIghaian BEL_(LPEODEWLS

AT (5.
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14.

15.

The balances sheet of ‘Y’ Ltd. as on 31-12-2020 disclosed the
following information :

(a) 15% Debentures Rs. 8,00,000
(b) Debenture Sinking Fund Rs. 3,40,000

(¢) Debenture Sinking fund investment represented by
Rs. 80,000 own Debentures Purchased at 98 and the
remaining amount by Rs. 2,80,000 4% Stock.

On the above date, directors redeemed all the debentures.
. For this purpose, they realized 4% stock at par. They
utilized Rs. 1,30,000 for redemption out of current year’s
profits. You are required to give Journal entries.
31.12.2020 etm Y Nl @er @priyflened @PllibGier GeseumLd
SsaldseT CeuafludL LI Hiérerar.

(1) 15% sLall (HL LSHrhisE ep. 8,00,000

(<) sLal G ugdHrd app@h B @p. 3,40,000

(@) ep. 80,000 Wempbas sLa B LSS Thiger
98 &@ aMhIsLILLL sL6T USHTD epbEL HS
WsSH wHMD Bsupeter Qgmens ep. 2,80,000 4%
FTSEE(HLIL Y, @LD.
Gupsar_ CzsHulled, @Quis@pisdr mardg sLail (B
usflymsmard  BLQLGsgant. @Fs  Corsssdhens
Sleuitser 4% ersdlmuysamar psdlibed epmert. LI
Qe  oTusHSBHE . 1,30,000 & BB
vwearuhgdarmisar.  Belit  Csameuwrer  @HuCGUL G
LSe|SEMET F(HS.

The following balances extracted from the company records.

Calculate the remuneration of the managing director at 5% of
the Net profit, after charging such commission.

Net profit ~ Rs. 38,786

Items considered for arriving at the above net profit:
(a) Provision for taxation 39,000
(b) Managing Director’s remuneration paid 12,000
(¢) Formation expenses written off 4,000
(d) Directors fees 2,500
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16.

(e) Provision for doubtful debts 1,200
(® Depreciation allowable as per income tax rules 12,000
(8) Depreciation written off 12,800
(h) Ex-gratia payment to employee

(without any liability to the company) 2,000
Blmeuarsdler LS e safel(mbgl lS]GbT@J@L’D_ @ mLILEET TrHEHILLL |
sifleysgller o eer Hlay orusded Hlieurs @us@pier cafusams
5% SasH[Hs. ‘
Bl&r @eru ¢h. 38,786

CupaarL flar @eorugiams L eugh@ SHSLULGHL elleurhiseT:

(<) euflefgluy 39,000
(<) Biteurs @u&EBEHSE Ceqsdlu caduibd 12,000
(@) ey Qewesdar CUrsbapdug 4,000
()  QUEGBTSET &L L_ewrld 2,500
(22) UMM BUEHL 6T 556G 1,200

(2ar) eupomer eufl elldlsaflem Lig

Sadlssiul L. Caumeard : 12,000
(er)  Gsuwiwmerd psflug ' 12,800
() eaflumss Bos easss0sras degisdug

(Bmieuensdi @ eThsliQummiiiLib @eearod) 2,000
A firm earned net profits during the last three years as follows :
I Year / Rs. 54,000
II Year Rs. 60,000
III Year Rs. 66,000
The capital investment of the firm is Rs. 1,00,000.

A fair return on the capital, having regard to the risk involved,
is 25%.

Calculate the value of goodwill on the basis of 3 years’ purchase
of super profit.
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2 T U 30,000 | 6% sLaT_H
Aamepged 1 7,72,000 | Urddlriser 2,00,000
anafl 1,08,000 | vbue sLaipCamiradr 1,00,000
pengnl gy Qegisdu i 400 | QurgisaTILY 80,000
QupaighEiu wrpyE 30,000 | eflpuieen 10,00,000
upLe sLemaflsear 80,000 QeuafigHprun 20,000 | -
sLa_Grinsdnbd QeuallliG srar gan@pLig 10,000 | ®@TU BLL &anTsa@ (6u) 12,000
Qurdl wHmDd GupHyd 4,00,000
Hew wppid gL mser 3,00,000
sTISE 4,000
Qurg Qeaieyser 40,000
Gompmiefliy Geaaijsar 60,000

20,12,000 20,12,000

23.

S (HBD S&H6UD :

(B1) 31 g&bui 2018 @ grdflmLiden WL ep. 74,000

(<) Qar@uur Geuamgw sbueThseden WL 5. 10,000

(@) sLemallser g 5% UTITSEL 6T @&IHE 2 (HeUTHEE

() sruyflewser By 10% Qurd wppd @updrd Bg 7%
wHmID Bl wHmib syl b Bg 4% b Csuibrand $&Es.

31.12.2018 oL 6 (iqeual b < pamiqhHETar @rub whpbh Ll

Sifldms  LHpL  @BETEEE@ETIL G aolybleads  @Gillmuub
swrflés.

From the following balance sheet you are required to value the
equity share :

Liability Rs. Assets Rs.
2,000 6% preference Assets at book value | 6,00,000
shares of Rs. 100 each | 2,00,000
30,000 equity shares of

Rs. 10 each 3,00,000
Sundry creditors 50,000
Bills payable 50,000
6,00,000 6,00,000

The market value first half of the assets is considered at 10%
more than the book value and that of remaining half at 5% less
than the book value. There was a liability of Rs. 5,000 which is
remained unrecorded. Assume preference share have no priority
as to repayment of capital or dividend.
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22.

The following trial balance Nallis Ltd., as at 30t December 2018
is given to you :
Debit Rs. Credit Rs.

Stock (1.1.2018) 80,000 | 8,000 equity shares
Bank 17,600 | of Rs. 100 each,
Patents 60,000 | Rs. 75 paid . 6,00,000
Calls-in-arrears ) 20,000 | 6% debentures 2,00,000
Return inwards 30,000 [ Sundry creditors 1,00,000
Purchases 7,72,000 | General reserve 80,000
Wages 1,08,000 | Sales 10,00,000
Insurance prepaid 400 | Return outward 20,000
Bills receivable 30,000 | P and L account (Cr) 12,000
Sundry debtors 80,000
Discount on issue of debentures| 10,000
Plant and machinery 4,00,000
Land and buildings 3,00,000
Insurance 4,000
General expenses 40,000
Establishment expenses 60,000

20,12,000 20,12,000

Additional Information :
(@) The value of stock on 315t December 2018 was Rs. 74,000
(b). Outstanding wages totaled Rs. 10,000

(© A provision 5% is to be created on sundry debtors for
doubtful debts

(d) Depreciate patents @ 10% and planj: and machinery
@ 71% and-on land and buildings @ 4%

You are required to prepare statement of Profit and Loss
for the year ended 31.12.2018 and balance sheet as on that

date.
peedev QAL ger 30, gFDOUT 2018 &amar 1Gemeu(Hd
QEUuUmiie] 2 hisEnhdE UPBISILL HeTerg.
UHmISET . QUG &ET .
sr&8(ply 1.1.2018 80,000 | 8.000
cumid 17,600 | Qurgiflena Lru@ser
smiyflenwser 60,000 | t5.100 afigid
Bgienas siempiysar 20,000 [ 5 75 Qe@isdlug 6,00,000
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17.

18.

19.

@@  Hpead sLbs epam  pamhseld Her  emusans
G ereu(mLomn FFLig UIg. :

EpSMD pahrH emH. 54,000

QremL_rbd ar®H ep. 60,000

epaTomDd e . 66,000 A

Bimeuargdler epaser pseS®H en. 1,00,000.

epegansler BHlwmuirer euheUTL, FDUBSIUL L  SUTLSMSS
smsHd Oaranh 25% w@b WBas eorusHd eparm  yamh
Qamerpsed eren gL uild pHGuWT wHimu sarsd(s.

What are the key requirements of Ind AS 7-Cash Flow
Statements?

@Qidu samsfluer smd 7- Qrrss UL siflémasaier adu
Caameusdr wWmeneu ?

From the following prepare a statement of Profit or Loss for the
year ending 31%t December 2018.

Rs. Rs.
| Gross profit 27,560 | Repairs 1,800
Salaries 4,400 | Carriage 1,600
Rent 1,200 | Bad debts 240
Miscellaneous expenses | 1,000 | Interest received 260
Postage 560 | Dividend received | 220 |
Telegram _ 520 | Tax 320

Yetreypeuareuped(mbg 31 lq_&L'DI_I.I"I’ 2018 2 L6 (iplgeuanl b
Gpairig HETar Qe rud sdeg UL Shlamaamwu sunfléseb.

€. (-
Qs @eruibd | 27,560 | LpgLmiy 1,800
glLiamd 4,400 | ey &o.6bl 1,600
QUTL_6NG 1,200 | uTTEHL6SET 240
B dsweyser | 1,000 | el Guppgl 260
sume) GFeaway 560 | LEisTsTWD GUDHDF 220
sbd 520 | eufl 320

What are the various methods of valuation of shares?
Lkigsmen wHUHeughsrar LOCaD PEMDSET WITene ?
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20.

21.

PART C — (8 x 10 = 30 marks)
Answer any THREE questions.
All questions carry equal marks.

Ram Ltd., issued to the public 5,000 of Rs. 100 each at a discount
of 5% payable as follows :

On applications ~ Rs. 25 per share

On allotment Rs. 34 per share

On first and final call Rs. 36 per share

Application were received for 4,800 shares and all of these were
accepted. -All the money due was received except the first and
final call on 300 shares which were forfeited 200 of these shares
were reissued at Rs. 90 as fully paid. Show necessary journal
entries.

grb SIAQLL 5,000 uki@Gsmer @5 100 aisd 5% sarEpLGUIE
Gemaugmonm Qeayds euamantd Geuaflud L g. :

ellamanTliLsHled (m LRADHE 5.25 .

RSIEE 10D @@ LRADE, @m. 34

e whnb Guidl Sapite e LEADE 6. 36

4,800 UKIEGSERSEE  edamawliuksdr  QupliulLer.  @éve

‘Owarggid  ghmSQSTETTILL L@ 300  LIKIGSHERSETE  (PSD

whpith @oiE @i Qsreasmiul $elly eeeriL Liki@s@hésmer
Bleyeney Qgrans emarggih QUDLILLLg. @UUREGSE @b 91Uy
et g.  @eupdléd 200 ukiESsE @ 90  ppeUgIL
Gegudgsriuc L amaiwrs  wpGaeaitiG GemwiurLg. Csmeuwner
GHUGLUC L udleseaer &l ([ s.

The preference shares are redeemable at a premium of 5% on
1.4.2021 it was decided:

(a) To sell the investments for Rs. 3,00,000
(b) Utilize Rs. 5,00,000 from P and L account.

(¢ To issue sufficient equity shares of Rs. 10 each at a
premium of Rs. 2 per share to raise the balance of funds
required. All the above decisions were fully carried out and
the préféfence shares were fully redeemed.

Pass the journal entries to record the above and show
balance sheet after redemption. '

31.3.2021 fBleeurluy &  AOELLL  Qmuyblee  @&dluy
[ etTeu(mHLomm). ~

Qumrgiiiyser o1, Qensgisser o1,
4,00,000 QurgHoe Aundl wpgd Guipdyisdt | 95 00,000
LBI@seT (. 10 aisd | 40,00,000 | SODss@E 9,00,000
60,000 14% WL WS HS6T 3,50,000
weargifien Lbi@se eSS muy 15,00,000
. 20 aligid 12,00,000 | s-emmefladr 14,00,000

| o plLs sawsE | 7,00,000 | eiidl @iy 3,50,000
upue sLaibCsmisen 11,00,000
70,00,000 70,00,000

1.4.2021 ey

5%  (penarngged

perayfenwo

LIThi (& 6iT

Following is the Balance sheet of X Ltd., as on 31.3.2021.

Liabilities

Rs.

Assets

Rs.

4,00,000 equity shares

Plant and machinery

25,00,000

of Rs. 10 each

40,00,000

Furniture

9,00,000

14% Redeemable

Investments

3,50,000

preference shares

Stock

15,00,000

60,000 @ Rs. 20 each

12,00,000

Debtors

14,00,000

Profit and loss account

7,00,000

Bank balance

3,50,000

Sundry creditors

11,00,000

70,00,000

70,00,000
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Br@LpssiiuGdamer. @Ho wpige) GauwiulLg.

(=) sahsefler elpuamanr ep. 3,00,000 @D

(<) @l pL L& sensHlalmbg op. 5,00,000 LwaTLHSSILGID
(@) Gurgiorer Qurgflene UkiEGsemer ¢h: 10 aigb Csaeuwimen

Hdulen Aaimeuaw 2 Wiss @ LRADS M. 2 wWwararogssd
QeuafludlLg. CuGe  oémer  Dwarss  (WPIg6 &HEHLd
wpepawwns  Goplardarariiu’ Ler  wHmbd  pergyfieanto
LnIGS&aET (ppenwins WL sl L er.

CuBa odereuperpy udle) CQeueugparar  GOHILGLLH

udleysaer gha Coaib Brdpel UGneg Q@Lubleas
GOlueuw b T His.
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